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General 


Delegate Urges Efforts for World Disarmament 


OW 1005232693 Beijing XINHUA in English 2317 
GMT 10 May 93 


[Text] United Nations, May 10 (XINHUA)}—Chinese 
representative Hou Zhitong said here today that the 
international community must continue its efforts for 
the task of a comprehensive, thorough disarmament 
outlined in the “final document.” 


Speaking at the 1993 U.N. Disarmament Commission, 
which started on Apml 19 and ended today, the Chinese 
ambassador said that the “final document” and other 
documents regarding nuclear and conventional disarma- 
ment, should play a major role of guidance in disarma- 
ment in the world. 


On peace and development, Hou said that the interna- 
tional community needs safe and stable international 
relations and a healthy and harmonious international! 
environment. A new international order based on the 
U.N. Charter and the Five Principles of Peaceful Co- 
existence must be established. 


During the three-week session, the commission dis- 
cussed the items on its agenda “a regional approach to 
disarmament within the context of global security,” “the 
role of science and technology in the context of interna- 
tional security, disarmament and other related fields,” 
and “the process of nuclear disarmament in the frame- 
work of international peace and security.” 


The commission completed work on the regional disar- 
mament and will continue consideration of the other two 
items at next year’s session. 


UN Condemns Offensive by Bosnian Croats 


OW 1105015093 Beijing XINHUA in English 2356 
GMT 10 May 93 


[Text] United Nations, May 10 (XINHUA)}—The U.N. 
Security Council today strongly condemned the major 
military offensive launched last weekend by Bosnian 
Croats against the Muslim-populated areas in southern 
Bosnia-Herzegovina and demanded that the attacks 
cease forthwith. 


In a presidential statement adopted by the Security 
Council this evening, the council demanded Bosnian 
Croat para-military units withdraw immediately from 
the areas and all the parties strictly comply with their 
previous Commitments in their agreement with the Gov- 
ernment of Bosnia-Herzegovina. 


According to latest news reports, Bosnian Croats 
attacked the southern cities of Mostar, Jablanica and 
Dreznica last weekend, forcing bus-loads of Muslim 
civilians out of the towns. 


In the statement, the Council once again reiterated its 
demand that the U.N. Protection Force (UNPROFOR) 
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personnel be allowed unimpeded access throughout the 
Republic of Bosnia-Herzegovina and demanded that the 
Bosnian Croat para-military units guarantee the safety 
and secunty of UNPROFOR as well as all United 
Nations personnel in the areas. 


The Council also expressed its deep concern that the 
UNPROFOR battalion in the areas had been forced to 
redeploy as a result of the offensive and condemned the 
refusal of Bosnian Croats to allow the presence of U.N. 
military observers, in particular. 


Meanwhile, the council called upon the Republic of 
Croatia “to exert its influence on the Bosnian Croat 
leadership and para- military units with a view to ceasing 
immediately their attacks” in the above areas. 


The Council also called on the Republic of Croatia to 
adhere strictly to its obligations under previous Secunty 
Council resolutions, including putting an end to all 
forms of interference and respecting the territorial integ- 
rity of the Republic of Bosnia-Herzegovina. 


Li Langing Receives ROK, German Businessmen 
OW 1005133493 Beijing XINHUA in English 1321 
GMT 10 May 93 


[Text] Beying, May 10 (XINHUA)}—Vice-Premier Li 
Lanqing met here today with a delegation headed by Pak 
Yong-hak, chairman of the Korea Foreign Trade Asso- 
ciation of the Republic of Korea (ROK). 


The delegation, which includes businessmen and entre- 
preneurs, arrived in Beijing on Sunday [9 May] at the 
invitation of the China Council for the Promotion of 
International Trade (CCPIT). 


After voicing his satisfaction with the development of 
bilateral trade relations since China established diplo- 
matic ties with the ROK, the vice-premier expressed his 
hopes for better cooperation between the two countries. 


CCPIT chairman Zheng Hongye was also present at the 
meeting. 


Earlier, the vice-premier met with Carl H. Hahn, former 
chairman of the board of management of the Volk- 
swagen automobile company of Germany. 


Li appreciated Hahn's efforts in promoting cooperation 
between the Chinese automobile industry and Volkswa- 
gen, which is a partner in a joint venture in Shanghai, 
China's largest industrial city. 


Present at the earlier meeting were He Guangyuan, 
minister of machine-building industry, and Cai Shiqing, 
general manager of the China Automobile Industzy Cor- 
poration. 


State Council Chooses, Removes Envoys 


OW 1005064993 Beijing XINHUA Domestic Service in 
Chinese 0561 GMT 10 May 93 


[Excerpts] Being, 10 May (XINHUA) —The State 
Council recently made the following appointments and 
removal of state functionaries. 


Appointments: [Passage omitted] 

Ou Yi as consul general in Ho Chi Minh City 

Pan Haifeng as consul general in Hamburg 

Mei Ping as consul general (ambassador-level) in San 
Francisco 

Duan Jin as consul general (ambassadov-level) in Sydney 
Hou Guixin as consul general in Marseilles 

Qiu Shengyun as consul general in Houston 

Qin Hongguo as consul general in Aden 

Sun Ping as consul general in Nagasaki 

Liu Guangzhi as consul general in St. Petersburg 

Gao Shitong as consul general in Jiddah; 

Guo Jiading as senior representative (ambassador-level) 
of the Chinese side of the Sino-Portuguese Joint Liaison 
Group; and 

Chen Pingchu serves concurrently as representative to 
the Human Living Area (Ecological Environment ) 
Center of the United Nations Environmental Program. 


Removais: [Passage omitted] 

Wang Taizhi from the post of consul general in Hamburg 
Zheng Wanzhen from the post of consul general in San 
Francisce 

Xu Guangjian from the post of consul general in Sydney 
Luo Lipeng from the post of consul general in Marseilles 
Zhu Qiusheng from the post of consul general in 
Houston 

Wang Fengxiang from the post of consul general in St. 
Petersburg 

Kang Jimin from the post of senior representative of the 
Chinese side of the Sino-Portuguese Joint Liaison 
Group, and 

Wu Minglian from the concurrent post of representative 
to the Human Living Area (Ecological Environment) 
Center of the United Nations Environmental Program. 


‘News Anaiysis’ on Economic ‘Blow’ to Asia 


OW 1005131893 Beijing XINHUA in English 1258 
GMT 10 May 93 


(“News analysis” by Lu Xtaoming: “World Economic 
Adversity Threatens Sustained Growth in Asia”) 


[Text] Manila, May 10 (XINHUA)}—Despite the out- 
standing economic performance of Asian developing 
countries in recent years, a series of uncertainties in the 
world economy ar~ threatening to hinder the region's 
momentum for a sustained growth. 


During the just concluded 26th meeting of the Asian 
Development Bank (ADB) in Manila, many finance 
leaders from the bank's developing member countries 
(DMCs) expressed concerns over the snailing recovery of 
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the world economy, the emerging trading blocs, and the 
shrinking capital flows to the region. 


“These external changes will deal a great blow to the 
Asian countnes,”’ South Korean Finance Minister Hong 
Chae-hyong warned. 


After noting that the DMCs’ combined economy surged 
up 6.1 and seven percent in the last two years against a 
sluggish world economy, ADB President Kimimasa 
Tarumizu also raised the pointing question: “Is the past 
(boom) a prologue to the future (sustained growth)?” 


Top finance officials from the DMCs feared that the 
unfavorable outside setting may undermine the two 
pillars of the region's robust growth—exports and capital 
infusion 


Exports of the Asian developing countries, with over half 
of their markets in the industrialized countries, is 
heavily depending on the import needs of the Western 
countries, which in turn are at par with their growth 
rates. 


However, economies in the industrialized countries 
nudged up only 1.5 percent in 1992 and “their recovery 
over the medium term is expected to be slower than in 
the past (recessions), Tarumizu said 


Adb data showed that DMC export growth in 1992 
already slowed down to 12.5 percent from 1991's 13.8 
percent. In 1987, the first year of the Uruguay Round of 
multilateral trade negotiations, the rate was recorded at 
31.4 percent. 


The Uruguay talks were launched in December 1986 
with great hopes that it would lead to a more open world 
trading system, but have since bogged down over dis- 
putes on agricultural product subsidies between the 
United States and the European Community. 


“Since the launching of the round,” said M.S. Ahluwalia, 
Indian finance minister, “the developing countries have 
been faced with increasing protectionism especially 
through the use of non-tariff barriers against their 
exports.” 


Difficulties facing the developed world aiso resulted in 
tight budgets and low corporate earnings in the Western 
countries, which then reduced the flow of concessional 
finance and private capital to the developing countries. 


The DM“s feared that the emergence of new capital 
claimants uke the republics of former Soviet Union will 
further blur the picture of capiiai inflow to Asia. 


According to latest ADB data, total net flows of financial 
resources to the DMCs in 1991 already shrank by 2.6 
percent to 32.7 billion U.S. dollars from 33.6 billion 
dollars in the previous year. 
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On the encouraging side, the Asian finance ministers 
noted that trade among the DMCs had increased 
remarkably to 35 percent of their total exports from 25.7 
percent in 1985. 


To further minimize the impacts of outside pressure and 
the dependence on the increasingly protectionist trade 
system, many DMCs have voiced the need for strength- 
ening cooperations among themselves and expanding 
intra-regional trade. 


“In fact,” Mr. Hong said, “this region's robust economic 
performance shown in recent years in spite of the stag- 
nated world economy is a good reflection of this strat- 


egy. 
United States & Canada 


Daily Cites PRC Officials on Lord's Visit 
HK1105050993 Hong Kong MING PAO in Chinese 
1] May 93 p 2 


(“Special dispatch” from Beijing by staff reporter Tsai 
Yang-mei (5591 2254 4168): “Lord Is To Hold Secret 
Talks Today in Beying on MFN Status”) 


[Text] Today, Winston Lord, assistant U.S. secretary of 
state, will today hold closed-door talks in Being with 
Chinese Vice Foreign Minister Liu Huaqiu on this year’s 
terms for an extension of China’s most-favored-nation 
[MFN] trading status with the United States. 


According to U.S. officials, Lord’s visit will be a low-key 
one to avoid provoking the Chinese side and to strive for 
the largest possible concessions from the Chinese side on 
the issues of human rights, trade restrictions, and nuclear 
weapons proliferation. For to this reason, the U.S. side 
has not prepared any news conferences for Lord. 


An official with the Chinese Ministry of Foreign Trade 
and Economic Cooperation said that Lord's visit to 
Beijing to exchange opinions with Chinese officials 
before the United States makes a decision on the MFN 
issue is favorable to both sides, and China hopes to use 
this opportunity to solve trade problems between the two 
sides. 


The Chinese official also said yesterday that, as Lord is 
an important figure and plays an important role in the 
Clinton administration's China policy, China regards his 
visit as a “rather important event” and will welcome 
him. However, he stressed that China protests and 
opposes U.S. intentions to attach conditions to MFN 
status. He also warned that if China loses its MFN status, 
there will be seriuus consequences for both China and 
the United States. 


President Clinton must decide whether to extend 
China’s MFN status before the 3 June deadline. A U.S. 
official said that Lord's visit to China is aimed at 
creating a good atmosphere for Clinton to make the final 
decision. Lord is the highest-ranking U.S. official to visit 
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China since Clinton took office. Between 1985 and 1989, 
Lord was U.S. ambassador to China. He is now assistant 
secretary of state responsible for East Asian and Pacific 
affairs (including China and Hong Kong). His visit to 
China will be the first leg of his Asian visit. 


The Chinese Ministry of Foreign Affairs issued only a 
brief statement on Lord's visit: “U.S. Assistant Secretary 
of State Winston Lord will visit China between 11 and 
12 May, and relevant officials of the Chinese Ministry of 
Foreign Affairs will hold talks with him.” The Chinese 
side did not announce the namelist of officials partici- 
pating in the talks. 


A USIS [U_S. Information Service] spokesman. said that 
Lord, who arrived in Beijing late yesterday afternoon, 
would meet with Vice Foreign Minister Liu Huaqiu, and 
Director Ma Zhengang of the North America and Oce- 
ania Department of the Foreign Ministry. The meeting's 
agenda will include three issues, namely, trade, weapons 
proliferation, and human rights. 


Last December in Hong Kong, Lord explicitly expressed 
agreement with attaching conditions to China's MFN 
status. Yesterday, while being interviewed by MING 
PAO, an official from the Ministry of Foreign Trade and 
Economic Cooperation, said that when Lord was U.S. 
ambassador to China, his relations with the Chinese 
people and the Chinese Government were “passable” 
[hai ke yi 6703 0668 0110), but after he returned to the 
United States, he had uttered some “unfriendly 
remarks.” 


This official added: Lord's visit to Beijing to exchange 
opinions with Chinese officials will stisngthen commu- 
nications between the two sides, and this will be favor- 
able to both sides. When asked whether China was 
confident on MFN status, he said: “I am not in a 
position to comment on this.”’ He indicated that uncon- 
ditional MFN is a basic arrangement for trade partners, 
and that MFN status is reciprocal and mutually benefi- 
cial to both China and the Uniied States. In addition, 
Chinese officials will also discuss bilateral trade, espe- 
cially the issue of the trade balance, with Lord. 


Official Notes Stance on MFN Talks With U.S. 


HK1105052893 Hong Kong MING PAO in Chinese 
11] May 93 p 


[“Newsletier From Beijing” by staff reporter: “The 
United States Bullies People Too Much, Beijing Is Ready 
To Fight to End”] 


[Text] Referzing to the current Sino-U.S. talks on most- 
favored-nation [MFN] status, a mainland diplomat has 
said that China generally feels that it does not know what 
course to take in dealing with the United States, because 
the United States has not so far cited details about where 
China should make concessions but has only mentioned 
attaching conditions and “human rights” in general 
terms. 
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He said that, in the past, the United States had men- 
tioned intellectual property mghts, exports of pnson- 
made products, China's favorable trade balance with the 
United States, nuclear proliferation and arms (missiles) 
exports, the release of political prisoners, and the Tibet 
issue. China has already responded to these questions 
and has worked out some relevant regulations on intel- 
lectual property mghts and prison-made products. On the 
favorable trade balance, China has sent purchasing 
teams to the United States annually in recent years; on 
nuciear proliferation and arms exports, China has 
expressed its position; on pro-democracy people, those 
who should be released have been released; on human 
rights, there is no “bad record”; and the “Tibet issue” is 
China’s internal affair, and the question itself is pro- 
posed in quite vague and general terms. 


He added: As a matter of fact, the United States should 
not be too picky in setting “conditions” on China, but 
because Clinton favored attaching conditions to China's 
MEN in the past, he now has to kick up a fuss, otherwise 
he will not be able to explain this to his supporters. 
However, issues should be raised in det="| for China to 
resolve. If the Tibet issue or Hong Kong's constitutional 
reforms are taken as conditions for the renewal of 
China’s MFN status, this is obviously “making trouble 
out of nothing” and would be too harsh. This would 
make people suspicious about the Clinton administra- 
tion’s sincerity on its relations with China; does it want 
to force the Chinese Government to an “impasse”? On 
this, China's response can only be to be “ready to fight to 
the end” with a strong attitude, because the U.S. Gov- 
ernment “bullies people too much.” 


However, he predicted that private discussions could be 
held during the talks to find conditions acceptable to 
China. These will proceed “without fear or danger” and 
neither side will lose face. Of course, in dealing with 
reaction from abroad, each side will, of course, make its 
own statements. 


Hainan Secretary Meets U.S. ‘Social Activist’ 


HK 1005 142393 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 6 May 93 


[Text] Yesterday morning, Ruan Chongwu, secretary of 
the provincial party committee and governor, received 
Mrs. (Armanson), a guest from the United States, in the 
provincial government reception room. Mrs. (Arman- 
son) is an influential social activist from the western 
United States. She has visited China 14 times and has 
done substantial work to promote understanding and 
friendship between the people of the two countries. At 
the invitation of the Chinese People’s Association for 
Friendship With Foreign Countries, she came to visit 
our province on 5 May. 


Ruan Chongwu welcomed Mrs. (Armanson) on her first 
visit to Hainan and briefed her on the development, 
construction, social development, and geographical 
resources in Hainan since its founding as a province and 
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its establishment as a special economic region five years 
ago. He hoped that Hainan would leave a good impres- 
sion on her. 


Mrs. (Armanson) said that her first impressions of 
Hainan included the scenic environment, the fresh air, 
and the beautiful buildings with unique characteristics. 


Northeast Asia 


Japanese Justice Minister Arrives in Gansu 


HK1005 121893 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 6 May 93 


[Text] Accompanied by Chinese Vice Minister of Justice 
Guo Dezhi and other officials, Masaharu Gotoda, 
Japan's deputy prime minister and minister of justice, 
arrived in Lanzhou yesterday afternoon with his wife 
and the rest of his party, totalling 10 people, to begin a 
[words indistinct] visit to [words indistinct] and Dun- 
huang. 


Masaharu Gotoda and his party came to visit China at 
the invitation of the Chinese Ministry of Justice. Gov- 
ernor Yan Haiwang met with Masaharu Gotoda and his 
party in the (Ningwozhuang) Guesthouse yesterday 
afternoon. 


Yan Haiwang said: Masaharu Gotoda is another Japa- 
nese guest to Gansu following the visit of [words indis- 
tinct]. Yan Haiwang then briefed his guests on Gansu’s 
economic development. Vice Governor Yang Huaixiao 
and the leading members of re!evant departments under 
the provincial government were present at the meeting. 


Meets Secretary Gu Jinchi 


HK1005122593 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 6 May 93 


[Text] Yesterday afternoon [6 May], provincial party 
Secretary Gu Jinchi met in Lanzhou's (Ningwozhuang) 
Guesthouse with Makoto Tanabe, former secretary gen- 
eral of the Social Democratic Party of Japan, and the five 
people accompanying hitn. Makoto Tanabe and his party 
came to visit China at the invitation of the CPC Central 
Committee International Liaison Department. 


On behalf of [words indistinct] and the 20 million people 
of Gansu, Gu Jinchi welcomed Makoto Tanabe’s visit to 
Gansu. Gu Jinchi briefed Makoto Tanabe on Gansu's 
economic, cultural, and social development. During 
their meeting. both the host and the guest discussed 
friendship and cooperation between China and Japan in 
a cordial and friendly atmosphere. 


ROK Envoy Denies ‘Secret Talks’ With DPRK 
SK1105021293 Seoul YONHAP in English 000S GMT 
11 May 93 


[Text] Beijing, May |! (YONHAP}—South Korean 
Ambassador to China No Chae-won denied a South 
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Korean newspaper report Monday [10 May] that he held 
secret talks with his North Korean counterpart, Chu 
Chang-chun, at the North Korean Embassy in Beijing on 
May 4. 


I did meet Ambassador Chu and exchange brief greetings 
with him at a diplomatic function which was attended by 
ambassadors of many other countries, No told reporters 
But I have never heid such a secret meeting. 


The atmosphere is not even conducive to such a contact 
right now, No added. 


No 1s scheduled to return home May 26. He will be 
replaced by Ambassador Hwang Pyong-tae on May 31. 


In Seoul, Vice Foreign Minister Hong Sun-yong also 
denied as groundless the report in the SEOUL SINMUN 
that No and Chu had met and discussed problems 
related to the North Korean nuclear issue. 


In an exclusive front-page story, the SEOUL SINMUN 
sai? that No met with Chu and reported back to the 
Foreign Ministry. 


The newspaper quoted No as saying in his report to the 
ministry that he had received an impression that the 
North Korean attitude has softened this time, indicating 
that he had met with Chu at least once before. 


The SEOUL SINMUN said that No, referring to the 
Opinion in some international quarters that China still 
has influence over North Korea, said Chu told him that 
North Korea and China maintain a relationship of 
equality. 


Southeast Asia & Pacific 


Zou Jiahua Receives Australian Visitors 


OW 1105083393 Beijing XINHUA in English 0821 
GMT 11 May 93 


[Text] Beijing, may 11 (XINHUA) —Chinese Vice- 
Premier Zou Jiahua met with Hendy Cowan, vice- 
premier of Western Australia State of Australia, and his 
party ‘ere today. 


The —_, sides exchanged views on expansion of bilateral 
eco’ .cimic Cooperations, especially in the field of metal- 
lurgical industry. 


Chinese Minister of Metallurgical Industry Liu Qi and 
Australian Ambassador to China Michael Lightowler 
were present at the meeting. 


Cowan and his party came to China May 10 at the 
invitation of the Zhejiang provincial people's govern- 
ment. 
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Australia’s Keating To Visit Beijing, Hong Kong 
HK1105032993 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 93 pp 1, 4 


[By Sue Green in Melbourne] 


[Text] The Australian Prime Minister, Mr Paul Keating, 
is to visit Hong Kong and China next month on his first 
Major Overseas trip since his tnumphant re-election in 
March. In a boost to China's international standing, he 
will be the first Australian leader to travel to China since 
the 1989 Tiananmen Square massacre. 


Details of the visit have yet to be finalised, but Mr 
Keating's spokesman told the South China Morning Post 
he was planning to be in China from June 24 to June 29, 
after a three-day visit to South Korea. His itinerary will 
include Beijing, Guangzhou and Shanghai. 


He will most likely spend June 30 in Hong Kong and 
meet the Governor, Mr Chris Patten, and business 
leaders. including members of the Australian Chamber 
of Commerce. The visit reflects Mr Keating's foreign 
policy and trade objectives. During the election cam- 
paign he unveiled a plan to spend A$60 million [Austra- 
lian dollars} (HK$326 million) in the next four years to 
boost the integration of Australia’s economy with Asia 
and improve the country’s image in the region. 


He also used the campaign to launch his push for an 
expanded role for the Asia Pacific Economic Coopera- 
tion group (APEC), of which both Hong Kong and China 
are members, and for opening up trade and investment 
in the region. 


He stopped short of proposing a free trade zone among 
the 15 APEC members, but laid the groundwork for it. 
He backed uniform standards in areas such as commu- 
nications equipment, pharmaceuticals, electronics and 
labelling, with harmonised trade and investment rules 
and dispute-settling. 


Mr Keating's plan presents the Chinese leadership with 
the chance to expand its own influence in APEC. 


China, Hong Kong and South Korea are Australia’s 
major Asian trading partners after Japan. South Korea, 
which last year vought A$3.4 billion worth of goods from 
Australia, has been tipped to overtake the United States 
as Australia’s second biggest export market by the end of 
the decade. But the managing director of Austrade, Mr 
Ralph Evans, predicted it would be the combined mar- 
kets of China (A$1.8 billion worth of Australian goods in 
1992) and Hong Kong {A$3.6 billion) that would take 
the number two spot. 


Mr Keating's visit somes as China is working hard to 
boost its ternational image and, with that, its chances 
of hosting the 2000 Olympic Games. 


The visit is a boost to China, given Australia’s strong 
human rights stance and the limited number of world 
leaders who have visited since June 4, 1989 
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Mr Keating's v:sit to Hong Kong is more in the nature of 
a stopover, despite the fact that he has not visited 
previously and that Hong Kong's imports from Australia 
in 1992 were up 22 percent on the previous year. Just 
how much he will be able to accomplish in a single day, 
after what 1s expected to be a gruelling schedule in China, 
is Open to question. However, the visit is not without 
potential pitfalls, coming as it does after a week of 
bridge- building with China. 


Australia’s Foreign Minister, Senator Gareth Evans, has 
been a strong backer of Mr Patten’s reform plans, after 
being encouraged by the United Democrats’ leader, Mr 
Martin Lee Chu-ming. In taking such a strong line 
Australia incurred China's displeasure—it complained 
publicly and officially, but there has been no further 
action. 


It seems likely that Mr Keating's future statements on 
the issue will be couched in more generals terms— 
support for democracy, rather than support for specific 
reform plans. 


For Mr Keating the visit to all three Asian destinations, 
after a visit to New Zealand later this month, is a vital 
one. There is potential to boost his image at home and in 
the region at a time when Australia, with more than one 
million unemloyment, is in the economic doldrums. 


Singapore Premier on Training Programs in PRC 


OW 1105065493 Beying XINHUA in English 0148 
GMT 11 May 93 


[Text] Singapore, May | 1 (XINHUA)}—Singapore Prime 
Minister Goh Chok Tong said that the island country is 
striving to become a developed country in 10 years. 


Goh is paying an official visit to Tokyo from May 9-11. 
Goh Chok Tong and his wife were received by Japan's 
Emperor Akihito and Empress Michiko at the Imperial 
Paiace and held a 90-minute meeting with Japanese 
Prime Minister Miyazawa in Tokyo Monday [10 May]. 


Singapore officials was quoted by today’s press as saying 
that Singapore and Japan have formally agreed to step 
up Cooperation in providing technical support to devel- 
oping countries in Asia and Africa, inclu: iing the dis- 
patch of experts to these countries. 


Singapore wanted to play its part in helping other 
developing countries and felt that the best way to go 
about it was to do so in collaboration with selected 
developed nations such as Japan, Goh Chok Tong said. 


“As Singapore develops and Japan has the resources, we 
think the two should work together to have an institution 
in Singapore to train (personnel from) other countries 
which may want to learn some technology or learn some 
managerial techniques which we can impart,” Goh said. 
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Goh disclosed that Japanese Trade Minister Yoshiro 
Mori had suggested during a call on him yesterday that 
the two countries could start off by training personnel 
from Indochina. 


In response, Goh said he had called for the expansion of 
such training programs to other developing nations. 
Such as the Commonwealth States in Africa. 


Goh had also mentioned China as a possible candidate 
for such training programs, Singapore Dfficials said. 


Sub-Saharan Africa 


awe President Mugabe Reviews Visit, 


OW 1005132793 Beijing XINHUA in English 1301 
GMT 10 May 93 


[Text] Beijing, May 10 (XINHUA)}—Zimbabwean Pres- 
ident Robert Mugabe said here today that the goals of his 
meetings with senior Chinese leaders have been fulfilled 
and that he was very “happy” with his visit to China. 


The visiting Zimbabwean president made the remark in 
an exclusive interview with XINHUA at the Diaoyutai 
State Guesthouse here this afternoon. 


The main purpose of Mugabe's visit was to “explore new 
ways of continual cooperation bety.een the two coun- 
tries,” the president said. During his four-day visit here, 
Mugabe and his party held talks with Chinese President 
Jiang Zemin and other Chinese officials, in which the 
two sides reached a consensus on further strengthening 
bilateral ties based on friendly cooperation, Mugabe 
said. 


Mugabe noted that Zimbabwe and China have similar 
views On many political issues, and that they have 
supported each other in international affairs. “But now, 
we feel that these relations must be further improved,” 
especially in the fields of economics and trade, Mugabe 
said. 


Zimbabwe is ready to enhance cooperation with China 
in agriculture, manufacturing, mining and other fields, 
he said, adding that he wants to see ~hinese enterprises 
set up joint ventures in his country on the basis of 
mutual benefit. 


One of the major purposes of Mugabe's visit was to 
propose cooperation with Ching in the areas of water 
conservancy and steel and iror. production, he said. 


This morning, Mugabe and his party visited the Shou- 
gang (Capital Iron and Steel) General Corporation. 


At the steel complex, the Zimbabwean guests visited a 
product display hall and the No. 4 furnace and control 
room. “I was highly impressed by the plant and the 
technclogy being applied. I look forward to our cooper- 
ation in the fields of iron and steel production with you,” 
an inscription written by Mugabe reads. 
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The Zimbabwear president has visited China six umes. 
On his current visit, Mugabe said he saw “tremendous 
changes here.” When he came in 1977, he saw earth- 
quake shelters and flat houses. When he arrived here in 
1987. Mugabe said he observed many Japanese adver- 
tisements 


Many skyscrapers now dot the skyline in Beying and 
people's living conditions have greatly improved, he 
said. In the morning, Mugabe went to the Fang Zhuang 
residential area in southeast Being, where he vicited 
residential housing and a kindergarten. 


Asked about his impression of Shenzhen, a special 
economic zone bordering Hong Kong that Mugabe 
toured May 8 and 9, the Afncan statesman said it was a 
miracle that Shenzhen was transformed into a metrop- 
olis with a population of 2.6 ms!) on from a small fishing 
village of nearly 30,000. Zambabwe should draw on 
Shenzhen’s expenences, he said. 


Mugabe Leaves for DPRK 


OW 1105021593 Beying XINHUA in English 0145 
GMT 11 May 93 


{Text} Being, May 11 (XINHUA}—Zimbabwe Presi- 
dent Robert Mugabe concluded his five-day state visit to 
China and left here by special plane for Pyongyang, 
capital of the Democratic People’s Republic of Korea, 
this morning 


Among those to see Mugabe and his party off at the 
airport were Wang Senhao, chairman of the Chinese 
Government reception committee and minister of coal 
industry, and Wang Changyi, Chinese assistant foreign 
munuster. 


West Europe 


Italian Parliamentarian Receives Qian Qichen 


OW 1005 141893 Beijing XINHUA in English 1234 
GMT 10 May 93 


[Text] Rome, May 10 (XINHUA)}—Giorgio Napolitano, 
chairman of the House of Representatives of Italy, 
received visiting Chinese Vice-Premier Qian Qichen 
today, and both leaders expressed satisfaction with the 
cooperation between China and Italy in all fields. 


Qian, who is also China's foreign minister, said that 
because the two countries share similar views on many 
international issues, the outlook for Sino-Italian cooper- 
ation, particularly for trade cooperation, is good. 
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Napolitano expressed great interest in developing fur- 
ther trade relations with China 


Qian also conveyed greetings to him from Qiao Shi, the 
chairman of the Standing Committee of the National 
People’s Congress of China. 


Qian Ends Visit to Italy 
OW'1105104793 Bejing XINHUA in English 1012 
GMT !1 May 93 


[Text] Rome, May 11 (XINHUA)}—Chinese Vice Pre- 
mier and Foreign Minister Qian Qichen ended his offi- 
cial visit to Italy and flew to Germany, the last leg of his 
current European tour, this morning. 


Livio Muzi Falcone, director of the protocol department 
of the Italian Foreign Ministry, and Chinese Ambas- 
sador to Italy Li Baocheng saw him off at the airport. 


Qian started his | |-day European trip on May 2, which 
has already taken him to the Netherlands, Switzerland 
and Itaiy. 


EC Delegate ‘Optimistic’ on Cooperation 
OW'1005 141793 Beijing XINHUA in English 1351 
GMT 10 May 93 


[Text] Beijing, May 10 (XINHUA)}—Pierre Duchateau, 
head of a delegation from the European Community 
(EC), said here today that he was very optimistic about 
cooperation between China and the EC, and described 
China as a “good trade partner.” 


“There are a large amount of resources in China, and 
China is also a big producer of textiles,” Duchateau said. 
“All of these are important to the EC.” 


Duchateau made the remarks at a reception held by the 
EC delegation to China to celebrate the anniversary of 
Schuman Day, which marks the founding of the EC. 


Duchateau also said that the EC appreciated the impor- 
tant role that China has played in international and 
regional affairs. 


“This is why we support the restoration of China's 
signatory status in the General Agreement on Tariffs and 
Trade,” he added. 


Wu Jichuan, Chinese minister of posts and telecommu- 
nications, and Tian Zengpei, vice-foreign minister, were 
among those present at the reception. 


The EC's birthday is termed Schuman Day in honor of 
Robert Schuman, French minister of foreign affairs in 
the 1950s and one of the founders of the European 
Community of Coal and Steel in 1951. 
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Deng Evaluates State Cuurcil’s Performance 


HKO0705 145593 Hong Kong CHING PAO in Chinese 
No 5, 5 May 93 pp 58-59 


[Arucle by Cheng Te-lin (6774 1795 2651): “Deng 
Xiaoping Comments on the State Council's Work Per- 
formance} 


[Text] Deng Xiaoping says: We must be able to see that a 
few people within the party are not willing to get down to 
real work and make more contributions, but will always 
point their fingers at somebody as “leftist” or “rightist.” 
I would like to ask these people: How good is your work? 
What are the people's comme; ¢s on you? Such a practice 
is unhealthy. 


Informed sources in Being revealed that Deng Xiaop- 
ing, the chicf architect for China's current line and the 
person in the greatest de facto authority, met separately 
with some of the new leaders of some organizations, 
among them, the Central Military Commission, State 
Council, National People’s Congress [NPC], Chinese 
Peop'c’s Political Consultative Conference [CPPCC], 
and “0 on, after the Eighth NPC and First CPPCC 
Se<sion [as published]. 


Powerful New State Council Leadership 


On 3 April at Huairentang of Zhongnanhai, Deng 
Xiaoping met with the State Council premier, vice 
premier, state councillors, and persons-in-charge of cer- 
tain ministries, commissions, and offices. He highly 
commended the new State Council leadership and its 
work performance over the last three years and 
expressed satisfaction with Li Peng’s work style and 
party spirit. 


Deng Xiaoping said: The new State Council leadership 
and the leading groups of ministries, commissions, and 
offices are powerful. This is a key to directing and 
moving the work which centers on economic construc- 
tion and promoting the job of deepening reform. In 
recent years, especially last year, the work of the Central 
Committee and State Council was outstandizg. The 
mind has been further emancipated. They have kept a 
clear head, have not been swayed by local and surface 
phenomena and partial and outdated thoughts, seized 
the opporiunity, and on <& timely basis further deepened 
and widened the construction, re‘orm, and opening up. 


Deng Xiaoping also said: Your incumbent premier, who 
has been reelected, does anything required by his job, has 
a down-to-earth work style, 1s quick with ideas in prac- 
tical work, takes the lead in the work of construction, 
reform, and opening up, and has been decisive and 
responsible in handling events thai cropped up in con- 
struction, reform, and opening up. (According to 
sources, Deng was referring to the State Council's han- 
dling of the riots related to the Shenzhen stock market 
and the nationwide craze for setting up stock markets in 
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1992, and the flood disaster in 1991.) Some of the 
accusations that came from within the party and society 
were biased and could not be substantiated by facts. 


Some People Like To Accuse Others 


Deng Xiaoping continued: Some people are used to 
complaining, always talking about other people's weak- 
nesses. | do not agree with this. Last year, before the 
party representative meeting (the 14th party congress), | 
had told [Jiang] Zemin, Qiao Shi, and [Liu] Huaging: We 
must be able to see that a few people within the party are 
not willing to get down to real jobs and make more 
contnibutions, but will always point their fingers at 
somebody as “leftist” or “nghtist.” 1 would like to ask 
him: How good is your work? What are the people's 
comments on you? Such a practice is unhealthy. It 1s 
quite normal to have different opinions and views within 
the party, particularly within leaderships at the central 
and provincial level. Let us lay them all on the table and 
discuss them. Those who have different opinions may 
not be correct. 


Deng Xiaoping was referring to something when say 
this. It as learned that in mid-September last year 
Ximing, Wang Binggian, Li Guixian, and Yang Ruda: 
Central Committee Political Bureau member, togethe: 
with some cadres of ministerial and provincial ranking, 
wrote Deng Xiaoping a letter accusing Premier Li Peng 
of out-reaching himself, taking all the credit, and incom- 
petent leadership, which resulted in an overheated 
economy and loss of control at the central level. After 
reading the letter, Deng Xiaoping wrote: “We must look 
at results. Please pass this letter to Zemin, [Yang] 
Shangkun, Wan Li, Song Ping, [Yao] Yilin, and [Li] 
Ruihuan for perusal.” It was rumored that the letter of 
complaint by Li Ximing and others was masterminded 
by someone else. It was aimed against Li Peng and at 
preventing Zhu Rongji from becoming a Central Com- 
mittee Political Bureau Standing Committee member. 


Four Ministries, Three Commissions, Two Offices, and 
One Agency Were Commended 

Sources said Deng Xiaoping had also commended four 
ministries, three commissions, two offices, and une 
agency of the State Council. The four ministries were: 
Foreign Affairs, Labor, Metallurgical Industry, and For- 
cign Economic Relations and Trade. The vhree state 
commissions were: Science, Technology and Industry for 
National Defense, Restructuring the Economy, and 
Family Fianning. The two offices were: Taiwan Affairs 
Office and the Hong Kong and Macao Affairs Office. 
The one agency was the XINHUA NEWS AGENCY 
Hong Kong Branch. It is understood that the above 10 
organizations were evaluated and selected by the min- 
istry, commission, and office conference called by the 
State Council early this year. 


Deng Xiaoping also said: The implementation of specific 
State Council tasks ultimately rely on ministries, com- 
missions, and offices. There must be constant summing 
up. We must commend and cite those personnel who are 
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good, help and encourage those who are poor and lagging 
behind, promptly change those who do not want to 
improve themselves, and resolutely sack those who 
follow their own way that differs from set principles and 
policies and who the people’s complaints are directed 
against and the complaints have proved true. Otherwise, 
we will ruin things and affect the overall situation. 


Deng Orders Easing on Attacks on Yang Brothers 


HK1105034593 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 93 p § 


[By Agnes Cheung] 


[Text] China’s paramount leader Deng Xiaoping has 
instructed party officials to cool their attacks on the 
Yang brothers, who were stripped of their key military 
posts in October following rumours of a coup. 


Deng has said the criticisms levelled against former 
president Yang Shangkun and his half-brother Yang 
Baibing had gone too far, according to informed sources. 


“Following Deng’s instructions, the Yang brothers began 
to emerge again and their participation in public activi- 
ties were also covered by the media,” a source said. 


Yang Shangkun, who was a close Deng aide, was featured 
on national television while attending a May Day rally in 
Hebei. 


The official media also covered in detail the 86-year-old 
former president’s visit to Xibopo in Hebei province last 
week. 


A source also said ousted military strongman Yang 
Baibing had been more active recently compared with 
the months following the severe criticism he came under 
from Deng and several veteran generals at internal 
meetings. 


Yang Baibing was stripped of all his military positions 2’ 
the National Party Congress in October after his plan to 
make arrangements to prepare for Deng’s death was 


exposed. 


Unconfirmed reports said Yang held a meeting with his 
associates to formulate a plan to rehabilitate the 1989 
prodemocracy movement after Deng’s death. 


This was seen as an attempt to make Deng responsible 
for the military crackdown on the pro-democracy move- 
ment. 


Veteran generals led by former defence minister Zhang 
Aiping also attacked Yang Baibing who had advocated 
“protecting the emperor (Deng Xiaoping) and escorting 
the voyage (of economic reform)”. 


The slogan was condemned as it was seen as underlining 
Yang’s ambition to build his “own empire” under the 
pretext of protecting Deng. 
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With Deng’s approval, Yang Baibing was ordered to give 
up his ties to the PLA [People’s Liberation Army]. 


A purge of the army was also carried out to mid it of 
people who supported the Yarg brothers. 


State Council Chooses, Removes Officials 


CM1105133093 Beijing XINHUA Domestic Service in 
Chinese 0501 GMT 10 May 93 


[Excerpts] Beijing. 10 May (XINHUA) The State 
Council recently made the following appointments and 
removal of state functionaries. 


Appointments: 


Huang Qitao [7806 7871 7118] as vice minister in charge 
of the State Science and Technology Commission; 

Wu Yixia [0702 0076 0204] and Wan Baorui [8001 1405 
3843] as vice ministers of agriculture: 

Mou Xinsheng [3664 2450 3932] as vice minister of 
public security; 

Zhao Xizheng [6392 1585 2973]. Cha Keming [2686 
0344 2494), Lu Yanchang [7120 1593 2490] and Wang 
Shucheng [3076 1859 6134] as vice ministers of electric 
power industry; 

Huang Rufeng as deputy director of the General Admin- 
istration of Customs; 

Wei Liucheng as vice president of China National Off- 
shore Oil Corporation; [passage omitted] 


Removals: 


Zhou Ping from the post of vice minister in charge of the 
State Science and Technology Commission; 

Gu Linfang and Yu Lei from the posts of vice ministers 
of public security; 

Li Peiyao from the post of vice minister of labor; 

Yu Gengshen from the post of deputy director of the 
General Administration of Customs; 

Huang Qitao from the post of vice president of China 
National Nuclear Corporation: [passage omitted] 


Peng Peiyun on Reforming Health Care System 


OW 1005 134693 Beijing XINHUA Domestic Service in 
Chinese 0902 GMT 6 May 93 


[By reporter Xu Jiling (1776 2623 3781)] 


[Text] Nanjing, 6 May (XINHUA)}—During a recent 
inspection tour of Jiangsu, Peng Peiyun, state councillor 
and minister in charge of the State Family Planning 
Commission, said that actively but prudently pushing 
forward a reform of the health care system and gradually 
establishing a nationwide socialized medical and health 
care system will be the key to in-depth reform in our 
public health structure at the present time. 


Peng Peiyun conducted an in-depth investigation into 
public health reform and family planning work in 
Jiangsu’s urban and rural areas from 2 to 5 May. After 
receiving a briefing from Jiangsu province and the cities 
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of Nanjing and Changzhou on the reform of their med- 
ical care systems, she pointed: The reform of the medical 
care system is an important component of the reform of 
our social health care system. The reform of the medical 
care system must be carned out to keep up with China’s 
economic reform. Peng Peiyun continued: At present, we 
must do well in two areas to reform our medical care 
system. The first is to reform and perfect the free medical 
care system and the labor insurance medical care system. 
The second is to establish and perfect a rural medical 
care insurance system. 


Peng Peiyun held: Reforming the medical care system 
for Chinese workers involves the establishment of a 
social medical insurance system compatible with the 
level of China’s productivity and its socialist market 
economy, based on the current free medical care system 
and labor insurance medical care system. Under this 
new-type medical insurance system, the state, the unit, 
and the individual will share medical expenses at a 
reasonable level. The system, which incorporates a dual 
control mechanism, will ensure basic medical care for 
workers and at the same time effectively reduce and 
eliminate waste, rationally utilize medical care and 
public health resources, and raise the level of efficiency 
and insurance coverage. 


Peng Peiyun stressed: The reform of the medical care 
system directly affects the immediate interests of hun- 
dreds of millions of workers and the development of the 
nation’s economy. This reform, which covers a broad 
area and is closely related to policy implementation, is 
an extremely difficult and complicated task. All localities 
should actively promote this reform, carefully and grad- 
ually implement it after gaining experience from exper- 
imenting with it in selected areas, and make constant 
efforts to expand the area covered by the social medical 
insurance system. At the same time, it is necessary to 
establish relevant organizations and enact and promul- 
gate relevant laws and regulations to ensure that there 
are laws and regulations to abide by. 


In Jintan County, where he inspected its rural public 
health work, Peng Peiyun fully affirmed the county's 
experience in upholding the cooperative medical care 
system in safeguarding the peasants health over the last 
two decades and more. She pointed out: Upholding the 
rural cooperative medical care system provides an 
important guarantee for consolidating the three-level 
medical care and public health network and ensuring the 
success of primary public health care in the countryside. 
We must not regard raising funds to operate cooperative 
medical care in a simplistic way as something that adds 
to the peasants’ burden. Practice has shown that coop- 
erative medical care is a rural medical care insurance 
system which relies on collective power to safeguard the 
peasants’ health, and that it suits China’s conditions. At 
present, we must make further efforts in the new condi- 
tions of the market economy to study and explore ways 
to consolidate, improve, and perfect the cooperative 
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medical care system, raise its management standards, 
and gradually bring it onto the road of social medical 
insurance. 


During her inspection of family planning work in var- 
10us localities, Peng Peiyun pointed out: Jiangsu is one of 
the provinces in the country which has done a fairly good 
job in family planning. In recent years, it has effectively 
controlled population growth by focusing on the trans- 
formation of backward areas and improving service 
networks. She held: The tasks of family planning are still 
arduous. We must persevere in doing a good job of 
family planning; give different guidance to suit different 
conditions; explore a new way to organically integrate 
family planning, prenatal and postnatal care, meternity 
and childcare, and promotion of women’s status to 
provide a favorable environment for economic construc- 
tion population-wise. 


13th National CYL Congress Ends 10 May 


OW'1105065893 Beijing XINHUA Domestic Service in 
Chinese 1016 GMT 10 May 93 


[Text] Beijing, 10 May (XINHUA)—After having satis- 
factorily concluded all the items on the agenda, the | 3th 
National Congress of the Communist Youth League 
[CYL] of China ended in the Great Hall of the People 
this afternoon. 


The congress called on the broad masses of youths and 
the League’s organizations at all levels to rally around 
the party’s Central Committee with Comrade Jiang 
Zemin as the nucleus more closely than ever; raise high 
the great banner of building socialism with Chinese 
characteristics; uphold the party’s basic line; display the 
great pioneering spirit; emancipate the mind; seek truth 
from facts; seize the opportunity; go all out in work and 
be eager to make progress; make efforts to fulfill the 
various tasks raised by the congress; and wage a coura- 
geous struggle for accelerating reform, opening up, and 
modernization. 


The congress, presided over by Li Keqiang adopted a 
resolution on the report delivered by the 12th Central 
Committee, through a vote by a show of hands. The 
resolution noted that the report entitled “Raise High the 
Great Banner of Building Socialism With Chinese Char- 
acteristics and Lead Youths of All Nationalities To 
Struggle for Accelerating Reform, Opening Up, and 
Modernization,” delivered by Comrade Li Keqiang on 
behalf of the 12th CYL Central Committee, puts into 
effect the guidelines laid down by the 14th CPC National 
Congress and the First Session of the Eighth National 
People’s Congress, is in keeping with the actual condi- 
tions of the League’s work, and represents the demands 
of the times and the aspirations of youth. The congress 
decided to approve the report. 


The congress believed that the report is practical and 
realistic, because its review of the struggles practiced by 
youths and the CYL over the past 15 years after imple- 
mentation of reform and the open policy reflects the 
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glorious process of the youth movement in China and 
the remarkable achievements scored by the CYL in its 
work during the new historical period. The important 
principles clearly and definitely stressed by the report, 
while summing up the experiences acquired by the CYL 
in practice over the past 15 years, have important 
significance for the development of the League’s under- 
takings in the future and should be upheld for a pro- 
tracted period of time to come. 


The congress approved the exposition given by the 
report on the historical responsibility shouldered by this 
generation of youths who will live and work from the 
present century until the next and agreed to the tasks 
raised by the report for the CYL to educate, lead, and 
serve youths under the situation of accelerating reform, 
opening up, and modernization. As an assistant and a 
reserve force of the party, the CYL must educate youths 
in Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics; lead them to 
dedicate themselves to the main theater of economic 
construction; vigorously contribute to their healthy 
growing up; and unite youths of all nationalities to follow 
the party in the march forward, strengthen their own 
resolve, do pioneering work under a difficult situation, 
make a determined effort to become a useful person, 
render service to the motherland, and work together with 
all the people in the country to build China into a 
prosperous, powerful, democratic, and civilized modern 
socialist country. 


The congress pointed out: The continuously deepening 
reform and opening up and the gradual development of 
a socialist market economy have provided a broader 
background .or the building and reform of the League 
and pushed our endeavors to a higher starting point. The 
League’s organizations at all levels must uphold the 
theory of building socialism with Chinese characteristics 
as their guidance, serve the needs of the overall situation 
of economic construction, adapt themselves to the pro- 
cess of reform and opening up, and promote reform of 
the League to enable the CYL to maintain a vigorous 
vitality in accordance with the law of young people's 
growth and the demands put forward by the report. 


The congress adopted a resolution on (an amendment) to 
the “Constitution of the CYL of China.” The congress 
decided that the amended “Constitution of the CYL of 
China” would take effect on the day it was passed. 


The congress closed with the singing of “The Internatio- 
nale” at 1550. 


Communist Youth League Elects New Leadership 


OW 1005140293 Beijing XINHUA in English 1342 
GMT 10 May 93 


[Text] Beijing, May 10 (XINHUA}~-A new crop of 
leaders of the Chinese Communist Youth League 
(CCYL) were elected here today. Li Keqiang, 37, was 
elected the first secretary of the Secretariat of the CCYL 
Central Committee. 
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The other six secretaries of the Secretariat of the CCYL 
Central Committee are: Liu Peng, Yuan Chunging, Ji 
Bingxuan, Zhao Shi, Bayingolu and Jiang Daming. 


With an average age of 39, all seven secretaries have a 
college education; three have postgraduate degrees. 


Of the newly-elected secretaries, some have long experi- 
ence in working in youth league organizations, while the 
others have been engaged in economic and cultural 
development. 


First Secretary Li Keqiang, who is an economics expert, 
is now studying for a doctor’s degree in the subject at 
Beijing University. He was formerly the secretary of the 
youth league committee of Beijing University and has 
been secretary of the secretariat of the CCYL Central 
Committee since 1985. 


Liu Peng, 41, has a master’s degree in engineering. He 
has been a worker, a college teacher, the secretary of the 
Sichuan provincial youth league committee and vice- 
secretary of the Yibin regional party committee of 
Sichuan Province. 


41-year-old Yuan Chunging has a master’s in law. Yuan 
was president of the Student Union of Beijing University 
and has worked in the CCYL Central Committee since 
1980. 


Ji Bingxuan, 41, is concurrently a deputy of the 14th 
National Congress of the Chinese Communist Party. A 
graduate from the Chinese literature department of 
Zhengzhou University, Ji has been a high school teacher, 
secretary of a township party committee, county magis- 
trate and secretary of the Xinxiang city party committee 
of Henan Province. 


39-year-old Zhao Shi is the only female secretary in the 
new CCYL Secretariat. She has been a film director, 
deputy director and secretary of the party committee of 
a film studio and vice-secretary of the Changchun city 
party committee of Jilin Province. 


Bayingolu, an ethnic Mongolian, was formerly the sec- 
retary of the Inner Mongolia autonomous regional youth 
league committee. Bayingolu is 37. 


40-year-old Jiang Daming has worked in the CCYL 
Central Committee since 1982. 


Central Committee Issues Communique 


OW 1105073193 Beijing XINHUA Domestic Service in 
Chinese 1449 GMT 10 May 93 


[Text] Beijing, 10 May (XINHUA)}—Communique of 
the First Plenary Session of the Communist Youth 
League of China [CYL] 13th Central Committee (10 
May 1993) 


The First Plenary Session of the CYL 13th Central 
Committee was held in Beijing 10 May 1993, with 154 
Central Committee members and 101 Central Com- 
mittee alternate members attending. 
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A new leading body of the CYL Central Committee was 
elected by the plenary session. Comrade Li Keqiang was 
elected as first secretary of the CYL Central Committee; 
Comrades Liu Peng, Yuan Chunqing [5913 4783 3237], 
Ji Bingxuan [0679 3521 6513], Zhao Shi [6392 1395] 
(female), Bayinchaolu [1572 7299 2600 7627] (Mongo- 
lian nationality), and Jiang Daming [1203 1129 2494] as 
secretaries of the Secretariat of the CYL Central Com- 
mittee; Comrades Naiyimu Yasheng (Uygur national- 
ity), Bayinchaolu (Mongolian nationality), Ji Bingxuan, 
Liu Peng, Sun Huaishan [1327 2037 1472], Li Pei [2621 
3099], Li Keqiang, Xiao Dongsheng [5135 2639 0581], 
Xiao Zhiheng [5135 1807 1854], Zhang Ruofei [1728 
5387 7387], Zhang Guodong [1728 0948 2767], Zhang 
Xiuxue, Lin Musheng [2651 2606 5116], Luo Zhijun 
[5012 1807 6511], Jin Dong, Zhao Shi (female), Zhao 
Shucong [6392 2885 1783], Liu Binjie, Zhong Yanqun 
[6988 3601] (female), Yu Guilin [0205 6311 7792], Jiang 
Daming, Yao Wang [1202 2598], Yuan Chunging, Xu 
Zhuqing [1776 4376 1987], Guo Tingdong [6753 1694 
2767}, Cao Dongxin [2580 2639 2450] (Manchu nation- 
ality), Peng Yu [1756 3254], San Xiangjun [2414 5980 
6511], Han Changfu [7281 7022 6346], and Cai Wu 
[5591 2976] as members of the CYL Central Committee 
Standing Committee. 


The plenary session held that the 13th CYL National 
Congress, guided by Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
basic line of the CPC, has carried out the guiding spirit of 
the 14th National CPC Congress and the First Session of 
the Eighth National People’s Congress, summed up 
marked achievements and basic experiences gained in 
China’s youth movements over the 15 years of reform 
and opening up, and defined historic responsibility 
shouldered by contemporary youths as well as the basic 
tasks and struggle objectives of the CYL’s work in the 
period to come, all of which are of important signifi- 
cance in the history of the CYL. 


The plenary session urged that, under the leadership of 
the CPC Central Committee with Comrade Jiang Zemin 
as the core, CYL organizations at all levels, all CYL 
members, and youths of all nationalities hold aloft the 
great banner of building socialism with Chinese charac- 
teristics, adhere to the basic line of the CPC, carry 
forward a great pioneering spirit, emancipate the mind, 
work hard to make greater progress, comprehensively 
carry out all tasks put forward by the 13th CYL National 
Congress, and make new achievements and greater con- 
tributions in the great practice of building socialism with 
Chinese characteristics. 


Hu Yaobang ‘Proteges’ Head CYL 


HK1105033293 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 93 p 11 


[By Ho Pin and Willy Wo-lap Lam] 
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[Text] Proteges of the late liberal party chief Hu Yaobang 
have been picked to head the Communist Youth League, 
traditionally the training ground for top party and gov- 
ernment positions. 


The | 3th congress of the league, which closed in Beijing 
yesterday, selected a seven-member party committee 
headed by First Secretary Mr Li Keqiang. 


The bulk of the new leadership, like Mr Li, 37, are 
veteran league cadres who were close to such liberal 
chieftains as Mr Hu, a league boss in the 1950s, and his 
successor, Mr Hu Qili, a one-time politburo raember. 


Chinese sources said the results of the elections showed 
that the so-called Communist Youth League faction of 
liberals had retained their influence in Chinese politics. 


More than one quarter of the ministers endorsed at the 
National People’s Congress (NPC) in March had league 
affiliations. 


And league affiliates have filled important positions in 
municipal and provincial administrations. 


The promotion of Mr Li, who is pursuing a doctorate in 
economics at Beijing University, has marked him out as 
one of the fastest-rising stars in the party. 


A native of Anhui Province, Mr Li joined the Commu- 
nist Party in 1976. He distinguished himself in the league 
Organisation at Beijing University, and at league head- 
quarters. 


Sources close to the league said Mr Li was a protege of 
Mr Hu Qili, who was partially rehabilitated earlier this 
year after having been demoted soon after the 
Tiananmen Square crackdown. 


“The decision to elevate Li was taken relatively late as he 
was not elected to the 14th central committee of the 
party last October,”’ a source said. 


“However, Li was made a standing committee member 
of the NPC in the spring”. 


Another member of the new league committee, Mr Yuan 
Chunaing, has a similar background to Mr Li's. 


A law graduate of Beijing University and head of its 
students’ union, Mr Yuan, 41, has worked for the league 
since 1980. 


Mr Liu Peng, 41, who also made the committee yes- 
terday, had been head of the league organisation in 
Sichuan province. 


Chinese sources said soon after his tour of southern 
China in early 1992, patriarch Mr Deng Xiaoping again 
gave instructions that the league, briefly disgraced after 
June 4, 1989, should regain its status as the training 
ground for the top leadership. 


A politburo meeting soon afterwards confirmed that the 
party should again “elevate league cadres as leaders”. 
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The sources said the fact that all seven new league 
leaders were highly educated and in their late 30s or early 
40s showed the organisation had been able to propagate 
new talent. 


The average age of the 275-member league central com- 
mittee elected on Sunday was 33.9, and 85.8 percent 
have a college education or above. 


Hu Jintao Meets New Members 


HK 1105060893 Beijing XINHUA Domestic Service in 
Chinese 1408 GMT 10 May 93 


[Text] Beijing, 10 May (XINHUA)}—On behalf of the 
CPC Central Committee, Hu Jintao, member of the CPC 
Central Committee Political Bureau Standing Com- 
mittee and secretary of the Secretariat, met this after- 
noon with newly elected members and alternate mem- 
bers of the 13th Chinese Youth League [CYL] Central 
Committee. He also made an impromptu speech. Hu 
said that the 13th CYL Congress has proceeded well. It 
has been a vigorous, businesslike, pioneering, and united 
congress, as well as one for carrying on the past heritage 
and opening up the future. It will play an important role 
and produce a far-reaching influence on promoting and 
upgrading CYL work in the new situation. 


Hu Jintao said: Our comrades have done a great deal of 
work and have made great efforts to have a good 
congress. On behalf of the CPC Central Committee, let 
me express my warm congratulations to our comrades on 
the success of the 13th CYL Congress. 


Hu said that the comrades present here are all newly 
elected members and alternate members of the 13th 
CYL Central Committee. The delegates have elected you 
and the 56 million CYL members nationwide trust you. 
Undoubtedly, you deserve such an honor. At the same 
time, it is all the more important for you to realize the 
new historic mission and responsibility. The proletarian 
revolutionaries of the elder generation have passed on 
the baton of the CYL cause to you. Your work will be 
closely related to the healthy growth of millions upon 
millions of youths nationwide along the path guided by 
the party and to the further development and new trials 
blazed in CYL work in the next five years. I hope that 
our comrades will live up to the expectations of the party 
and millions upon millions of youths. Guided by Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, I hope you will unite closely 
around the CPC Central Committee with Comrade Jiang 
Zemin as the center, be modest and prudent, guard 
against arrogance and rashness, study hard, do a solid 
job, forge ahead with one heart and mind, and make new 
contributions to creating a new situation in CYL work! 


Hu Jintao said: I hope you will join other delegates 
attending the congress to spread the spirit of the 13th 
CYL Congress to all parts of the country and to convey 
the spirit to all CYL members and youths; study, publi- 
cize, and implement it well; further arouse the political 
initiative and enthusiasm of the broad ranks of CYL 
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members and youths; serve as the party’s capable assis- 
tants and reserve force; give better play to their role as 
shock brigades and vital new force; and unite and lead 
the broad ranks of CYL members and youths to con- 
tribute to the fulfillment of the tasks of reform and 
construction put forward by the 14th party congress. 


Commentary Views Youth Congress Close, Goals 


OW 1105103993 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 10 May 93 


{Commentary by unidentified station correspondent: 
“Raise High the Banner of Idealism’; from the “News 
and Press Review” program] 


[Text] The 13th National Congress of the Communist 
Youth League [CYL], just concluded amidst rounds of 
applause, was a new milestone in the history of the youth 
movement. It called on youths in all parts of the country 
to hold high the banner of idealism and make full use of 
their youthfulness in the great cause of socialist modern- 
ization. 


Idealism always accompanies youth and struggle. Today 
in our drive to build a socialist market economy, it seems 
all the more important to hold high the banner of 
idealism and fulfill our individual values through the 
great practice of socialist modernization. 


Idealism has different contents and requirements in 
different historical periods. During these historicaily 
opportune times when the Chinese nation is making 
large strides to catch up with the world’s advanced 
nations, youths who want to accomplish something 
should shoulder the heavy responsibilities entrusted to 
them by history and regard the building of a strong and 
prosperous socialist country with a high degree of 
democracy and civilization their lofty pursuit, as was 
called for in Comrade Hu Jintao’s speech greeting the 
opening of the 1 3th CYL National Congress. To this end, 
youths should make study their primary task. They 
should strive to enrich and improve themselves to 
become experts in their respective fields. They should 
also bear in mind the fine traditions of hard working and 
plain living, work in a down-to-earth manner, and 
immerse themselves in work to contribute to building 
socialism with Chinese characteristics. They should cul- 
tivate a correct outlook on life, carry forward the spirit of 
dedication and collectivism, and consciously integrate 
their personal interests with national interests. 


As a pursuit and faith, idealism has never been illusive, 
like the moon in the water or flowers in the mirror. It 
shines in our tireless endeavor and glows in the practice 
of reform by hundreds of millions of youths. 


Precisely in pursuit of ideals, Wei Dazhi, a youth holding 
a doctor's degree and working for the (Saige) Enterprise 
Group in Shenzhen, has written in his sickbed over the 
last two years economic research papers of several mil- 
lion characters, despite the fact that his two kidneys 
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could not function and he might die at any time. Pre- 
cisely for the sake of ideals, Yan Yubin, a crippled youth 
in Hunan’s Hengdong County, set up a library offering 
free books to servicemen, the handicapped, retired 
cadres, juvenile delinquents, and science and technology 
experimental households. Precisely on account of ideals, 
Gu Ennian, a surgeon who specializes in treating bone 
disease, has returned numerous gifts from his patients 
and helped many patients with financial difficulties. 


Building a socialist market economy has instilled new 
life into our endeavor to realize our ideals, but it has also 
presented us with many new tasks. There are so many 
unknown areas for us to explore, so many undertakings 
for us to embark on, and so many mysteries for us to 
clarify. Therefore, whether in the face of difficulties or 
money, we must not abandon our ideals, the spiritual 
pillar. Whether in the face of setbacks or accomplish- 
ments, we must vigorously pursue our ideals. The deeper 
we carry our reform, the wider we open ourselves to the 
world, and the more we promote socialist market 
economy, the more important idealism, faith, and pur- 
suit will become. Let us use the opportunities created by 
the 13th CYL National Congress to pursue our ideals for 
a brilliant future! 


‘Newsletter’ Lauds CYL Contributions 


OW1105052493 Beijing XINHUA Domestic Service in 
Chinese 0826 GMT 9 May 93 


{(“Newsletter” by XINHUA reporters Wu Huijing (0702 
2585 0513), Hu Xiaomeng (5170 2556 1125), and Niu 
Changzheng (3662 7022 1767): “Embrace the Times 
With Youth—On Covering the 13th National Congress 
of the Communist Youth League’; all ellipses as 
received] 


[Text] Beijing, 9 May (XINHUA) —The following date 
will go down in the annals of the Communist Youth 
League [CYL]: 3 May 1993, Beijing, the sacred forum of 
the Republic. 


Li Keqiang’s voice resounds in the Great Hall of the 
People—the CYL should lead youth in plunging into the 
main battlefield of economic construction. CYL organi- 
zations at all levels should cling to economic construc- 
tion, which is the central task, arouse the youth’s enthu- 
siasm, vigor, and creativity to the maximum extent, and 
bring them into play... 


[Beijing XINHUA Domestic Service in Chinese at 1424 
GMT on 9 May transmits a service message canceling 
the version of the “newsletter” transmitted at 0826 
GMT on 9 May and substituting another version. The 
1424 GMT XINHUA Domestic substitute version ren- 
ders the preceding paragraph as follows: “of the 


Republic. [new paragraph] 


“Hu Jintao’s voice resounds in the Great Hall of the 
People—the CYL should mobilize and organize the 
broad masses of youth to plunge into the main battlefield 
of economic construction; fully play the role of a shock 
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force; and contribute to developing a socialist market 
economy, stepping up the building of a socialist democ- 
racy, legal system, and spiritual civilization, and pro- 
moting all-around social progress. [new paragraph] 


“Barely before he.... (replacing paragraph on Li Keqiang 
with paragraph on Hu Jintao)] 


Barely before he finished speaking, applause burst out. 


This is a demand put forward to the 1,420 delegates 
attending the 13th CYL National Congress, as well as a 
call to the 56.8 million CYL members and more than 
300 million youth across the country. 


After conversing with delegates during our coverage of 
the congress, the reporters have experienced a profound 
feeling: Historic opportunity is again calling the young 
generation, and the warm blood of youth is casting the 
Republic’s tomorrow. 


In the long book of history, 15 years is only a short page. 
In recalling history, we have found that the contributions 
made by this youth organization to economic construc- 
tion, reform, and opening up are attracting people's 
attention. 


There have been storms and twists and turns. 


A storm suddenly broke out 15 years ago when the CYL 
of the Chengdu Measuring and Cutting Tools Plant 
integrated CYL work with the enterprise's production 
and independently contracted for a project. 


“CYL organizations are political organizations. Are they 
not ignoring their duties if they engage in production 
work?” 


“Isn't this leading youth to worship money?” 
“Should we assist the party or the plant director?” .... 


So a discussion began: After the party shifts the focus of 
its work to economic construction, how should the CYL 
adapt itself to the change. 


CYL members and youths from the Chengdu Measuring 
and Cutting Tools Plant never dreamed that their dis- 
cussion about the CYL’s functions would stir up a great 
disturbance and usher in a new epoch in the CYL’s 
work—the work of getting rid of restraints imposed by 
traditional ideas and entering the economic field. 


Fifteen years later, the Suzhou CYL Committee is ready 
to invest more than 10 million yuan in running enter- 
prises; the number of economic entities under the 
Shanghai Municipal CYL Committee amounts to 64, 
with total fixed assets of 250 million yuan. Ji Yinqun, 
the secretary of the CYL committee in Zhejiang’s Jiao- 
jiang, attends and is on time for the monthly city- 
sponsored work meeting on analyzing the economic 
situation.... Since there are so many similar reports in 
newspapers, people are no longer surprised at or puzzled 
over these things. Instead, they praise and support these 
activities. 
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These tremendous changes in people’s way of thinking 
were not accomplished in a single day. Over the past 15 
years, several generations of CYL members have 
explored, been puzzled or confused over, or demon- 
strated creativity as they faced the question of whether 
or not to enter the economic field. 


In 1978, the CYL Central Committee, which just 
resumed its work, held the 10th CYL National Congress. 
Although people’s ideology was still confined and sup- 
pressed, the wheels of history had already begun to 
move. While bringing order out of chaos, we defined the 
guiding ideology of “centering around the four modern- 
izations.” On | March 1979, the CYL Central Com- 
mittee called for young people across the country to 
“strive to become shock workers of the new Long 
March,” thus sounding the clarion call for youths to 
participate in economic development. The CYL began to 
play a shock force role in the main battlefield of eco- 
nomic construction; however, the establishment of the 
guiding principle was not equivalent to adequate imple- 
mentation in practice. Disputes soon arose. “The CYL 
deals with ideological education, and engaging in eco- 
nomic work is like tilling another's land and ignoring 
one’s own.” The opposition voice lasted until 1982. [The 
XINHUA Domestic 1424 GMT substitute version of the 
“newsletter” deletes the portion of this paragraph from 
the beginning of the fifth sentence, “The CYL began to 
play a shock force role...."’ to the end of the paragraph, 
“opposition voice lasted until 1982."} 


In December 1982, Wang Zhaoguo proposed at the | ith 
CYL National Congress: ““Under the current [the 
XINHUA Domestic 1424 GMT substitute version ren- 
ders the beginning of this paragraph as follows: “In 
December 1982, the report of the 11th CYL National 
Congress proposed: ‘Under the current...“ (deleting ref- 
erence to Wang Zhaoguo)] situation, the main task for 
young people is to work hard in the four modernizations 
drive, study diligently to meet the needs of the drive, and 
create a new work style that is compatible with the 
drive.” 


Instead of just talking about theories, we have made 
great progress in the quality of our concrete work. The 
cases in point include mutual assistance among youths 
living in east and west China, technical training in rural 
areas, technical competition among young workers 
across the country, small economic development 
projects aimed at getting rid of poverty, invention com- 
petitions for young people, activities to dedicate one’s 
primary time to major construction projects, and many 
more. 


Each and every project is an embodiment of the sweat 
and blood of youths who have worked hard for the 
construction of the motherland. During the course of 
practice, CYL organizations have defined their duties 
even more clearly. 
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At the 13th CYL Nationa! Congress, an exciting topic 
has been circulating among the representatives. A sen- 
tence will be added in the CYL Charter, which goes like 
this: “The CYL leads youth to play the role of fresh 
troops and shock brigades in economic development, 
Organizes youths to participate in reform, opening up, 
and in building a socialist market economy....” 


This is a topic of the times. 


When ideals are no longer just illusory, the sweat and 
blood that infuse this great land will become a great 
stretch of golden crops. While covering the event, we 
heard the following story: 


In 1990, a group of experts who were conducting quality 
control appraisal work for national awards came to the 
Xinhua Pharmaceutical Plant in Shandong. The severe 
examination conducted by the experts was almost harsh. 
Faced with this situation, the workers did not have the 
slightest idea that it was the plant's CYL committee that 
won the most crucial point for the enterprise. The 
committee won a prize cup representing the highest 
honor of quality control under the experts’ severe test. 
When the expert inspectors came to the plant, they 
suprisingly said: We will not inspect the production, 
technical, and quality control departments. The only 
thing we want to see is what practical services the plant's 
CYL committee has done for quality management. 
Other people felt their palms sweating, but the CYL 
committee secretary already had a well thought-out plan 
in store. For quite some time, his assistants had paid 
attention to the work of integrating CYL functions with 
all aspects of the plant's management, and the secretary 
had attended the production meeting every week. It was 
smail wonder that the experts were satisfied, saying: The 
CYL committee has done such a good job, it seems 
unnecessary for us to inspect other departments. The red 
CYL flag has won people's trust! 


CYL flags can be seen fluttering everywhere on the vast 
expanse of our territory. In 1992, the CYL Central 
Committee concentrated its efforts on spreading the 
experience acquired by Harbin and Shenyang in 
unfolding the activity of setting excellent records and 
achieving targets among young workers at their posts. At 
present, the activity has unfolded nationwide. A total of 
2 million young workers scored first-rate production 
achievements at and above the city and prefecture level. 
A total of 470,000 small sales promotion teams formed 
by youths have been actively going about their business 
in urban and rural areas since 1987, and they have 
accumulated sales of 40 billion yuan. The scientific and 
technological creative campaign of “small inventions, 
small innovations, small designs, small transformations, 
and small suggestions” unfolded by CYL organizations 
across the country has scored over 3 million achieve- 
ments and created |1 billion yuan of economic results. 
When the CYL Central Committee and the State Admin- 
istration of Taxation jointly launched a large-scale 
activity of propagandizing and disseminating tax laws 
among individual industrial and commercial units 
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across the country from September 1989 to August 1990, 
CYL organizations in all areas organized a total of over 
4 million individual traders and craftsmen to participate 
in Studying the taxation laws. In that year, additional tax 
revenues of over 4 billion yuan were collected from them 
across the country 


A monument stands in Yongyi County, Shanxi Province, 
and behind it 1s a 10 km-wide, 3,000 km-long youth 
shelter forest along the Huang He. It was built by over 
3.4 million youngsters from Ningxia, Inner Mongolia, 
Shaanxi, Shanxi, Henan. and Shandong over a seven- 
year period. At present. preliminary work for the second 
phase of this shelter forest has already began. There are 
still $596 afforestation projects, covering an area of 23.7 
million mu. to be carmed out by youths across the 
country. 


Green surrounds and protects the mother nver on the 
vast expanse of China's soul: carmes within itself the 
future of the Chinese nation: and declares to the 
Republic the strength of youth in a vast world. 


Youth signifies vigor and vitality. The Youth League has 
always been a pioneer of all creative actions. After rural 
reform began nationwide. the CYL made vigorous 
efforts in unfolding “one team, two household” activities 
and opened the way by breaking through brambles and 
thorns for the first step of China's historical march 
toward modernization. The “get-rich-through-industry 
report team” gave lectures, publicizing the party's 
reform policy and arousing green hope in the open crop 
land; and, imparting their valuable experience, the 
“young professional household” and the “scientific and 
technological industria! household” led villagers to 
embark on the way to prosperity and to sow seeds for 
bumper harvests in the countryside. By now, China's 
rural reform has gone down in history, and, as reform 
deepens, the CYL is still making new contributions to 
the nse of China's rural economy. 


The CYL has a glorious tradition, and it is shining forth 
new radiance in the face of new tasks during the new 
period. Nearly | million youth teams assigned to make 
concentrated efforts to finish their jobs quickly have 
been actively working on the industry, communications, 
and capital construction fronts, voluntarily contributing 
more than 300 million man-hours and producing a total 
economic value of 18 billion yuan, since 1987. In par- 
ticular, they undertook a total of 150,000 youth rush 
projects in the course of “dedicating youth to key con- 
struction projects.” It may be said that where there are 
urgent, difficult, dangerous, and heavy tasks, there are 
dazzlingly brilliant CYL flags. 


Modernization is a trans-century project, and a trans- 
century project needs trans-century trained personnel. 
About 10.000 new Long March shock workers are 
playing an exemplary role in every field of endeavor; the 
activity of choosing the “top 10 outstanding youths in 
the nation” through public appraisal is arousing the 
creative enthusiasm of our young people: and a large 
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number of young scientific and technological paceset- 
ters, with Chen Zhangliang and winners of the “young 
scientist award” as their representatives, are becoming 
the nucleus of developing the primary productive 
forces... 


At the CYL National Congress, we met many elite 
youths who had distinguished themse!ves in the course 
of reform and opening up: 


Wu Changmiao, 27, an assistant manager of the Heat 
Engine Engineering Company of the Zhejiang Provincial 
Thermal Power Construction Company, is called a 
daredevil’ of the cement wali” by people. In carrying 
Out construction of a crucial project for the Zhejiang 
Zhenhai Power Plant, a key state project, he fulfilled the 
task in only 90 days, more than 100 days ahead of the 
reasonable construction period scheduled by the state, 
thereby setting a new record for construction of the same 
type of unit in China. 


Xu Shaohua, secretary of the CYL branch of 
Sanyuanzhu village in Shouguang County, Shandong, is 
praised by people as “the leading goose in advancing 
agriculture through the application of science and tech- 
nology.” In 1989, he built 17 plastic shelters over vege- 
table fields in the village to keep crops warm in the 
winter. In that year, the »:jlage achieved a net income of 
over 10,000 yuan per shelter. The next year, the number 
of plastic shelters rose to 142, turning the poor village 
into a well-known rich village in the county. Xu Shaohua 
and his partners successively ran 16 training classes in 
the county to popularize the plastic shelter techniques 
and trained more than 30,000 technicians. In 1992, there 
were more than 20,000 plastic shelters in the county, 
producing a net income of 650 million yuan. 


Wang Jianye, 30 years old, was assigned to serve as 
manager and concurrently party branch secretary of the 
renfang [0086 7089; people's air defense] engineering 
company in Zhanjiang city soon after he graduated from 
college in 1988. At that time, the company was on the 
verge of bankruptcy. Now, it has grown in size, having 18 
subordinate enterprises. 


Among the delegates to the 13th CYL National Con- 
gress, there are many people like Wu Changmiao, Xu 
Shaohua, and Wang Jianye. Displaying a pioneering 
spirit of forging ahead, they are making new achieve- 
ments and writing a splendid chapter of music of human 
life. 


To build a prosperous, democratic, civilized, and 
modern socialist country is a grand and arduous project 
that will not be completed until the next century. It 
requires a young generation to go beyond this century to 
work hard for it and complete it. 


Just as Li Keqiang said in his report: “It shows a bright 
future, fosters magnificent success, and is full of creative 
charm to the generation that will go beyond this century, 
just because it is grand and arduous.” 
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The CYL will join the Republic in marching toward 
tomorrow. The youth and the times will work together to 
Cast tomorrow's splendor. 


Daily Carries QIUSHI Table of Con.ents 
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Economic & Agricultural 


‘Special Article’ Views Reentry Into GATT 


HK0905020093 Hong Kong WEN WEI PO in Chinese 
6 May 93 p 2 


[“Special article” from Beijing by staff reporter Chen 
Chien- Ping (7115 1696 1627): “China's Reentry into 
GATT Is Likely To Be Delayed} 


[Text] This last | March, the American GATT Affairs 
Consultation Delegation, headed by U.S. Deputy Trade 
Representative Newkirk [niu ke ke 4781 2688 0344), 
visited Beijing. Since then, discussion on the restoration 
of China’s GATT membership between China and the 
United States has begun anew after being suspended for 
four years. Judging from the progress in the talks, if the 
talks do not proceed smoothly, China's reentry into the 
GATT will probably be put off till next year. Here are 
concerns about the question of procedure and political 
factors. 


China Is Gradually Meeting GATT Requirements 


It has been nearly seven years since China officially 
applied for restoration of GATT membership in July 
1986. And the China Work Team set up by the GATT 
Council in March 1987 has also worked for six full years. 
It is common practice that this kind of talks needs to go 
through three stages, including deliberating China's for- 
eign trade system, drafting a protocol regarding China's 
rights and obligations in the GATT, and reducing and 
conceding tariffs. Ai present, the first-stage talks have 
basically ended, and work for the second stage is pro- 
ceeding. Relevant pers ns point out: As far as difficulty 
in resolving problems, the first stage is far more difficult 
than the second stage, while preparatory work for the 
second stage is much more adequate than that for the 
first stage. However, precisely in this second stage, for 
some other reason, progress is delayed. 


In the first-stage talks on China's application for 
restoring GATT membership, the economic system was 
a focal issue, which involved the question of the foreign 
trade system. GATT has a free-trade principle 
demanding that all member nations be based on a 
market economy. It also particularly points out that the 
government must not interfere with commodity prices. 
Officials participating in the talks disclosed that in the 
several years of the first-stage talks, the economic system 
question was rather difficult to resolve. Although the 
Chinese delegation repeatedly and specifically explained 
that China was practicing “planned commodity econ- 
omy” and pointed out that that was a great breakthrough 
in economic theory for China and that it was very 
effective in practice, foreign representatives in the China 
Work Team could not understand what “planned com- 
modity economy” meant at all, and so the two sides 
could not go on with the talks. The 14th CPC National 
Congress held last year finally resolved this problem 
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once and for all. It clearly put forth the idea of estab- 
lishing a new socialist market economic system. It is of 
course true that this reform goal was never merely meant 
to settle the issue of China’s reentry into GATT. How- 
ever, the fact that overall economic system reform is 
based on a market economy resolved the problem in the 
first-stage talks for restoration of China’s GATT mem- 
bership. As for the export structure problem in China's 
foreign trade system, it was resolved when China can- 
celed all subsidies for export commodities in 1991. As 
for the import control structure, on the basis of reducing 
tariffs on 225 import commodities on | January 1991, 
China has reduced tariffs on more than 370 more import 
commodities since | January 1993. This big reform 
measure is gradually meeting GATT requirements. 


Shoulder Obligation of Price Reform 


An informed source said: The Chinese Government is 
fully prepared for the second-stage talks which are now 
proceeding, that is, talks on protocol. Behind the many 
proposals is the general spirit of striving for a general 
balance of rights and obligations. On the one hand, it will 
strive to meet the demands from contracting parties and 
to attain the standards for reentry into GATT as soon as 
possible. On the other hand, it will ensure that questions 
of great interess be handled in such a way as to be 
favorable to itself. It is said that the preliminary proposal 
China has forwarded refers to the standard protocol used 
for the entry of developing countries and incorporates 
clauses of other protocols applicable only to Hong Kong, 
Macao, and Taiwan. Moreover, on the basis of the 
promises China made during the Sino-U.S. market 
access talks, it agrees to add three items: Uniform 
implementation of policies and laws throughout the 
country, the transparence of these policies and laws, and 
China’s shouldering the obligation of price reform. Rel- 
evant persons maintain that once these three items are 
confirmed, it will produce a great influence on the whole 
country’s economic development and means that prefer- 
ential policies for special economic zones, not to men- 
tion others, will have to be uniformly implemented 
throughout the country in the future. This move reflects 
the central authorities’ determination to increase the 
extent of market economic reform. 


This source said: On the question of restoring its GATT 
membership, China should have no real substantial 
problem at the present time. Since the Chinese Govern- 
ment has always upheld the attitude of reform and 
opening up and resolves problems with reform and 
opening up as a means, people at home have been 
comparatively optimistic about the restoration of 
China’s role in GATT since agreement was reached in 
last year’s Sino-U.S. market access talks. The most 
optimistic prediction was that this problem would prob- 
ably be resolved this March. Since then, however, several 
things have occurred including the contradictions in 
Sino-U.S. relations arising from the United States’ sale 
of fighter planes to Taiwan, tense Sino-British relations 
resulting from the Hong Kong Governor Chris Patten’s 
putting forward the “three violations” proposal, and 
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France’s arms sales to Taiwan. Therefore, when the | Ith 
GATT China Work Team Conference was called in late 
November and early December last year, 1t was omgi- 
nally expected that some substantial progress would be 
made to enable China to enter into substantial talks on 
the protocol this March. But the United States was 
determined not to show this attitude and therefore 
affected the process. 


The Influence of Political Issues 


We can say that what prevents China from reentering 
GATT now is mainly not economic but political issues, 
as the economic and foreign trade systems have now 
become secondary issues. This source said: China 1s now 
making efforts to strive for restoration of GATT mem- 
bership this year, which 1s still possible to a some degree. 
If the progress is not smooth, it will probably delay its 
entry until next year. 


Recorded Audio Products Treaty Effective 30 Apr 


OW0805 111493 Beijing XINHUA Domestic Service ia 
Chinese 0631 GMT 26 Apr 93 


[Text] Beijing, 26 Apr (XINHUA}~According to the 
State Copyright Administration, the “Convention on 
Recorded Audio Products” will take effect in China as of 
30 April. 


The full name of the treaty is the “Convention on the 
Protection of Recorded Audio Products and Producers, 
and Prevention of Unauthorized Reproduction of Their 
Recorded Audio Products,” and the treaty came into 
being in Geneva on 29 October 1971. As of the end of 
1992, 44 countries had accepted the treaty, which con- 
tains 13 articles. The purpose of the treaty is to protect 
the producers of recorded audio products of the treaty’s 
Signatory countries, to prevent unauthorized reproduc- 
tion and marketing of their products, and to prevent 
importation and marketing of illegally reproduced 
recorded audio products. 


The decisien to accede to the treaty was made on 7 
November 1992 by the 28th Meeting of the Seventh 
National People’s Congress Standing Committee. The 
treaty is the third international copyright treaty China 
has acceded to; the other two are the “Berne Conven- 
tion” and the “World Copyright Convention.” 


Credit Squeeze ‘To Slow Economic Growth’ 


HK0805030093 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 8 
May 93 p 1 


[Article by Geoffrey Crothall in Beijing] 


[Text] Beijing has ordered a credit squeeze in a bid to 
slow economic growth and rein in inflation. The director 
of the newly created State Economic and Trade Com- 
mission, Mr Wang Zhongyu, said the credit restrictions 
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would apply primarily to the manufacturing sector, 
which had witnessed excessive growth during the past 
year. 


“If credit is intended for those processing industries 
where there is already a great deal of publication, then of 
course that will be controlled,” he said. However, he 
stressed that basic industries would be exempt from the 
clamp-down. “If the credit is for investment in basic 
industries, especially in transport and energy, then that 
credit will be guaranteed. The issuance of credit will 
depend on the use that credit is intended for,” he said. 


Mr Wang also hinted that interest rates might be raised 
to help slow investment. “Interest rates vary according 
to market conditions, they are not fixed,” he said. 


But several enterprise managers have complained that 
the government is being heavy-handed in its approach to 
credit controls. “One day we had a credit line, the next 
day we didn’t. No explanation was given,” said the 
manager of one Beijing manufacturing enterprise. 
“There appears to be no connection to the credit- 
worthiness of enterprises, banks have simply been told to 
stop issuing loans,” he said. 


Mr Wang, a close ally of Vice-Premier Zhu Rongji, said 
that investment in fixed assets had grown too quickly 
this year—by 70 percent in the first quarter compared 
with the same period in 1992—and the government's 
system of regulation and control needed to be improved. 
“No country can give carte blanche to investment. Every 
country needs a quota for its fixed asset investment, and 
this is also true in China. So we shall try to exercise more 
effective control and regulation over fixed asset invest- 
ment. Although the credit situation in China is tolerable, 
we shall try to exercise greater control so as to avoid a 
repetition of the sort of situation that occurred tn the late 
1980's (when urban inflation exceeded 30 percent),”” Mr 
Wang said. 


Urban inflation for the first quarter of this year stood at 
15.7 percent, the highest since 1988, while economic 
growth continued to surge. Gross domestic product 
increased by 14.1 percent in the quarter. 


State Council Groups To Check Reform Measures 


OW0705 123793 Beijing XINHUA Domestic Service in 
Chinese 0651 GMT 5 May 93 


[By XINHUA reporter Chen Yun (7115 5366)]} 


[Text] Beijing, 5 May (XINHUA)}—With State Council 
approval, six joint investigation groups—which consist 
of members from the State Economic and Trade Com- 
mission, the State Commission for Economic Restruc- 
turing, the State Council Bureau of Legislative Affairs, 
and the Ministry of Supervision—were established in 
Beijing today. They will begin to conduct an overall 


NATIONAL AFFAIRS 19 


investigation into the implementation of the “Regula- 
tions on Changing the Operating Mechanisms of “iate- 
Owned Industrial Enterprises” in all localities and 
departments. 


The “Regulations” have been promulgated and enforced 
for nearly a year. The investigation is ainved at pro- 
moting implementation of the “Regulations,” speeding 
up changing the operating mechanisms in state-owned 
enterprises, further transforming government functions 
in economic management, truly delegating the decision- 
making power in operation to enterprises, 2nd safe- 
guarding the legitimate mghts and interests ~{ enter- 
prises. 


According to sources, the targets of the investigation are 
focused on local people’s governments above county 
levels and their departments, relevant departments 
under the State Council, and some large and medium 
state-owned enterprises. The investigation will empha- 
size the following questions: In the present work of 
upgrading state-owned large and medium enterpnses, do 
leading cadres at all levels pay major attention to trans- 
forming enterprises’ operating mechanisms and regard 
implementing the “Regulations” as a central task? Have 
local people’s governments at all levels, their depart- 
ments, and the State Council's relevant departments 
earnestly transformed their functions in accordance with 
the related provisions of the “Regulations,” and vigor- 
ously created external conditions to help enterprises 
enter the market? Have local people’s governments at all 
levels, their relevant departments, and the State Coun- 
cil’s departments completely delegated decision-making 
power in operation to enterprises, and investigated and 
punished acts of violating enterprises’ decisionmaking 
power in a timely manner? Are enterprises able to fully 
exercise their decisionmaking power bestowed by the 
“Regulations,” and consciously apply the “Regulations” 
in protecting their legitimate nights and interests? What 
are the main obstacles currently existing in the course of 
transforming enterprises’ operating mechanisms and 
how do we remove them? 


Since early April this year, the people's governments of 
provinces, autonomous regions, municipalities directly 
under the central government, and cities with provincial- 
level economic decisionmaking authority as well as 
related departments of the State Council have conducted 
investigations into the implementation of the “Regula- 
tions” in their respective regions and departments. The 
current major investigation organized by the State 
Council will be conducted on this basis. Prior to 10 May, 
the State Council investigation groups will concentrate 
on investigating the implementation of the “Regula- 
tions” in relevant departments of the State Council. 
After that, they will conduct investigations in six major 
regions—northeast, north, east, south-central, and 
northwest parts of China. 
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Zhu Rongji Views Economic Development 
AU 1005165693 Duesseldorf HANDELSBLATT in 
German 10 May 93 p 3 


[Peter Seidlitz report: “Zhu Rongji Wants To Steer a 
Course of Expansion Without Incalculable Experi- 
ments”] 


[Text] Beijing, 8-9 May—*Not too long ago | met Henry 
Kissinger, who was sitting in the same chair as you do 
today. I told him our worries about our excessive eoc- 
nomic growth. Kissinger replied that he had met with 
many ministers and heads of government, but this was 
the first time that anyone had complained about too 
much economic growth. Normally he only meets people 
who are worned about too little growth.” This is how 
Zhu Rongji, China's acting head of government, started 
a vivid discussion about the Chinese economic reform in 
an interview with HANDELSBLATT. 


The interview with Zhu, the tsar of economic policy in 
the country with the world’s highest population, lasted 
almost two hours and took place in a palace from the 
Manchu period, which was renovated by Mao Zedong, 
on the banks of Zhongnanhai, a lake along the isolated 
cadre villa town in Beijing. It was the first time since his 
meteoric rise from Shanghai mayor to the acting head of 
government that Zhu gave an interview to a correspon- 
dent. 


“Last year, our economy expanded 12.8 percent. At a 
time when the international economy is in recession and 
most economies are growing slowly, our expansion has 
naturally attracted attention all over the world. Some 
people say a miracle has happened and China has a great 
potential for development, others say the growth is too 
much and the economy is overheating,” Zhu said. 


The unusually quick expansion of the economy is the 
“logical result” of China's policy over the past decade 
and of the 1989-90 thrift policy, which has given China 
“the strength for a new start.” However, for the Chinese 
the development was not so surprising, since the growth 
rate had been between 7 and 9 percent for more than 10 
years. “Thus, last year’s 12 percent was only a little 
higher, and we do not want to maintain this 1992 speed 
into the future. However, a growth rate of 8, 9, or 10 
percent 1s appropriate and not too high for China.” This 
is because the basis of the Chinese economy is still 
relatively week, and the country also depends on high 
growth because the population is enormous. 


According to Zhu, a number of positive circumstances 
have stimulated China’s economy: Foreign investors 
show increasing trust in China, the international condi- 
tions are favorable, and, as a result of investment, 
China’s technological standard is rising while production 
costs remain low. “As a result, China’s products are 
taking an increasing share of the world market.” 


“The economy is not overheated, even though there are 
overheating phenomena in some coastal regions,” Zhu 
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said. However, the current inflation rate is still bearable. 
During the first quarter retail prices rose by 8.6 percent, 
and in March 10 percent. This is the same inflation rate 
as in Hong Kong. The reason for this inflation lies in the 
bold and drastic steps to implement price reform. “We 
have now lifted all price controls for consumer goods and 
even for agricultural products, which are so important 
for the Chinese. The prices for producer goods, which 
were completely controlled by the state, are now also 
determined by the market. Such bold steps are unprece- 
dented. As regards pricing, there are practically no longer 
any differences between China and the countries with a 
market economy,” Zhu said. 


However, the establishment of too many industnal 
zones, the development of a real estate market, and the 
issuing of securitics and shares have led to problems. In 
many regions in China the authorities have established 
large industrial zones without being sure of their invest- 
ment. In addition, practically the all provinces are trying 
to issue securities and shares to obtain capital, even 
though the laws for the protection of investors are not yet 
complete. The government wants to put an end to that. 


To brake this boom gently, it is intended to raise interest 
rates soon. The establishment of stock exchanges will be 
pursued more calmly. “The money for economic devel- 
opment should come from the thrift measures,” Zhu 
said. However, other means of raising capital will also be 
permitted. The plans by a number of larger and medium 
companies to go to the stock exchange in Hong Kong 
have not changed, the head of government said. One also 
does not have any means to act against Chinese state 
companies that settle in Hong Kong and then return to 
China as “unreal foreign companies” (Zhu) to exploit tax 
privileges. 


As regards the reform of the nationalized industry sector, 
Zhu Rongji opposed the “German model.” “When I was 
mayor of Shanghai, a German businessman and politi- 
cian visited us. He was full of enthusiasm about Ger- 
many's unification and advocated the view that Ger- 
many’s economy will be the most powerful in the world 
and eastern Germany will develop quickly and catch up 
with the west. ‘You are rejoicing too early,’ I said, ‘I 
think that I know eastern Germany better than you do, 
because in the past we practiced the same socialist 
planned economy and had the same state companies.” 


The speedy privatization of state companies in Germany 
obviously was not a success and has led to (industrial) 
bloodletting, Zhu said. “The result is that eastern Ger- 
many has not strengthened Germany but has become a 
burden on western Germany. Therefore, we will cer- 
tainly not choose a path of speedy privatization,” Zhu 
stated. 


State companies will be permitted to sell shares. But the 
majority of the shares will remain in the hands of the 
state. “We trust that state companies can be managed as 
efficiently as private companies without privatization. 
Our method is to separate management from ownership. 
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The factories belong to the state but the management can 
act as freely as in private companies.” 


State companies could make do with a third of their 
current staff. “However, if we fire people, we create 
enormous unemployment, and this will threaten the 
stability of society. If we establish a social network as in 
the West, this is too expensive for the state. Even in the 
developed countries social benefits have become too 
great a 4urden for government. When I visited the 
Scandinavian countries recently, everybody complained 
to me tht social benefits can no longer be paid. There- 
fore, we do not want to put a new burden on our 
shoulders.” In China, workers will not be dismissed, but 
State companies are to be urged to diversify into new 
branches of br siness. 


Apart from that, the underdeveloped trade and service 
sector is creating millions of jobs. However, the state 
industry sector also fulfills important tasks in supplying 
the population of 1.17 billion Chinese and, as a result of 
high taxation, it is, in addition, in unfair competition 
with joint ventures or with private business. “The state 
industry sector is carrying a great burden on its shoulders 
and providing the basis for the existence of many people. 
If we take this into account, the use of these factories is 
not little,” Zhu said. 


Concerning the question of currency policy, Zhu said 
that full convertibility of the Chinese remimbi is begin- 
ning to be striven for. “However, the conditions for that 
do not yet exist. It will still take some time. The official 
exchange rate is realistic and corresponds to the foreign 
currency revenues of our exports. The high dollar 
exchange rate on the exchange markets is wrong and will 
not be maintained in the long run.” It can be explained 
by the great demand for dollars as a result of the boom, 
by speculation, and by the fact that many companies sell 
their goods on the Chinese market instead of exporting 
them and getting the foreign currency necessary for 
business on the exchange markeis. “The official 
exchange rate will remain stable and after a certain time 
supply and demand will be balanced.” 


While Zhu was skeptical about the east German experi- 
ment but, at the same time, stressed Germany's special 
role in economic relations with China, he was impressed 
by the examples of Japan and Singapore. “We have 
based our work on their experiences. Even though it is 
impossible to compare Singapore with China, Singa- 
pore’s experiences with urban planning, the develop- 
ment of industrial zones, financial industry, and 
tourism, are very valuable.” 


The world should trust in China's economic develop- 
ment and should not be afraid that an economically 
strong China would also increasingly become a nation- 
alistic country and a difficult partner for the West. China 
has always been pushed around by other countries and is 
still a developing country: “We still have a long way to 
go. But even if we are economically strong in the remote 
future, we will not threaten anyone and will remain a 
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power for world peace.” Addressing the Germans, Zhu 
said: “I advise German businessmen to come to China. 
We are looking for good relations with Germany.” 


Despite its foreign trade of $100 billion, China provides 
only a fraction of world trade. The majority of the profits 
from exports do not go to China. “The majority of our 
exports go via Hong Kong and are considered Chinese 
exports by the Americans and the Europeans. In fact, 
only $2 out of every $100 profit stays in China. The 
remaining $98 is earned by Americans, Japanese, and 
British, who live in Hong Kong.” Therefore, the Hong 
Kong Government is now emphatically requesting the 
renewal of the most-favored-nation [MFN] clause for 
China from the U.S. Administration. Thus, Zhu was 
more positive than other Chinese politicians about Hong 
Kong Governor Chris Patten, who lobbied for main- 
taining China's MFN clause in Washington last week. 


Yuan Mu on Economic Reform, Development 


HK 1105021593 Beijing RENMIN RIBAO in Chinese 
23 April 93 p § 


[Article by Yuan Mu (5913 2606): “Thoughts on Several 
Issues of Economic Reform and Development”] 


[Text] The key to seizing the favorable opportunity to 
speed up economic development lies in deepening 
reform. The investigations and studies we conducted 
and the opinions we solicited in the previous penod 
made us profoundly feel that the following problems 
concerning macroeconomic control arising from the cur- 
rent economic reform and development must be cor- 
rectly solved and that a consensus reached: 


1. The choice of the target formula [mu biao mo shi 4158 
2871 2875 1709] for the market economy. China's eco- 
nomic restructuring 1s aimed at establishing a socialist 
market economy. Based on the scientific verification 
made by the party's 14th national congress, we have 
reached a consensus on this matter. Generally speaking, 
to step up reform and to successfully establish a socialist 
market economy, we should further unify our thinking in 
four respects. First, now that China has decided to 
establish a socialist market economy, it 1s necessary to 
abolish without hesitation the drawbacks of the rigid 
planned economy and follow the laws of value, supply 
and demand, and market competition. We must try to 
follow the general practice in the international market 
and draw on and assimilate the experience created by 
other countries, including capitalist countries. We must 
acquire a clear understanding of this point. We must not 
hesitate or be overcautious. Second, the socialist market 
economy we are going to establish is actually different 
from the capitalist market economy in ownership. We 
should not waver on two main points: |) China must 
persist in public ownership as the predominant factor of 
the economy and will net turn to the system of private 
ownership, consciously or unconsciously, 2) China will 
adhere to the principle of distribution according to work 
done, gradually realize common prosperity, and not let, 
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consciously or unconsciously, the people become eco- 
nomically polarized. 3) The modern market economy is 
in no way an anarchic laissez-faire market economy. 
Such an economy 1s basically nonexistent in developed 
Capitalist countnes or in developing countries, let alone 
in China, which is establishing a socialist market 
economy. A socialist market economy will be a market 
economy under effective state macrocontrol and will 
help bring out the superiority of a socialist country in 
amassing necessary resources for major projects. The 
State macrocontrol should not be weakened, but 
strengthened. However, the macrocontrol is different 
from that of the former planned economy. A compara- 
tively perfect system of macrocontrol suited to the devel- 
opment of the market economy should be established. 4) 
The modern market economy should be a standardized, 
institutionalized, legalized, and orderly market 
economy; namely, an ec’ nomy under the legal system. A 
socialist market econumy should all the more be an 
economy under the legal system. We should draw up 
economic laws and enforce them strictly to protect legal 
business and fair competition. We should fight 
monopoly and regional barners, crack down on illegal 
business, strictly ban tax evasion, and punish those who 
produce and sell fake and shoddy goods to set up a new 
and sound order of the socialist market economy. 


2. As far as national economic operation is concerned, 
what should all levels of governments take care of, and 
how? Since effective state macrocontrol is indispensable 
to establishing a socialist market economy, governments 
at all levels, including the central government, should be 
responsible for guiding the development of the market 
economy. On this issue, it is imperative to firmly follow 
the principle of separating the functions of the govern- 
ment from those of enterprises, to give enterprises all the 
decision-making power, and to make governments gear 
to correct macrocontrol of the market and social man- 
agement and turn away from present direct control. In 
this way we will be able to provide better service to 
enterprises and create a favorable environment for mac- 
roeconomy. In this regard the central authorities have 
formulated a clear principle and all localities have made 
many sound innovations. What matters now is that we 
must overcome all kinds of obstructions so that we can 
carry out the principle more firmly and energetically. 
Again, to enable all levels of governments to guide the 
economic operation in a better way, we should rationally 
regulate and control economic activities along different 
lines. The present situation is that governments at the 
low levels perform better than governments at the high 
levels in guiding and controlling economic operation. 
We must put an end to this situation because this will 
prevent healthy economic development. To this end, we 
should, while allowing microflexibility and trying to 
achieve effective macrocontrol, rationally divide the 
powers over financial and routine matters between the 
central and local governments and introduce the system 
whereby tax revenues are shared by central and local 
authorities. The central and local authorities should 
clearly divide work, discharge their own duties properly, 
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and make a success of what is left in their charge. In the 
meantime, it is necessary to, through reforms, appropn- 
ately increase the proportion of state financial revenues 
in the national income, ease financial strain, and reduce 
the deficit so as to expand the state economic strength 
for macrocontrol, to concentrate on key projects and 
eliminate duplication of development projects, to enable 
various localities to take advantage of each other's strong 
points, and to rationalize the overall economic structure. 


3. How to furter improve the authority and effect of state 
macrocontrol of economic development. At present, there 
are mainly three factors affecting the authority and effect 
of state macrocontrol of economic development. |. The 
state does not clearly know the truth of economic devel- 
opment. The figures of output value, production, invest- 
ment, financial revenues, and enterprise profits given by 
various localities are usually bigger or smaller than the 
actual figures. It is difficult to accurately determine how 
big the gap between the state statistics and the actual 
figure is. Since the state does not clearly know the actual 
figure, it cannot make a scientific judgment and so, 
easily makes mistakes in instituting macroeconomic 
policies. 2. The means of macrocontrol are not sound 
and effective. Controlling the scale remains one of our 
main methods of controlling economic development, but 
actually the fixed assets investment and the volume of 
credit are often bigger than stipulated. Funds can be 
channeled to any fields in many ways. 3. Various local- 
ities defy orders and bans from the top. In a past period, 
many people said some places owed their successes to 
their decision to run counter to the central authorities’ 
instructions, refusing to do whatever they were told by 
the central authorities and doing whatever they were told 
not to. This argument is absolutely incorret no matter 
where it came from, who made it, and for what purpose 
it was made. Under the circumstances, we should imme- 
diately formulate three systems. First, we should estab- 
lish and improve a scientific system of statistics and 
supervision of the national economy, a system suitable 
for the socialist market economy, in an effort to exercise 
more effective supervision over basic statistical work 
and to ensure the supervision will be exercised and the 
Statistics compiled in a scientific and accurate way. 
Second, we should set up and improve the macrocontrol 
system suited to the socialist market economy. All kinds 
of economic levers should be readjusted according to the 
complex nature and particularity of things to be con- 
trolled in the change from the planned economy to the 
market economy. We must ensure that the readjustment 
is timely and effective and should make use of financial 
means in a more forceful way. Third, we should establish 
a system for ensuring effective execution of macroeco- 
nomic polictes. We should strengthen public security, the 
procuratoraies, and the people's courts and improve the 
quality and competence of their personnel, strengthen 
supervision; and administer according to law to ensure 
that the state policies, laws, and regulations will be 
carried out to the letter. We must work toward the point 
where when there is a law, it is observed and enforced. 
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4. The issue of unification and separation of the market. 
To establish a socialist market economy, it 1s necessary 
to do away with barriers between regions to build a 
nationally unified market and gradually open up more 
international markets. Rational allocation of resources 
should be achieved both microeconomically and macro- 
economically before we can raise the overall economic 
performance. To achieve this, we must also build a 
unified market. Since economic development, economic 
level, and the development of the market vary from place 
to place, it is inevitable that a number of regional 
markets will be first formed on the basis of admuinistra- 
tive division and these regional markets will grow at 
markedly different speeds. Generally speaking, since 
developed areas have a higher economic level, their 
markets are more developed. and their market mecha- 
nism comparatively performs well, they will call for 
setting up a bigger market than the regional one to meet 
the objective demand. We should protect this trend and 
enthusiasm and provide correct guidance. To prevent 
the gap between themselves and developed areas being 
narrowed, underdeveloped areas will not allow essential 
factors of production in their areas to leave and products 
made in other areas to enter. This is detrimental to 
formation and development of a nationally unified 
market. We must take necessary measures to deal with 
the situation. The fact that funds in central and west 
China are being channeled to eastern coastal areas, 
despite local fund shortages, also merits our attention. 
We must take effective measures to stop the trend. To 
sum up, the barriers between markets which exist in 
various regions in varying degrees have everything to do 
with our present immature market system. Since the 
development of the market for essential factors of pro- 
duction including funds, technology, information, and 
labor service has been lagging, the flow of essential 
factors of production has failed to converge with the flow 
of commodities, and an organized market system which 
1S Organically related to the commodity market has not 
come into being. Therefore, to establish a socialist 
market economy, our pressing task is to vigorously create 
conditions to accelerate the development of the market 
for essential factors of production and to do away with 
the management system “which allows no economic 
exchanges between localities without permission” to 
accelerate the establishment of a market system and 
formation of a unified market. 


5. Carefully handle the relations between the internal and 
external markets. Opening up to the outside world is our 
basic national policy and the basic way for developing 
our economy. We must persist in this policy by opening 
wider to the outside world. Through more than a decade 
of efforts, the proportion of our export-led economy has 
been raised considerably and our foreign trade volume 
has risen to the | Ith place in the world, up from 26th in 
1980. We should continue to work hard and study ways 
for opening up more international markets, diversify our 
trading partners, and upgrade and update our export 
commodities. Actively taking part in the international 
division of labor, further expanding foreign trade, and 
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introducing foreign funds and advanced technology 
undoubtedly remain important measures for speeding up 
China’s modernization. While energetically opening up 
more international markets, however, we shculd not 
forget internal markets, let alone give them to foreigners 
unconditionally or at the expense of national interest. 
We should have a pretty clear idea of how we will 
introduce foreign funds, expand foreign trade, and inten- 
sify Chinese-foreign economic cooperation. We should 
acquire a full understanding of the capacity of the 
international market, make a practical analysis of the 
amount of foreign funds we can introduce, and guide 
foreign investment in the nght direction in accordance 
with state industrial policies. Coastal and border areas 
should increase the proportion of the export-led 
economy. We should, in the meantime, do a good job of 
combining domestic markets with foreign markets. The 
hinterland areas, where conditions permit, should vigor- 
ously open up more international markets, but they 
should not set the same goals as those set by coastal areas 
and take the same measures, since their conditions are 
quite different. All localities should increase the export 
of products that have a high added value and that are 
produced with advanced technology, of machinery and 
electronic products, and of complete sets of equipment. 
We should at the same time vigorously open up the 
internal market, particularly the rural market. Our 
important principle for promoting healthy development 
of the national economy may be that we should fully 
utilize both domestic and overseas markets with stress 
on the domestic market. 


6. Pay top attention to readjustment of the structure of 
production and keep an effective grasp of the job. Ratio- 
nally readjusting the structure of production is a funda- 
mental task for elevating the national economy to a new 
level in a better and quicker way, while raising economic 
efficiency. Readjusting the production structure is dif- 
ferent from readjusting the product mix. Readjusting 
product mix is a matter related to the microeconomy. 
The enterprise can make a timely readjustment of the 
object of production [sheng chan dui xiang 3932 3934 
1417 6272] according to the change in supply-demand 
relations, and the readjustment is made by mainly giving 
play to the market mechanism. In readjusting the struc- 
ture of production, we will also give play to the market 
mechanism, but it is impossible to fulfill the task by 
mainly or entirely relying on the market mechanism. To 
readjust the structure of production, the siate must 
formulate a correct development strategy based on a 
scientific prediction of economic development, and then 
readjust the ratio between different industrial sectors 
and the internal ratio of each industrial sector by read- 
justing microeconomic activities through macrocontrol. 
China's present structure of production can be classified 
into four categories: |) The ratio between industry and 
agriculture, the radio between heavy and light industries, 
and the ratio between the light industry whose raw 
materials are made up of industrial products and the 
light industry whose raw materials are made up of 
agricultural products fall into the first category. After 
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many years of readjustment, these ratios have been 
basically well readjusted, but they are seemingly not so 
coordinated as before due to recent rapid economic 
growth. 2) The internal ratio of agriculture, the adapt- 
ability of light industnal products to market demand, 
and the ratio between tertiary industry on the one hand 
and primary and secondary industries on the other, fall 
into this category. These ratios have been readjusted to a 
certain extent, but we have a long way to go to build up 
a rational and coordinated pattern. 3) The ratio between 
infrastructural facilities and basic industries on the one 
hand and processing industries on the other. The irra- 
tional ratio between these sectors has not been coordi- 
nated and the tendency remains unchanged. 4) The ratio 
between traditional industnes and msing industries. 
There is still plenty of room for development of tradi- 
tional industries. While actively supporting the develop- 
ment of rising industries, efforts should be made to use 
new technology to transform traditional industries. 
According to what was said above and to different focal 
points and requirements for restructuring at different 
levels, we should, under the guidance of the state's 
industrial policies, try to make greater achievements in 
rationally readjusting the structure of production in the 
next few years through giving play to the market's 
guiding role and relying upon the concerted effort of all 
industrial sectors and the large numbers of enterprises. 
This will make important contributions to quicker and 
better development of our economy. 


7. Strengthen agricultural development, infrastructural 
construction, and the development of basic industries. 
This issue could have been discussed together with the 
last issue. But since this issue is very important, we 
would like to make it a separate item so that it will attract 
greater attention. While we should never waver in 
strengthening agriculture as the foundation of the 
national economy, we should solve the problem with 
infrastructural facilities and basic industries at an early 
date, because the stagnation of the two has constituted 
“bottlenecks” seriously restricting national economic 
development. To solve the problem, the central author- 
ities have formulated a clear principle and taken a series 
of necessary measures. I would like to point out here that 
erroneous thinking was to blame for less importance 
attached to agriculture despite its contribution to rapid 
economic growth and for decreased investment in infra- 
structural construction and basic industries, despite 
repeated emphasis placed on the matter. So we must first 
solve the problem of understanding. Under China's 
conditions, present conditions in particular, we should 
give priority to development of industries, especially of 
basic industries and pillar industries, rather than to the 
real estate industry and issuance of bonds and stocks 
(internationally referred to as the “bubble economy”). 
We should also develop the latter, but this must be 
subject to and serve the former. Since infrastructural 
construction and basic industries are underdeveloped 
and the processing industry 1s overdeveloped, the former 
should be developed rapidly while the latter should make 
way a little for the former and raise its level mainly 
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through reorganization and technical transformation 
rather than expanding its scale of production so that the 
structure of production will be coordinated and rational- 
ized and the strength for sustained economic develop- 
ment will be built up. It 1s umportant for us to acquire a 
correct understanding of and reach a consensus on the 
matter, otherwise, we will not take the initiative in 
strengthening agricultural development, infrastructural 
construction, and the development of basic industries 
and in making policy-related measures institutional and 
retorm of the economic system contribute to boosting 
production. I would like to add one point: Since infra- 
structural development and the development of basic 
industries require a greater amount of investment and a 
longer construction cycle, we should conscientiously do a 
good job of overall distribution of them and make sound 
plans tor nationwide and regional economic develop- 
ment. We must make all regions supplement each other's 
advantages, raise funds through various channels, be 
particular about economic efficiency, and avoid dupli- 
cation of large-scale development projects; otherwise, 
the losses will be much greater than duplication of the 
development projects for the processing industry. 


8. How to solve the problem concerning the imbalance in 
regional development. In more than a decade following 
the introduction of reform and opening policies, taking 
advantage of their economic and geographical supenor- 
ities and of special policies granted to them by the state, 
eastern coastal areas have very rapidly developed their 
economies and greatly increased local people's income, 
while central and west China have also fairly rapidly 
developed their economies. However, since central and 
west China had a poor foundation to start with and were 
restricted by other practical factors, their gap with 
eastern coastal areas in economic development was 
widened and the tendency still continues. This has 
constituted an important reason for some contradictions 
in terms of economic interests and other social problems. 
The number of migrant workers moving to south China 
swells each year. The strain on transportation and the 
greater difficulty in maintaining public security resulting 
from the large numbers of migrant workers highlighted 
the problem. This shows that we should continue to 
apply the measures introduced several years ago and 
apply them in an increasingly forceful way. These mea- 
sures are: Assist poor areas by bringing them direct 
support from prosperous ones, expand horizontal ties 
between poor and prosperous areas on the basis of 
equality and mutual benefit, encourage developed areas 
to inject funds, technology, and skilled personnel into 
central and west China to tap natural resources there and 
introduce a practice whereby the two parties will divide 
the profits according to a reasonable proportion; and 
gradually increase the tax revenues turned by developed 
areas Over to the state so that the state will have more 
funds to support underdeveloped areas. It 1s necessary 
for the state to support underdeveloped areas, especially 
poor areas, but it is more important for the state to help 
these areas develop market economies and prosper on 
their own. It is high tirae that we should conscientiously 
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study and take further steps to solve the problem con- 
cerning the imbalance in regional economic develop- 
ment so as to accelerate nationwide economic develop- 
ment and maintain social stability. 


9. How to deal with “official-run” companies or those 
companies that are seemingly supported by the govern- 
ments and “invisible income inflation for individuals. 
Such companies are now referred to by the media as 
“flip-over” companies. They are different from both 
state-owned enterprises in the traditional sense and from 
collectively owned enterprises in the past. Most of them 
are monopolies to a certain catent. They can obtain land 
or other capital goods from the governments at a low 
price and then sell them at a high price. With support 
from certain government departments they can achieve 
things which cannot be achieved by others in a normal 
way, thus making enormous profits with little effort. 
These companies usually do not clearly define their 
property mghts and do business under contract. After 
deducting the taxes and profits turned over to the state, 
the income goes to their coffers and then go to individ- 
uals’ pockets in various “invisible” ways. Among other 
kinds of unfair income distribution in society caused by 
many factors, this kind aroused the strongest resentment 
among the masses. It 1s also such companies that have 
eroded state-owned assets to the greatest extent. The 
central authorities and leading comrades of the central 
authorities have clearly pointed out such a malpractice 
represents retrogression rather than progress. We must 
take firm measures to solve this problem in time. If we 
delay in tackling the problem, more people will profit 
from the malpractice and the problem will die hard. We 
should ban officials from abusing their power for per- 
sonal gain by integrating government administration 
with enterprise in the name of reform. On the other 
hand, we should create conditions for the transformation 
of certain offices or functional units under them into 
economic entities as a result of changing government 
functions and administrative restructuring. But these 
economic entitics should be severed from government 
departments and the administrative power of those 
cadres involved removed. Rear-service departments 
turned service companies should be financially sepa- 
rated from their original departments and be run inde- 
pendently. No government departments should be 
allowed to run economic entities and invest in enter- 
prises. Individuals’ unjustifiable “invisible” income 
should be confiscated, while reasonable “invisible” 
income should be made public and regarded as a wage 
bonus [gong zi jiang jin 1562 6327 1162 6855]. A tax 
should be levied on those with high income according to 
law. 


10. Actively and steadily promote reform of the financial 
system. Through more than a decade of reform and 
opening up, the commodity economy has been greatly 
expanded. Accordingly banking has played an increas- 
ingly important role in the national economic operation 
as a whole and has become and will continue to be the 
most important means for macrocontrol. Deepening 
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reform of the financial system is an important step to 
preserve the favorable momentum of present economic 
growth, prevent inflation, and lift the national economy 
to a new level. The reform should be aimed at gradually 
setting up and improving a financial system suited to the 
development of the socialist market economy and at 
supporting economic development while stabilizing the 
circulation of money. Stable circulation of money is 
essential for stable economic growth and too much or too 
little money in circulation will affect the healthy devel- 
opment of the national economy. It is necessary to set up 
a whole set of mechanisms which will meet the demand 
of rapid economic growth for money supply and will 
prevent an excessive volume of credit and the issue of 
currency exceeding economic growth. The most impor- 
tant purpose of in-depth reform of the financial system is 
to establish a risk mechanism [feng xian ji zhi 7364 7145 
2623 0455] for banks and to put an end to the situations 
in which enterprises rely on banks for their existence to 
a great extent and in which banks make bigger profits 
from granting more loans to enterprises or construction 
projects, irrespective of the latter's efficiency. Banks 
should be run as real banks and they should become 
financial enterprises which are truly responsible for their 
management decisions and for profits and losses and 
which achieve a fund balance [zi jing ping heng 6327 
6855 1627 5899] on their own, face any danger on their 
own, practice self-restraint, and develop on their own 
initiative. According to these requirements we should, 
while separating the policy-related services from oper- 
ating services [jing ying xing ye wu 4842 3602 1840 2814 
0523] provided by professional banks and keeping sep- 
arate accounts, gradually develop professional banks 
into state-owned commercial banks. In the meantime, 
the central bank should set up an authoritative macro- 
control system to strengthen supervision over and man- 
agement of professional banks, commercial banks, and 
nonbanking financial concerns in an attempt to raise our 
capacity for protecting our credit funds from danger and 
for improving efficiency. 


To study and properly solve the above problems will, I 
hope, help establish and improve our new socialist 
market economy and will help us seize the favorable 
opportunity to speed up economic development. Any 
criticisms from the readers of what I said above are 
welcome. If more people are interested in discussing the 
problems mentioned above on account of this article, my 
objective of writing this article will have been attained. 


Economist on Accelerating Market Development 
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{Article by Mo Fu (1075 1133): “The Key Lies in 
Speeding Up Market Development in China—An Inter- 
view With Professor Wei Xinghua (5898 5281 5478) of 
the Department of Economics, People’s University”’] 


[Text] [Mo] The 14th party congress has decided that the 
targeted pattern of China’s economic restructuring is the 
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building of the socialist market economy. Have you 
made any study in this arena and what is your view on 
this issue? 


[Wei] The socialist market economic structure’s opera- 
tional mechanism is centered around the market. 
Whether or not the market is capable of playing the role 
of basic regulation directly depends on the conditions of 
the market in its development, completion, and perfec- 
tion. Of late, I have cooperated with Professor Huang 
Taiyan [7806 3141 1484] in research on how to achieve 
rapid development of the market. We believe that three 
issues should rouse our attention in market develop- 
ment: first, completing and perfecting the market 
system; second, completing and perfecting the market 
mechanism; and third, standardizing the market order. 


[Mo] What is your view on the market system’s comple- 
tion and perfection? 


{Wei] China’s building of the market structure has devel- 
oped very fast through 14-year reform, but not balanced 
enough in its development. Viewing the present condi- 
tion, the commodity market system has initially taken 
shape, but the development of the essentials market 
seriously lags behind. This being the case, I believe that 
the focus of developing the market system from now on 
lies in the essential markets, and the main focus lies in 
developing the monetary market and the “labor 
market”; in the final analysis, the focus should be laid on 
developing the monetary market. 


[Mo] Would you please deal with the grounds for the 
aforesaid judgment? 


[Wei] The conception with focus on developing the 
monetary market is mainly based on the following con- 
sideration: First, China is a developing big country and 
the shortage of funds is the major roadblock to China's 
economic development and the rapid realization of 
modernization as well. On the one hand, developing the 
monetary market will open up diversified channels for 
collecting funds, while amassing funds in every descrip- 
tion at home and overseas to be spent in China's 
economic construction; on the other hand, through the 
role of the market mechanism, limited funds will be 
spent in those places where they are most needed and 
will yield the greatest economic returns to cut back waste 
in funds employment. Second, the objective restriction 
to developing the monetary market will be smaller 
relatively speaking, whereas the “labor market” will 
come under greater restriction; for example, the absence 
of a social security system, the income gap between 
various regions, various categories of ownership, the 
urban and rural areas, even housing and nurseries have 
shaped into a roadblock to the flow of labor force, and 
such roadblock is not likely to be removed in the near 
future. Third, giving priority to the development of the 
monetary market will ease the shortage of funds and 
push economic development. This way, more job oppor- 
tunities will be created on the one Mund, with the risks of 
developing the “labor market” eased: on the other hand, 


FBIS-CHI-93-089 
11 May 1993 


the material-bearing capacity of all sides will be 
enhanced, thus, being conducive to accelerating reform 
in the realization of state-owned forms, turning housing 
into commodity, and the establishing of the social secu- 
rity system, while reducing the restriction on the flow of 
labor force. 


[Mo] Could you say something about the general train of 
though on developing the monetary market? 


[Wei] Developing the monetary market 1s necessary to 
continuing the in-depth reform of the banking system, 
pushing the change of professional banks into enter- 
prises, developing bars in diversified forms and mon- 
etary organizations other than banks—inrcluding 
importing banks with foreign capital—strengthen com- 
petitiveness between banks, and continue to develop 
monetary markets in various forms. The focus of devel- 
oping the monetary market should be on steadily devel- 
oping China’s securities market. Under the traditional 
structure, funds are mainly under the bank’s control, and 
the funds-accommodating methods characterized by 
lending banks is negative in many ways. First, because 
the banks have not gotten rid of the bondage of admin- 
istrative distribution, it is not conducive to giving play to 
the role of accommodating funds through the market 
mechanism and improving the economic results in uti- 
lizing funds; second, the unitary way of fund accommo- 
dation will increase the bank’s risks in investment; third, 
the comparatively strong flexibility in savings deposits in 
the bank is not conducive to turning funds lying idle into 
stable, long-range funds for construction; and fourth, it is 
not conducive to the bank’s macroscopic regulation and 
control, because the greater the sum of savings deposits, 
the greater the scope of loans; thus it is liable to break 
through the general scope of credit and trigger inflation. 
Developing the securities market will effectively ease the 
aforesaid problems. 


[Mo] Could you please say something about your view 
on the second aspect; in other words, what policy would 
you suggest on completing and perfecting the market 
mechanism? 


[Wei] Since reform, commodity price control has basi- 
cally been lifted in China and the market is now shaping 
commodity prices. However, the present condition of 
China’s market mechanism is not entirely satisfactory. 
From now on, the choice of policy on completing and 
perfecting the market mechanism should be accelerating 
the process of conversion of the interest, wage, and 
exchange rate mechanisms, while completing and per- 
fecting the price mechanism. 


[Mo] The price mechanism is the most important link in 
the market mechanism; viewing the condition of opening 
up, the positive role is the main stream, but there really 
are phenomena of confusion. Could you please focus on 
how to complete and perfect the price mechanism? 


[Wei] The completion and perfection of the price mech- 
anism mainly include two aspects; namely, first, 
regarding those commodity prices over which control 
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should be lifted, it is imperative to do so based on the 
objective conditions, with the market shaping their 
prices. Presently, commodities with their prices fixed by 
the state basically fall into two categories: First, enter- 
prises in the noncompetitive category, such as the com- 
modities and labor service provided by public depart- 
ments; and second, those commodities and labor 
services that are currently in serious short supply, and 
their supply ts not likely to increase by relying on the 
regulziion of the market mechanism. There should be 
some difference in the train of thought for the price- 
shaping mechanism of commodities and labor service 
between these two categories. Regarding the prices of 
commodities and labor service in the first category, we 
are not to abolish state-fixed prices in an oversimplified 
way, but to complete and perfect the state price-fixing 
mechanism. This mainly requires the government to 
consciously apply to the law of value to readjust prices 
for commodities and labor service in this category in 
good time based on the requirement of national eco- 
nomic development and the market supply-and-demand 
condition. Regarding commodities in the second cate- 
gory, from the angle of the requirements of reform’s 
targeted pattern, it is necessary to gradually lift control 
over their prices along with increase in supply and the 
supply-and-demand relations approaching balance. 


Second, to lift control over prices and let the market 
shape prices aims at eliminating price distortion. We 
have found that after the lifting of control over prices for 
some commodities, the aim of ironing out prices has not 
been entirely achieved. Lifting price control does not 
equate ironing out price relations; because in the wake of 
lifting price control, the question that remains is whether 
or not the market mechanism possesses sufficient func- 
tion of regulation to shape rational prices. This being the 
case, to complete and perfect the price mechanism, it is 
necessary to complete and perfect the price mechanism, 
as well as the competition mechanism and supply- 
and-demand mechanism, aside from lifting price con- 
trol, so that the market mechanism may possess suffi- 
cient function to iron out price relations. To complete 
and perfect the competition mechanism mainly refers to 
building a competitive market. This calls for stipulation 
in two aspects: First, unnecessary monopoly in various 
forms should not exist to insure the flexibility and 
parametric nature of prices; and second, excessive 
market competition should not exist and instability 
resulting from excessive price fluctuation will be 
avoided. To complete and perfect the supply- 
and-demand mechanism is mainly to establish the 
organic link between production and marketing. It has 
two contents: First, the enterprise must organize produc- 
tion according to market demand, while continuously 
readjusting product mix based on the changes in market 
demand. Work in this aspect chiefly involves reform of 
the enterprise system. Second, the market organizational 
building must be augmented with a bridge set up for the 
communication between demand and supply. 


[Mo] Lastly, could you say something about standard- 
ization of the market order? 
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[Wei] To standardize China’s market order, a good job 
should be done in the following aspects: First, accelerate 
building of the market system according to the require- 
ment of building the socialist market economic struc- 
ture. The main c ntents in this aspect are: First, the 
building of the property rights system and standardizing 
the qualifications for the subjective aspect in entering 
the market. Should the property mght of an economic 
subjective aspect entering the market transaction be kept 
in the dark, with its responsibility, power, and interest 
not being clearly defined, the behavior of the economic 
subjective aspect would be distorted, and the market 
order disturbed. In fact, the practice of purchasing 
inferior goods rather than good ones and purchasing 
goods at high prices rather than lower prices is a dis- 
torted phenomenon, derived from which are various 
improper means of transaction. Another important con- 
tent in building the market system is to establish the 
system of fair competition between enterprises of var- 
ious Ownerships, localities, and departments. Second, 
the building of the market decrees and regulations 
system should be stepped up. It is necessary to accelerate 
formulation of various decrees and regulations on stan- 
dardizing the subjective aspect of the market as well as 
its transaction behavior. Third, it is necessary to accel- 
erate the building of the city’s supervisory system. This 
involves three main points: First, it is necessary to 
magnify the supervision and examination of industrial 
and commercial administrative departments and var- 
ious transaction markets; second, it is necessary magnify 
the supervisory role of public opinion and various mass 
Organizations; and third, it is necessary to earnestly 
investigate and handle all sorts of illegal behavior. 


Article on Reforming Enterprise Management 


HK1005 145093 Beijing JINGJI RIBAO in Chinese 20 
Apr 93 p 7 


[Article by Gao Shangquan (7559 1424 0356): “Gordian 
Knots of Transformation of State-Owned Enterprise 
Operational Mechanism and Their Solutions” } 


[Text] The CPC Central Committee “Decision on 
Reform of the Economic Structure” in 1984 explicitly 
pointed out the need to transform the operation mecha- 
nism in state-owned enterprises and enable them to 
operate on their own and bear responsibility for their 
own profits and losses. However, most enterprises have 
not yet achieved this objective and the reason lies in the 
failure to solve two major knotty problems: First, the 
market environment needed for the independent opera- 
tion of the enterprises has not taken shape yet and 
second, no concrete method of bearing responsibility for 
their own profits and losses has been found for the 
enterprises. 


I. Market Environment Needed by Enterprises in Their 
Independent Operation 


To form a commodity market, the planning, circulation, 
and price management systems must be reformed. When 
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production is arranged according to mandatory plans 
and products are circulated in the form of unified 
transfer at prices fixed by the government, there is no 
market for goods and the prices do not reflect the 
conditions of supply and demand and do not provide 
signals for the adjustment of supply-demand relations. 
In those circumstances, the enterprises can only operate 
according to the government's directives and cannot 
enter the market. Moreover, the commodity market 
alone is not sufficient for the enterprises’ independent 
operation, which also needs markets for various factors 
of production, mainly the capital market and the labor 
market. It is also necessary to reform the investment, 
financial, labor and personnel, and social security sys- 
tems. So far, structural reforms in these aspects have 
made progress to varying degrees but none of them have 
met the requirements. 


According to sample surveys by the institutions con- 
cerned, the current market environment in our country 
has the following basic characteristics: 


1. The degree of growth varies greatly between the 
commodity and the factors of production markets. 
Because greater steps have been taken in the reform of 
the planning, circulation, and pricing systems, the com- 
modity market has taken form more rapidly. The enter- 
prises also have greater self-management power in the 
aspects of arranging their own production, supply, and 
marketing. However, the steps for reforming the invest- 
ment, financial, labor and personnel, and social security 
systems were smaller resulting in the relatively slow 
formation of the factor markets. The enterprises also 
have smaller self-management power in these aspects. 


2. The market environment for enterprises of different 
sizes also varies greatly. Smal! enterprises are facing a 
more favorable market environment and they can also 
enjoy greater self-management power. However, large 
and mediums enterprises, especially the backbone enter- 
prises producing key products, are facing a relatively 
unfavorable market environment and have smaller self- 
management power in their operation. 


3. The market environment for enterprises in different 
industries also varies greatly. Enterprises producing cap- 
ital goods and consumer goods are facing a compara- 
tively favorable market environment and have greater 
self-management power, while enterprises producing raw 
materials and enterprises in the basic industries are 
facing a relatively unfavorable market environment and 
have smaller self-management power. 


4. The market environment in different localities varies 
greatly. The markets in the special economic zones and 
development zones grow better than the markets in other 
areas. 


The variance in the above-mentioned four aspects not 
only reflects the achievements of our past reforms but 
also the backward links in the process of reform. It 


FBIS-CHI-93-089 
11 May 1993 


constitutes the foundation in reality for further advances 
and also ascertains the key points of future in-depth 
reform. 


II. Concrete Methods for Making State-Owned 
Enterprises Actually Bear Responsibility for Their 
Profits and Losses 


There must be so:ne concrete methods for making enter- 
prises actually bear responsibility for their own profits 
and losses. Enterprises must be actually the bodies that 
are affected by the profits or the losses. That is to say, 
they must have the right to enjoy the profits they have 
made and have the ability to bear the losses they have 
incurred. However, as the enterprise assets are all owned 
by the whole people, how can they bear the losses? Thus, 
we need to find a method to enable enterprises to 
actually bear responsibility for their own profits and 
losses. The corporate system [gong si ti zhi 0361 0674 
7555 0455], a modern organizational system of enter- 
prise assets, can be taken for reference. 


The corporate system is the main legal form of the 
enterprise system in the structure of a market economy. 
Here, a corporation is strictly different from many 
existing companies in our country, which are in fact 
enterprises owned by the whole people or even compa- 
nies performing some administrative functions. The 
corporation we mention here must be set up and oper- 
ated strictly in accordance with the principles prescribed 
by the “Company Law.” This includes the principles in 
the following three aspects: First, the enterprise must 
hold the status as a legal person independent from 
investors, including the point that the enterprise, as a 
body corporate by civil law, has ownership over its assets 
and also represents the legal person's property right; 
second, shareholders bear responsibility only for limited 
liabilities of the corporation corresponding to the quan- 
tity of the shares they hold; and third, based on the trust 
placed by the shareholders in the board of directors, the 
assets of the corporation are managed by the directors in 
the form of trust and, correspondingly, the directors 
must act solely for the benefit of the corporation. Pre- 
cisely on the basis of these principles the corporation can 
become the body holding ownership over the enterprise 
assets, which are assets of the body corporate, and can 
thus actually bear responsibility for the enterprise's 
profits and losses. 


We can adopt all these principles completely to solve the 
issue of establishing the form of making state-owned 
enterprises bear responsibility for their own profits and 
losses. That is, the state-owned enterprises can be reor- 
ganized according to the corporate system. The state 
represents the entire people as a shareholder making 
investments in each of these enterprises and bears lim- 
ited liabilities, while the enterprises bear responsibility 
for their own profits and losses on the basis of corporate 


property. 
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After being reorganized according to the corporate 
system, the state-owned enterprises will be different 
from enterpnses under whole-people ownership: 


1. The state will bear only limited rather than unlimited 
liability. Under the current system of whole-people own- 
ership, if an enterprise incurs losses, these will be com- 
pletely covered up by means of credit or financial 
subsidies and the state, in fact, has to bear the unlimited 
liabilities of the enterprise. Under the new system, if a 
corporation incurs losses or cannot pay its debts in 
business operation, the board of directors composed of 
shareholders’ proxies will have to work out solutions and 
the state will no longer directly inject more funds to 
make up the deficit. The corporation may reschedule 
debt repayments by contracting new debts with its assets 
being used as pledges; or it may sell off part of its assets; 
Or it may attract new shareholders to inject additional 
capital; or it may simply go bankrupt and use the 
remaining assets to pay its debts. This will make the 
state, as a shareholder or one of the shareholders, bear 
only limited liability for the enterprise corresponding to 
the state’s investment in the enterprise. 


2. The owner's representat.ve is shifted from outside to 
inside the enterprise. At present, the governments at 
various levels and the government departments con- 
cerned, separately perform the functions of the property 
owner's proxies in managing the enterprises owned by 
the whole people but they only exist outside the enter- 
prises and cannot become a component part of the 
enterprises. In the corporate system, the state, as the sole 
shareholder or one of the shareholders, will appoint 
directors and form the board of directors as its proxy, 
thus becoming a component part of the enterprise. This 
will change the owner's external control into internal 
control and the balanced mechanisms of the owner, the 
manager, and the worker will be formed inside the 
enterprise. 


3. The enterprise will change from being a legal person in 
name to being a legal person in fact. Being a legal person, 
the enterprise must be able to independently bear 
responsibility under civil law. That is, it should be able 
to use its Own assets to make up for losses and repay 
debts. This is the most important prerequisite. However, 
the enterprise owned by the whole people only has the 
right to manage the assets the state entrusts to it and has 
no power to use its assets to make up for losses and repay 
debts. It is a legal person in name only. Under the 
corporate system, as the owner’s representative has 
entered the enterprise, this enables the enterprise to use 
all its assets to cover its liabilities. The owner bears 
limited liability corresponding to the shares held. Thus, 
the enterprise can independently bear responsibility 
under civil law and become an independent legal person. 
This also provides the basic condition for turning the 
enterprise into an indepndent participant in the market 
competition. 
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4. The separation of the government from the enterprise 
can be effected. Under the present system of whole- 
people ownership over the enterprises, the government 
in fact performs the functions of the “enterprise owner” 
and has to directly get involved in enterprise manage- 
ment and operation. Under the corporate system, the 
government only performs the functions of a “share- 
holder” and must indirectly involve it in enterprise 
management. That is, through sending its representative 
to the board of directors it can influence the decision- 
making process in the corporation and can realize its 
intention. The rights and duties of a shareholder and the 
trustee responsibilities of a director are all explicitly 
stipulated in the laws. This provides the grounds for 
separating the government from the enterprise in the 
management function and for transforming the govenr- 
ment’s functions. 


After being reorganized in accordance with the corporate 
system, the state-owned enterprises will be freed from 
the original legal framework for the enterprises owned by 
the whole people and will operate in the brand-new 
framework formed by the Company Law. This will 
achieve the following results: 


First, with enterprises bearing responsibility for their 
own profits and losses, they will free themselves from the 
wild cycle [guai quan 1843 0946] the state-owned enter- 
prises used to face in the process of reform. After a 
State-owned enterprise is reorganized according to the 
corporate system, the state, as a shareholder on behalf of 
the entire people, will bear limited liability for each such 
enterprise corresponding to the shares it holds and will 
entrust directors with the duty of managing the enter- 
prise; and the enterprise will bear responsibility for its 
own profits and losses on the grounds of having the legal 
person’s property at its own disposal. The most effective 
way to make enterprises exercise self-control is to have 
them bear responsibility for their own profits and losses. 
This can prevent them from abusing the self- 
management power and can prevent draining state 
assets. The state-owned enterprises will also be freed 
from the cycle of “relaxing control—disorder— 
tightening control—stagnation—complaints—relaxing 
control again.” 


Second, this will promote the rationalization of the 
property right relationship. The reorganization of the 
enterprise according to the corpora.e system will inevi- 
tably require the rationalization of the property right 
relationship between the government and the enterprise. 
The government will set up an ownership institution and 
will dispatch shareholder's representatives to the enter- 
prise board of directors. 


Third, this will create the conditions for the separation 
of the government from the enterprise and for the 
independent operation of the enterprise. Only with the 
separation of the government from capital and with the 
combination of the enterprise with capital will there be 
real separation of the government from the enterprise. 
The transformation of the organizational structure 
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requires the separation of the government from capital 
and the combination of the enterprise with capital, 
providing the precondition for the separation of the 
government from the enterprise. At the same time, the 
separation of ownership from management will aslo be 
guaranteed within the enterprise by the explicit and 
stable rules, regulations, and organization structure. This 
will provide reliable organizational and institutional 
conditions for preventing the government's inappro- 
priate interference in the enterprise and for guaranteeing 
the independent operation of the enterprise. 


Fourth, only after the enterprise really bears responsi- 
bility for its profits and losses can it really be onented to 
the market. Because the state in fact bears all responsi- 
bility for the profits and losses of enterprises owned by 
the whole people, and such responsibility is sometimes 
not clearly ascertained, the enterprises are more often 
oriented to the government rather than to the market. 
The government does not always effectively set the 
enterprises in motion. After the enterprises bear respon- 
sibility for their own profits and losses, they will have to 
seek survival and development from the market and will 
thus have the intrinsic momentum of growth. 


Fifth, enterprise managers and workers will bear more 
explicit responsibilities for the business results of the 
enterprise and this will promote the enhancement of the 
enterprise's efficiency and economic results. Because the 
owner enters the enterpnse and the property mght 1s 
more rigorously controlled, it will be easier to fix the 
responsibilities of managers and workers for the enter- 
prise’s business results. This will form more effective 
intensive and self-control mechanisms. 


In addition, the flexibility of enterprise operation will be 
increased and fair competition between enterprises of all 
types will be promoted. 


III. Ways and Methods of Transforming the Operation 
Mechanism of State-Owned Enterprises 


1. Ways of transforming enterprise operation mecha- 
nism 


There may be two ways of transforming enterprise 
operation mechanism: One is to carry out well- 
coordinated comprehensive in-depth reform so that 
state-owned enterprises will all transform their operation 
mechanism at the same time; the other is to effect the 
transformation, group by group, according to the dif- 
ferent conditions in every enterprise. 


The simultaneous transformation of the operation mech- 
anism is certainly an ideal way but this may encounter 
problems in two aspects. First, the requirements for 
reform coordination will be too high, there will be 
greater difficulties, and this will take a longer time; and 
second, some enterprises which are ready to effect the 
transformation may lose the opportunity in the course of 
waiting. Therefore, transforming enterprise operation 
mechanism group by group is a more realistic option for 
the time being. 
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To effect the transformation of enterprise operation 
mechanism by groups, we need to grasp three key points: 
First, concretely analyze the market environment each 
enterprise faces, giving guidance pertinent to the objec- 
tive conditions, and make the enterprise operate inde- 
pendently; second, make full use of every opportunity to 
reform the organization of companies of various types 
and make enterprises bear responsibility for their profits 
and losses; and third, the government must take the 
initiative in transforming its own functions, reforming 
the management system, and creating external condi- 
tions for the transformation of enterprise operation 
mechanism. 


Enterprises which have oriented their operation to the 
market and are ready to operate independently only need 
to carry out reform aimed at bearing responsibility for 
their own profits and losses. There is no need to require 
such enterprises to wait and effect the transformation of 
enterprise operation mechanism together with other 
enterprises. 


2. Methods of transforming the operation mechanism of 
state-owned enterprise 


Reorganizing state-owned enterprises according to the 
corporate system is an effective method of transforming 
their operation mechanism, especially for large and 
medium enterprises. Of course, not all state-owned 
enterprises have to be changed into corporations. A large 
number of small retail shops, food shops, restaurants, 
small enterprises in various service trades, and small 
enterprises in the manufacturing industry can be 
changed into collective enterprises, partnership enter- 
prises, or private enterprises through the sale of the 
property rights. They may also be turned into state- 
owned enterprises run by local people through long-term 
leasing. 


In the course of reorganizing state-owned enterprises 
according to the corporate system, different corporate 
forms should be adopted according to the concrete 
conditions of the enterprises. There may be three major 
forms, namely, corporations solely owned by the state, 
limited-liability companies with shares all held by legal 
persons under public ownership, and limited companies 
with shares mainly held under public ownership. Specif- 
ically speaking: 


—Some enterprises which require state investment, such 
as large infrastructural facilities; some enterprises 
which are less lucrative and less attractive to indi- 
vidual investors but are necessary in the national 
economy; and some enterprises in which individuals 
have no ability to make investment, can adopt the 
form of corporations solely owned by the state. 


—Most large and medium state-owned enterprises can 
be reorganized into limited-lability companies with 
shares held by legal persons under public ownership. 


—Some large and medium state-owned enterprises can 
issue a limited quantity of shares to their own workers 
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and certain legal persons, thus being reorganized into 
limited companies by shares mainly under public 
ownership. 


—A smal! number of enterprises can issue shares to the 
general public within society to raise funds and they 
will then become limited companies mainly under 
public ownership with part of the shares held by 
investors in society. A very small number of them can 
become limited companies quoted on stock exchanges. 


Al present, our country has issued a series of policy 
documents concerning the organization of limited- 
liability companies and limited companies by shares. 
This provides the policy grounds and behavior norms for 
the initia! transformation of the state-owned enterprises 
according to the corporate system. It is necessary to 
stress the following points with regard to the policies 
concerning the reorganization of state-owned enterprises 
into corporations solely owned by the state: 


First, a corporation solely owned by the state may adopt 
various operation forms. It can be a single corporation 
directly responsible to the government. It may also be a 
holding company, an investment company, or a con- 
glomerate [ji tuan gong si 7162 0957 0361 0674] 
ontrolled by the state. Companies in this category, 
through holding whole or partial shares, making invest- 
ments, effecting mergers, can further the transformation 
of a large number of state-owned enterprises as their 
affiliated or subsidiary companies. In the third form, the 
government may entrust a company solely owned by the 
State to a conglomerate or a state assets management 
company, thus turning the former into a subsidiary 
company wholly owned by the state’s holding company. 


Second, in the initial stages of the corporate transforma- 
tion, more enterprises and industries can adopt the form 
of corporations solely owned by the state. After a state- 
owned enterprise is transformed into a corporation 
solely owned by the state, the enterprise will operate on 
the basis of the ““Company Law.” This will be conducive 
to the separation of the government from the enterprise, 
the independent operation of the enterprise, and the 
enterprise's sole responsibility for its own profits and 
losses. This will lay a foundation for further adoption of 
the joint-stock system in the process of enterprise trans- 
formation. In the long run, the state should mainly 
control a small number of holding companies and con- 
glomerates with great financial strength and then nurture 
the development of a large number of small and medium 
enterprises under state ownership or mixed ownership 
through these holding companies and conglomerates. 


Third, the board of directors should be set up in a 
corporation solely owned by the state as an organ exer- 
cising the property right inside the enterprise and 
making major decisions on the enterprise’s production 
and operation. Members of the board should be 
appointed and relieved by the institution authorized by 
the state to represent the ownership over the state assets. 
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Fourth, special laws, regulations, and policies to regu- 
lanize the relations between the government and the 
board of directors as well as its members in terms of 
rights, responsibilities, and benefits should be formu- 
lated. Such laws may be similar to some foreign coun- 
tries’ laws governing their national corporations. For 
example, the governments of the relevant countries have 
enacted special laws and regulations for France's 
Renault Company and Italy’s ENI. The laws specify the 
relationship between the government and the enterprise. 
A basic characteristic of these laws is that they are 
formulated by the government in the capacity of the 
company’s owner and are mainly aimed at regularizing 
the relationship between the company’s board of directs 
and the state, the ultimate owner. In fact, they pursue a 
responsibility system for the board of directors. The 
companies themselves are still organized and operate in 
accordance with the “Company Law.” 


Fifth, until the abovementioned laws and regulations are 
ready, the relationship between the government and the 
corporation can be handled in the form of assets man- 
agement contracts or under other more developed con- 
tract systems, thus forming effective incentive and con- 
trolling mechanisms. 


Economists Debate Economic Growth Issues 


OW0905043993 Beijing Central People's Radio in 
Mandarin to Taiwan 2200 GMT 24 Apr 93 


[From the “News and Current Events” program] 


[Text] Dear listeners, a distinguishing feature of the 
mainland’s economy last year was its high growth rate. 
However, despite the excellent situation, there existed 
some wearisome problems. In light of this, a debate has 
Started in economic circles over whether or not the 
mainland’s economy is overheated, and different views 
have been expressed on this question. Please listen to the 
station editor's roundup: Economists on Whether or Not 
the Mainland’s Economy Is Overheated. The roundup is 
read by Liu Yueyue. 


Dear listeners, among mainland economists, there are 
basically two different views on the economic situation 
in the mainland last year. The first holds that current 
economic growth has exceeded the growth of the 1988 
overheated economy and should be slowed down. A 
similar view holds that the economy is on the brink of 
overheating, although it has not yet become overheated. 
This view holds the situation was caused, first, by 
excessive investment and the establishment of too many 
development zones in various parts of the country. As a 
result of investment fever, many new projects, primarily 
in the processing industry, have been undertaken while 
basic industries have lagged behind. The dislocation in 
production structure has created a new bottleneck. 
Second, it was caused by the issue of currency and 
expansion of credit greatly in excess of economic growth. 
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As a result, there 1s a hidden danger of inflation. In light 
of this, people holding this view advocate tightened 
macroeconomic control. 


Another view holds that there is no need to be alarmed at 
the faster economic growth or to take immediate action 
to limit growth. At the same time, it warns against 
treating the signs of overheating lightly. Recently, Quu 
Xiaohua and others cited six facts to make the case that 
the economy has not become overheated. The primary 
argument is that the difference between overall supply 
and demand is still within the limits of macroscopic 
regulation and control and will not lead to a large 
dislocation of supply and demand. The international 
balance of payments 1s essentially normal. In addition, 
price increases are at a tolerable level in all sectors. Liu 
Guoguang, a noted economist, believes that economic 
overheating in 1988 was the result of three consecutive 
years of fast growth. The mainland was at the stage of 
peak economic development at the time. By contrast, 
economic growth in 1992 was built on the basis of three 
years of economic consolidation. The mainland was at a 
stage of low economic growth. At present, the mainland 
is still at the stage of ascendance in the economic cycle, 
and the economy will maintain its high-growth 
momentum until the end of this year and then begin to 
slow down in 1994. He pointed out that economic 
development cannot be simplistically judged by speed 
alone, but by the balance in the relationship between 
overall supply and demand in the national economy. 
Last year, while the price of capital goods rose, the 
overstocking of products decreased, and the output of 
consumer goods grew steadily. The increase of real 
income of urban residents was higher than the increase 
in commodity prices. The market for electrical home 
appliances in urban areas approached the point of satu- 
ration, and new consumer fads were not yet formed. The 
rural areas were trying to catch up with the urban areas, 
yet there was no upsurge in consumption. All this shows 
that the time has not come to apply the emergency brake 
on the mainland’s economic development. A number of 
other economists support Liu Guoguang’s argument. 
They point out that it 1s necessary to remain sober- 
headed in the excellent situation and actively resolve the 
problems occurring in the course of high growth to 
prevent excessive economic overheating. They say it 1s 
necessary to avoid sharp fluctuations in economic devel- 
opment. In macroeconomic policy, it is not advisable to 
apply the emergency brake to slow growth down; instead, 
microeconomic approaches should be adopted, such as 
the use of economic levers, to properly and discriminat- 
ingly adjust the growth rate in light of market move- 
ments. 


Zou Jiahua on Reforming Real Estate Industry 


HK1108063293 Beijing RENMIN RIBAO in Chinese 
25 Apr 93 p2 


[Dispatch by Zhu Jianhong (2612 0494 4767): “Zou 
Jiahua Urges Building Construction Enterprises To 
Accelerate Reform”’] 
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[Text] Beijing, 24 Apr (RENMIN RIBAO}—ALI today’s 
opening session of a work conference on national con- 
struction, Zou Jiahua, vice premier of the State Council, 
made an important speech on the issue of vigorously 
developing the construction industry and promoting the 
healthy development of the real estate industry. 


Zou Jiahua said that, in the nineties, a key pernod of our 
country’s economic development, in order to quicken 
the development and construction of such infrastruc- 
tural facilities and basic industries as transportation, 
communications, energy, major raw materials, and water 
conservancy, we must concentrate the necessary strength 
on a number of key projects of high quality with high 
economic efficiency. Without a high-quality and high- 
level construction contingent which 1s able to fight hard 
battles, it will be impossible to fulfill our arduous tasks. 
Therefore, the construction industry must intensify its 
reform. He pointed out: Al present. the construction 
market has not yet grown perfectly, and the price com- 
position and profit levels of construction products are 
not completely reasonable. So far, such products stl 
cannot enter circulation according to the principle of 
exchange at equal value. Because reforms in some related 
fields have not been carned out effectively, many con- 
struction enterprises, especially large and medium State- 
owned enterprises, still lack the necessary dynamism. At 
present, rules and methods for transtorming enterprise 
operating mechanisms have been formulated, and 1 is 
necessary tO supervise and inspect the implementation 
of these measures. Prices of construction products 
should be reformed according to the law of value and the 
principle of exchange at equal value. and should be 
gradually decontrolled on the basis of rationalizing the 
price structure. At the same time, dynamic price man- 
agement should be conducted according to such factors 
as the general price index, changes in market supply and 
demand, enterprise reputation, project quality, and com- 
pletion pend. 


When talking about the upsurge in real estate invest- 
ment, about which many people are concerned, Zou 
Jiahua enumerated its four characteristics: first, real 
estate investment 1s more active in the coastal areas than 
in the interior, in the south than in the north, in the east 
region as Opposed to the center and the west, and in the 
open cities rather than ordinary cities. Second, invest- 
ment is focused on land. That is. there 1s a hectic 
situation of selling land, enclosing land, and setting up 
development zones. Commodity homes are still in short 
supply, and supply and demand are basically balanced. 
Third, high-class commodity homes are being built in 
larger quantities, but the construction of ordinary 
housing, especially those aimed at meeting the urgent 
needs of people living in dilapidated houses, and the 
construction of infrastructural facilities, remains 
extremely insufficient. Fourth, some localities are only 
keen to enclose land for setting up new districts, but do 
not quicken reconstruction of old districts. He then set 
forth several opinions on settling existing problems in 
the process of rea! estate development, such as the gross 
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supply of land getting out of control, imperfections in 
market mechanisms, and irregular market behavior: 
first, it is necessary to intensify planning and manage- 
ment; second, it is necessary to properly arrange land 
sales to ensure that land is supplied in a well-planned 
way, that there is an annual plan for land supply, that the 
scope of paying for the use of state-owned land in urban 
areas should be gradually expanded, and that the supply 
of land should mainly adopt the form of inviting tenders 
and auctions. Third, it is necessary to perfect the market 
system, properly set up real estate exchanges, and change 
a longstanding situation in which there 1s no marketplace 
for real estate transactions. Fourth, it is necessary to 
perfect the legal system in this regard. 


Power Enterprises To Get Development Functions 


OW'1105104093 Bejing XINHUA Domestic Service in 
Chinese 2133 GMT 6 May 93 


[By reporter Zhang Chaowen (1728 6389 2429)] 


[Text] Beijing, 7 May (XINHUA) —Shi Dazhen, newly 
appointed minister of the power industry, recently 
announced that the Power Industry Ministry will discard 
the old way of management under the previous system of 
a planned economy. He said: Instead of managing enter- 
prises directly affiliated to the ministry, it will direct its 
main efforts on managing the entire trade and return to 
enterprises all their legal rights, so that these enterprises 
will have the functions of investing, borrowing money, 
and cooperating with foreign countries. Moreover, the 
Power Industry Ministry will energetically support the 
development of China's five major power groups and 
change the operating mechanisms of all power enter- 
prises within five years. 


Shi Dazhen said: The new Power Industry Ministry will 
also start to restructure the prices of electricity. Over the 
next five years, it will gradually formulate mechanisms 
whereby power prices will be set according to cost and 
taxes as well as reasonable profits so that irrational 
electricity prices that have continued for several decades 
will be scienticially, rationally, and uniformly calculated 
nationwide according to periods of high or low power 
consumption, as well as by the ample or inadequate 
supply of hydroelectric power. 


Speaking on cooperating with foreign countries, Shi 
Dazhen declared that more power plants will be built 
with collective funds, and that power enterprises will be 
encouraged to expand with foreign capital. He said: We 
will make efforts to promote the joint-stock system in 
order to protect investors’ legitimate mghts and interests. 
Starting with the development of electricity in Shang- 
hai’s Pudong District, the ministry will also establish a 
system that conforms to the norm of foreign markets and 
promote international systems governing the responsi- 
bilities of owners of capital construction projects, con- 
tract bidders, and construction supervision and manage- 
ment. 
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Recent State Investment in Science Research 
Viewed 

HK0805033693 Beijing CHINA DAILY in English 8 
May 93 p 1 


{Article by staff reporter Ma Zhiping: “State Invests 5b 
Yuan To Aid Science Research”} 


[Text] Noting that technological inventions have 
brought considerable economic benefits to China, the 
State revealed yesterday it investea 5 billion yuan ($900 
million) to support the application of more than 500 new 
State-level scientific innovations during the past four 
years. 


The announcement was made in Beijing by officials with 
the State Commission for Science and Technology, the 
bureau that initiated the drive for new science and 
technology in 1989. 


For the industrial sector alone, more than 200 advanced 
technologies have been put into use in about 3,700 
enterprises, producing 48 billion yuan ($800 million) in 
extra earning and 100 billion yuan ($16.7 billion) in 
industrial output value, commission members said. 


Agriculture has been a prime beneficiary of new technol- 
ogies, officials added. 


“Coupled with the technical renovation of production in 
industrial enterprises, new scientific findings in the 
agricultural field have played a very important role and 
achieved much greater benefits in developing a high 
quality and efficient agricultural system. These have 
enhanced the technical advancement of rural enterprises 
in China,” said the official in charge of the management 
of new science and technology achievements. 


He said 112 advanced technologies have produced an 
output value of 100 million yuan ($16.7 million) in the 
industrial and agricultural aspects during the past four 
years. 


For example, the sparse planting of uplands rice, a new 
State-level farming technology, is making an annual 
economic benefit of 2 billion yuan ($330 million). Two- 
thirds of the rice-growing areas in north China are using 
the invention, which is now being promoted in the 
southern parts of the country, as well. 


“The ratio of increased farm yield from using new 
technology is growing from about 20 percent several 
years ago to the present 35 percent, a figure indicating 
the importance of the science and technology application 
programme,” said officials with the State Science Com- 
mission. 


Since 1989, more than two million scientific workers 
have devoted themselves to the promotion of the new 
technologies programme, whose implementation has 
brought about the formation of nationwide systems and 
networks for scientific promotion. 
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To date. over 220,000 science promotion teams have 
emerged acorss the country for the application of new 
agricultural and forestry production technologies and 
about 40 provinces, autonomous regions and cities have 
worked out their own local promotion plans, according 
to the commission's spokesman. 


“We will attach more importance to the combination of 
macro-leadership and guidance with market mechanism 
in the promotion of new technologies this year and in 
following years,” noted officials at the briefing. 


They added the adoption of a market mechanism has 
considerably enhanced the spread of new technologies in 
recent years. 


Last year, Chinese scientists made over 35,400 scientific 
innovations, among which 10,900 won provincial and 
ministry-level awards, and 5,200 findings reached the 
advanced international level. 


National Securities Market Enters ‘New Stage’ 


OW 1105082493 Beying XINHUA Domestic Service in 
Chinese 1122 GMT 6 May 93 


{By Central People's Broadcasting Station correspondent 
Wang Danyan (3769 0030 1750) XINHUA correspon- 
dent Li Guangru (2621 0342 5423)] 


[Text] Beying, 6 May (XINHUA}—According to infor- 
mation released today by the China Securities Market 
Research and Design Center: On 6 May, 34 million 
corporate shares, worth 209 million yuan, changed 
hands—certain shares bought 10 days before this date 
had an almost 100 percent return on investment. 
According to expert analysis, this shows that China's 
securities market 1s steadily advancing towards a new 
stage. 


The invigoration and expansion of the corporate shares 
market is due to a reform measure adopted by the 
“national automatic stock exchange quotation system” 
located in Being. In the past, the corporate shares trade 
practiced the on-the-spot markei trading system [zuo shi 
shang zhi 0254 1579 0794 0455], under which the 
pricing process was subject to greater artificial manipu- 
lation. Now, it practices an advanced matching on- 
the-spot market trading system, which uses computers in 
matching buyers and sellers, thus greatly reducing artifi- 
cial manipulation and ensuring fair competition. Inves- 
tors welcome this. On 28 Apmil, the first day of the 
implementation of this reform measure, more than 9 
million shares worth 26.7 million yuan changed hands, 
and the trading volume on that day was more than 
double the total volume for March. 


Corporate shares are created by investments made by 
corporations, or by institutions or mass organizations 
which have corporate status, with those of their assets 
which the state permits them to use in business ventures. 
With the circulation of such assets in the form of shares 
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among corporations, production tactors will be read- 
justed and changes in enterprise operational mecha- 
nisms will be accelerated. The corporate shares market 
began operation in July 1992 within the “national auto- 
matic stock exchange quotation system” in accordance 
with relevant economic restructuring arrangements 
made by the State Council. The China Securities Market 
Research and Design Center began planning tor the 
market in 1991. At present, there are seven listed corpo- 
rate shares. Seventy-three member companies are partic- 
ipating in the operation of the market, and investors 
consist of several thousand corporations 


Futures Brokering Regulations Promulgated 


OW 0808111293 Bevine INHUA Domestic Service in 
Chinese 1106 GMT 28 Apr 93 


[By reporter Fu Gang (0265 0474)) 


[Text] Being, 28 Apr (XINHU A}—The “Intenm Reg- 
ulations on the Registration and Management of Futures 
Brokering Companies [Regulations].” the first of nts kind 
in China, was promulgated for implementation today by 
the State Administration tor Industry and Commerce. 


At a news briefing for the occasion, Director Liu 
Minxue, of the State Administration tor Industry and 
Commerce, said: Futures markets, as an advanced form 
of market development, serve to avoid msks, predict 
prices, regulate supply and demand, and stabihze the 
economy, they play an irreplaceable role in the develop- 
ment and refining of China's market system. The Zheng- 
zhou Grain Wholesale Market, the country’s first market 
designed for futures trading, came into being in October 
1990. Following that. the Shenzhen Nonterrous Metal 
Exchange, the Shanghai Metal Exchange, and a number 
of futures brokering companies exclusively engaging in 
futures trading were established. So tar, more than 20 
futures trading centers and over SO professional futures 
brokering companies and tutures consulting and service 
companies have been established or are to be established 
across the country 


However, futures trading 1s characterized by high spec- 
ulation and risk. Liu Xuemin said: Futures brokering 
companies can casily cause cconomic and social prob- 
lems if a strict code of conduct 1s not set for these 
companies. For this reason, the Regulations stipulate a 
number of basic requirements tor establishing futures 
brokering companies. For example, a company’s regis- 
tered capital should be at least 10 millon yuan, a 
company should have approved communications tacih- 
ties and no less than 20 ftull-tume futures brokers. In 
addition, in conducting business, futures brokering com- 
panies are not allowed to privately collude with each 
other or charge against cach other, to invent or spread 
misicading information, to divert customers’ funds to 
other purposes, and to make deals with customers on 
sharing profits or undertaking msks. For those who 
violate the Regulations, administrative organs for 


industry and commerce, dep: nding on the seriousness of 
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a case, are to give them warning, fine them, confiscate 
their illegal income, order them to suspend their opera- 
tions and put things right, or suspend or revoke their 
Liu Xuemin said: The Regulations also stipulate that 
registration of all futures brokering comrznies is to be 
handled by the State Administration for Industry and 
Commerce. Registered companies should be registered 
anew. 


The Regulations contain 17 articles, providing specific 
stipulations on the establishment, behavior, and regis- 
tration of futures brokering companies. The State 
Administration for Industry and Commerce is respon- 
sible for the interpretation of the Regulations. 


Joint Stock System To Promote High Technology 


OW0805 134493 Beijing XINHUA Domestic Service in 
Chinese 0721 GMT 26 Apr 93 


[By reporter Zhang Jinsheng (1728 6930 0524) and 
trainee Chu Baoping (2806 0202 1627)) 


[Text] Beijing, 26 Apr (XINHUA)—The State Economic 
Restructuring Commission, the State Science and Tech- 
nology Commission, and the Ministry of Electronics 
Industry recently announced that the country will adopt 
the joint-stock system to accelerate the industrialization, 
commercialization, and internationalization of erasable 
and recordable magoptical discs and photoelectric dig- 
ital audio recorders. 


These two high-technology products were developed 
after eight years of hard work by dozens of experts of the 
University of Electronics Engineering, and recently 
passed an evaluation by the Ministry of Electronics 
Industry. 


Not content to let ripe fruit rot in baskets, in December 
last year, concerned departments of the State Economic 
Restructuring Commission and the State Science and 
Technology Commission listed the industrialization of 
the University of Electronics Engineering's photoelectric 
technology and the establishment and operations of 
Shenzhen's Tianji Photoelectric Technology Industry 
Company Limited as experimental auxiliary projects of 
the comprehensive economic-technological reform pro- 
gram. The University of Electronics Engineering used its 
photoelectric technology and a series of related techno- 
logical results as its investment shares—accounting for 
18.33 percent of the company's total shares—in the 
company, setting an example in industrializing a univer- 
sity’s technological results through using its high- 
technology as investment shares in a company. 


Tianji Company used its actual capital shares as its 
registered capital; its total capital is 300 million yuan. 
The company is high technology-based and, at the same 
time, engages in high-profit productions. It uses high 


NATIONAL AFFAIRS 35 


returns from medium- and short-term investment 
projects to support its high-technology operation to 
reduce risks. 


Experts Urge Development of Name-Brand 
Garments 


OW 1105065193 Being XINHUA in English 0311 
GMT 11 May 93 


[Text] Beijing, May 11 (XINHUA)}—China’s status as a 
major garment exporter will be at stake if no effort is 
made to foster China's own famous brands. 


This is the view of experts at the China Garment 
Research and Design Center. 


Upon entering the 1990s China has become the world’s 
third- largest garment exporter. In 1992 Chinese garment 
export value reached 17 billion U.S. dollars. 


However, much of this was achieved through exports of 
large amounts of rather cheap garments, according to Li 
Xin, of the design division of the center. 


She mentioned Italy, a leading garment exporter which 
largely relies on added-value of products. 


Though some famous-brand garments have been made 
in China and exported, they were from Sino-foreign joint 
ventures and were foreign brands, she said. 


The situation is urgent, said Zhong Mantian of the 
science and technology division of the center. He 
explained that once China's GATT status is restored 
famous brands from outside will pour into China, 
imposing a great challenge to the growth of the industry 
in China. 

In this regard, the "93 China International Garment Fair 
iS a move jointly sponsored by the center and the textile 
trade department. It will open May 14. 


Also through the efforts of the center, an international 
garment design competition, “the Brother Cup”, that has 
been held for ten years in Paris will be moved to Beijing 
this year, center sources said. 


The activities will enhance the sense of making famous- 
brand products on the part of the Chinese designers and 
manufacturers, Li Xin said. 


State Council Approves 7 New Development 
Zones 


OW 0805 151093 Beijing XINHUA in English 1351 
GMT 8 May 93 


[Text] Beijing, May 8 (XINHUA)}—The State Council, 
China's supreme governing body, has given approval to 
seven inland and ripasian cities to set up economic and 
technological development zones, according to an offi- 
cial from the Special Economic Zones Office of the State 
Council. 
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The seven cities are Shenyang, Hangzhou, Wuhan, Har- 
bin, Changchun, Chongqing and Wuhu. The first five are 
capital cities of the provinces of Liaoning, Zhejiang, 
Hubei, Heilongjiang and Jilin, respectively. Chongqing 
is a metropolis in southwest China’s Sichuan Province 
and Wuhu is a developing city on the Yangtze River in 
Anhui Province. 


The new economic and technological development zones 
will carry out the same preferential policies as the coastal 
economic and technological development zones do, the 
official said. 


The designated area of each of the new development 
zones will not be bigger than 10 sq [square] km. 


So far, the State Council has allowed the establishment 
of 27 economic and technological development zones. 


The official said that the State Council demands that 
these newly-approved economic and technological zones 
adhere to the principle of giving priority to industrial, 
foreign-funded and export-oriented projects. 


Construction should be limited within a small plot at the 
beginning and then spread gradually. The starting points 
of the technological level of the projects in these zones 
should be high so as to promote the technical transfor- 
mation of the existing old enterprises and large and 
medium-sized state-owned enterprises as well as to pro- 
mote the restructuring of industries. 


Financial, Insurance Laws Undergoing Revision 


HK0905043093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 9-15 May 93 p 1 


[Article by Ren Kan: “Financial Laws To Get a Major 
Facelift”) 


[Text] China is speeding up its drafting of financial laws 
this year to build up a legal framework for the country’s 
reform-swept financial industry. 


The package includes the banking, insurance and nego- 
tiable instruments laws, which are all being drafted at 
present. 


These laws are crucial for the country’s financial 
industry because the former regulations have failed to 
cover all newly-emerged businesses, says Yu Peiqiao, 
director of the legal department of the People’s Bank of 
China. 


At present, the bank's financial activities are based on 
regulations issued by the State Council in 1986 to govern 
banks and non-banking institutions. 


But since then many new financial businesses have 
emerged, including the stocks and future markets. 


She says that with the establishment of the legal frame- 
work, China's financial reform will be accelerated and 
put on the right track. 
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Of the three laws, banking will be given priority as it will 
be the basis for other financial laws. 


Yu says the national banking law will be divided into a 
central bank law and a general bank law. 


The central law will establish the authority of the central 
bank's unified monetary policy while defining the pol- 
icy’s goals and measures. 


The law will also define the central bank's role in the 
country’s macro-economic control system while speci- 
fying the central bank's authority in the supervision of 
the country’s financial industry. 


“The law is aimed at keeping the currency stable and the 
financial industry in good order,” she says. 


The general law may deal with problems that arise when 
the existing specialized banks become commercial 
banks. 


International practice will be considered in the drafting 
as overseas banks swarm into China and Chinese finan- 
cial institutions edge into the outside world. 


Yu says both laws are expected to be submitted to the 
State Council next month if everything goes smoothly. 


They will be examined by the National People’s Con- 
gress next year. 


Although details about the negotiable instruments and 
insurance laws are not available at present, Business 
Weekly has learned that the drafts have been made and 
suggestions solicited. 


The negotiable bills law will cover cheques, bills of 
exchange and promisary bills. 


But, before the laws are passed, local financial authori- 
ties will issue regulations in accordance with economic 


development. 


Last year, the head office of the People’s Bank of China 
and the State Council issued more than 50 sets of 
financial regulations while local branches issued more 
than 200 sets. 


ist Real Estate Law To Follew ‘Market Track’ 


HK0905064093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 9-15 May 93 p 8 


[Article by Wang Yong: “A Freer Market for Real Estate; 
Law Being Drafted To Reduce Controls’’] 


[Text] China's first real estate law is expected to help 
Steer the country’s housing and construction industnes 
onto the market track. 


The law, which is slated to appear this year, will enclose 
China's real estate industry in a market-based frame, 
getting rid of undesirable effects of the planned 
economy. 
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“The law will also give equal treatment to domestic and 
foreign investors in the sector,” said Song Chunhua, 
director general of the real estate department of the 
Ministry of Construction. 


The market-oriented law will cover the supply of land for 
construction, the development and trading of real estate, 
housing construction and the ownership of real estate. 


Song said the country’s experts will meet later this month 
to discuss the latest version of the draft law. 


The law is being drafted at a time when China’s real 
estate business has emerged as one of the country’s 
fast-growing sectors. 


In 1992 alone, China invested 73.2 billion yuan ($12.6 
billion) in real estate development, up 117 percent over 
a year earlier. 


Actual foreign investment in China’s real estate business 
last year reached $700 million, up more than 200 percent 
over 1991, statistics show. 


Song described China’s real estate as “off to an energetic 
Start with big prospects.” 


But he pointed out that foreign investors have balked at 
putting in massive amounts of money because of the lack 
of guarantees in the form of a national real estate law. 


For example, foreign investors could hardly believe the 
unduly low land prices China offered them in many 
cases. 


“The biggest headache for both foreign and domestic 
investors is that the old planned style still works,” Song 
said. 


In most cases, land for construction has not been leased 
out, but rather allocated by administrative orders. 


He said only about | percent of the land for real estate 
development nationwide has actually been leased. 


Moreover, the supply of State land at township and city 
levels has spun out of control. 


So far, Song said, various development zones throughout 
the nation have grown to 15,000 square kilometres— 
surpassing the total area of the country’s 517 cities, 
which cover 13,000 square kilometres. 


“In fact, only 2 percent of these zones have really been 
developed,”’ Song pointed out. 


Worse yet, the establishment of these zones has in many 
cases run against loca! urban planning programmes. 


“And investors have unduly tilted towards the construc- 
tion of luxury offices and villas in hopes of making large 
profits—only to negleci the construction of ordinary 
houses,” he said. 


He warned that the burgeoning number of domestic real 
estate companies is a problem. 
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By the end of last year, there were 17 400 such compa- 
nies all over the country. 


That compares with only 3,700 by 1991. 


Song proposed that a three-tier price system for real 
estate be established to eliminate the unacceptable per- 
formance mentioned above. 


Prices for high-return commodity projects should be 
open to market fluctuation; medium-income projects 
prices should be tuned to make less profit; and the third 
tier should have welfare-adjusted prices. 


Song said the coming national real estate law would 
develop the envisoned price system. 


“We can achieve the system by varying the land leasing 
fees, taxes and financing conditions,” he explained. 


Despite some problems in China’s real estate business, 
he said the momentum is good. 


He suggested foreign investors engage more in the devel- 
opment of hi-tech real estate projects. 


“We also urge them to invest more in skyscrapers and 
the revamping of China’s old cities—which domestic 
investors may find difficult to shoulder.” 


And both China’s coastal and inland regions are open to 
foreign real estate investors, he said. 


He said he believed the impending law would open more 
opportunities for foreign businesses. 


Overseas Firms Cannot Manage Communications 


OW 1005083093 Beijing XINHUA in English 0818 
GMT 10 May 93 


[Text] Beijing, May 10 (XINHUA)}—A spokesman for 
the Ministry of Posts and Telecommunications reiter- 
ated here today that China does not allow overseas 
companies to be involved in the management or become 
shareholders of its telecommunications industry. 


He made the remarks when commenting on some Hong 
Kong newspapers’ reports that some companies in Hong 
Kong have signed agreements with certain mainland 
companies to jointly manage China’s telecommunica- 
tions industry. 


He said such reports are yet to be verified but acknowl- 
edged that for nearly a year some of China’s localities 
and posts and telecommunications departments have 
been contacted by foreign companies, discussing possi- 
bilities of co-management of the telecommunications 
services or becoming shareholders in this area. 


“To stop further attempts by companies outside of 
China to continue to raise the issue of joint management 
of the telecommunications market,” he said, “it is nec- 
essary to stress that China will not allow any individuals, 
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organizations or companies outside of the Chinese main- 
land to manage its public and special networks’ wire and 
wireless communications services. 


“To become shareholders is not allowed either,” he 
added. 


He said that the posts and telecommunications industry 
is an industry that concerns a country’s politics and 
economy, and is one of the sovereignties of a state, so 
that “it has to be monopolized.” 


He noted that only few countries in history have agreed 
to foreigners managing their posts and telecommunica- 
tions services, and “China will not be the exception.” 


However, he added, China will continue to utilize for- 
eign funds, equipment and technologies, in order to 
quicken telecommunications construction. 


China’s telecommunications construction is at an early 
stage of development and the market is enormous, the 
spokesman said. 


Minister Wu Yi Interviewed on Work of New 
Ministry 

OW0805053693 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 23 Apr 93 


(“Telephone interview” with Wu Yi, minister of foreign 
trade and economic cooperation, by station reporter 
Song Jian; date and place not given; from the “News and 
Press Review” program—recorded] 


[Text] [Song] Mr. Wu, since the Ministry of Foreign 
Economic Relations and Trade was renamed the Min- 
istry of Foreign Trade and Economic Cooperation 
{MFTEC], have there been any changes of function? 


[Wu] According to the decision of the First Session of the 
Eighth National People’s Congress, there is no change in 
the scope of functions of the Ministry of Foreign Trade 
and Economic Cooperation. Should there be any adjust- 
ments, they will be changes such as the strengthening of 
macro management and the reduction of micro restric- 
tions. In order to improve macro management, we 
should ensure micro-flexibility. This is to meet the needs 
of a socialist market economy and to help converge our 
system with international economic and trade norms. 


[Song] After the restructuring, what are MFTEC’s tenta- 
tive plans and major tasks? 


[Wu] Our next-step tasks are in the following fields: 


First, we shall accelerate the legislation of economic 
affairs involving foreigners so as to codify our foreign 
economic and trade work. So far, more than 500 foreign- 
related economic laws and regulations have been issued 
by the National People’s Congress [NPC] and the State 
Council, while various local and administrative depart- 
ments have also promulgated a number of administra- 
tive regulations. In line with the demands of our nation’s 
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socialist market economy and international norms, we 
should do a good job in legislation, so as to exercise 
management in accordance with the laws, avoid ran- 
domness in management, and carry out our work in a 
more scientific manner. At present, a draft (?law) on 
reforming the foreign trade system has been basically 
completed, and it will be submitted to the NPC Standing 
Committee for examination and approval as soon as 
possible. We are stepping up the drafting of other rele- 
vant regulations. 


Second, we shall continue to implement the strategy of 
laying emphasis on quality. We will readjust the export 
product mix and improve the quality of export commod- 
ities, sO as to make foreign trade the lifeline of the 
economy. In the meantime, we are taking a series of 
measures to improve the quality of export commodities. 
Take, for instance, regional and border trade where 
export problems have arisen frequently. We will work 
together with the relevant departments in rectifying the 
management order of border and regional trade. We will 
severely punish speculators of shoddy commodities; and 
in serious cases [words indistinct], their import and 
export licenses will be revoked. Readjusting the export 
commodity mix is an important foundation for devel- 
oping our foreign trade. We will improve the quality and 
grade of our export commodities, at the same time 
increasing the proportion of machine and electronic 
products and complete sets of equipment in our expor- 
tation, and gradually increasing the export of technol- 
ogy-intensive products. Recently we granted for the first 
time to qualified scientific research institutes the 
authority to operate busii‘esses with foreigners. In the 
future, we will grant the wuthority to more qualified 
institutes. 


Third, we should further implement the strategy of 
market diversification. [interview ends abruptly] 


Official Discusses Use of More Foreign Minerals 


OW 0805005793 Beijing XINHUA in English 0044 
GMT 8 May 93 


[Text] Hangzhou, May 8 (XINHUA)—A Chinese official 
has told XINHUA that China will import more minerals 
from foreign countries and regions to supplement the 
country’s scarce mineral sources. 


Zhang Hongren, deputy minister of geology and mineral 
resources, said that departments concerned plan to 
undertake risk-taking prospecting in some foreign coun- 
tries. 


Although China is a big country and rich in mineral 
resources, its per capita mineral resources output is 
much lower than the world’s average due to its having 
the world’s largest population, Zhang noted. 


The shortage will become more acute along with China's 
rapid economic development, according to the official, 
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who recently attended a meeting on China’s environ- 
ment and the development of international co-operation 
in this capital of east China’s Zhejiang Province. 


In the past few years China has had to spend huge 
amounts of money to import large quantities of mineral 
products, while some Chinese enterprises have rented 
mines Overseas to meet the urgent domestic demand, 
according to the deputy minister. 


Zhang noted that risk-taking prospecting in foreign 
countries will be mainly carried out to acquire copper, 
chromium and gold. 


Import, Export of ‘Electromechanicals’ on Rise 
OW 1005121193 Beijing XINHUA in English 1154 
GMT 10 May 93 


[Text] Beijing, May 10 (XINHUA) —China’s total elec- 
tromechanical trade volume in the first three months of 
this year reached 11.93 billion U.S. dollars, an increase 
of 39.5 percent over the same period of last year, 
according to China’s customs. 


- During this period, China’s electromechanicals export 
volume reached 3.7 billion U.S. dollars, increasing by 
1/,5 percent over the same period of last year. The figure 
accounted for 23 percent of China’s total export in the 
same period of this year. 


Meanwhile, its electromechanicals import volume was 
8.23 billion U.S. dollars, increasing by 54.6 percent over 
the same period of last year. The figure accounted for 
47.7 percent of China’s total imports during the same 
period of this year. 


China’s main export electromechanical products 
included tools, electric fans, motors, generators, tele- 
phones, cassette recorders, hi-fi stereos, TV sets, spare 
parts for wireless telecommunications facilities, bicycles 
and cameras. They were sold to Hong Kong, Japan, the 
United States and the European Community. 


Main imports included machinery and transportation 
equipment such as machinery for construction, mining, 
textiles, rubber and plastics processing, metal processing 
machine tools, automobiles, chassis and auto parts, and 
aircraft. 


Labor Ministry To Establish Guidelines on 
Minimum Wages 


HK1005041093 Beijing CHINA DAILY in English 10 
May 93 p 3 


[By staff reporter Gao Jinan: “Minimum Wage Rules 
Are Being Drawn Up”} 


[Text] Amid reforms of the country’s decades-old wage 
distribution system, the Ministry of Labour is drafting a 
set of regulations on minimum wages for workers to 
guarantee their basic living standards. 
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The long-anticipated regulations will be implemented if 
approved by the State Council. 


This was learned from a four-day seminar on reforms 
concerning labour, wage distribution and social security 
in enterprises that ended yesterday in Beijing. 


The regulation is one of the government’s legislative 
efforts to protect workers’ legal rights and benefits. 


Some localities, particularly developed provinces and 
cities in the east coast areas, have drafted their own 
regulations on minimum wages. In Zhuhai, Guangdong 
Province, the minimum monthly wage is set at 350 yuan 
(about $62). 


With the labour legislation, the rights and benefits of 
both enterprises and workers will be legally protected. 


Zhang Ruiying, Vice Chairman of the All-China Feder- 
ation of Trade Unions, said most accidents among 
workers last year happened when their rights and bene- 
fits were encroached. 


Wrong practices by executives—such as prolonged 
working hours, illegal firing of workers, revenge, 
infringement of workers human rights, and deducting 
unlawful sums from workers’ wages—should be cor- 
rected, Zhang urged. 


The Authority 


Last July, the State Council issued a regulation granting 
State- owned enterprises the authority to decide their 
own wage distribution. 


The reforms of the wage distribution system in the 
State-owned enterprises are designed to smash the coun- 
try’s decades-old egalitarianism and raise workers’ pro- 
ductivity. 


In the past, all workers were paid similar wages and 
enjoyed the same benefits, regardless of productivity. 


Zhu Jiazhen, Vice Minister of Labour, said the reforms 
will surely result in widening wage gaps among workers 
as they hold different positions, have varying skills and 
make different contributions. 


At present, more than 41 million workers in State-owned 
enterprises, or more than half of all those in such 
enterprises, have their wages tied to their performances. 
And another 11.2 million workers in over 2,400 enter- 
prises are paid according to their skills and positions. 


Zhu said that the new wage distribution system has been 
proven effective in raising workers’ enthusiasm and 
productivity. 


Chen Qingtai, Vice Chairman of the State Economic and 
Trade Commission, suggested that subsidies, welfare, 
housing and other allowance should also be tied to 
individual merits and output. 
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It was noted that some enterprises pioneering the distri- 
bution method are achieving better-than-expected 
results—improved efficiency and high morale. 


Zhu Jiazhen said his ministry will write such examples in 
the reforms of labour, wage distributions and social 
welfare into laws and regulations. 


XINHUA Commentator on Reform of Labor 
System 


OW0905041293 Beijing XINHUA Domestic Service in 
Chinese 1051 GMT 27 Apr 93 


{Article by XINHUA Commentator] 


[Text] Beijing, 27 Apr (XINHUA) The State Council 
formally promulgated the “Provisions on Placement of 
Surplus Workers and Staff Members of State-Owned 
Enterprises” and the “Provisions on Unemployment 
Insurance for Workers and Staff Members of State- 
Owned Enterprises” recently. This is an important mea- 
sure for promoting further deepening of labor system 
reform, as well as a significant move toward a compre- 
hensive supportive effort to make complete reform. 


The problem of surplus workers in enterprises was 
created under the old labor system of unified planning 
and distribution of workers and the practice that 
workers, once hired, could not be laid off. It is an old 
problem which has built through decades of imple- 
menting the planned economy. Currently, there are 
millions of surplus workers in state-owned enterprises. 
The large number of surplus workers has not only 
resulted in a huge waste of labor resources, but is also 
one of the major causes of over-staffing, declining labor 
efficiency, and difficulty in upgrading economic effi- 
ciency in enterprises. To solve these problems involves a 
wide range of issues, is an important issue of policy itself, 
and concerns the vital interests of the vast number of 
workers. Because of the lack of effective policy assurance 
and an adequate social security system, numerous prob- 
lems have been encountered in placing workers, whether 
within enterprises or in society. In such a situation, it is 
of great immediate significance for the state to adopt 
these two sets of provisions, guide enterprises in the 
placement of surplus workers, provide them with corre- 
sponding policy support, institute wider unemployment 
insurance coverage, and guarantee the livelihood of 
unemployed workers. 


In recent years during the course of implementing labor 
system reform, such as optimizing labor composition, 
managing by contract, and implemneting an overall 
labor contract system, enterprises have created many 
good ways and accumulated much experience in placing 
surplus workers. A majority of surplus workers who have 
left their positions have been appropriately placed and 
their livelihood has basically been guaranteed. Many of 
these workers have started new jobs. The unemployment 
insurance system, implemented in 1986, has gone 
through fairly rapid development in promoting labor 
system reform, in promoting reemployment for laborers, 


and in guaranteeing a basic livelihood for unemployed 
personnel. As of now, 430,000 enterprises and some 72 
million workers have joined unemployment insurance 
schemes. Through the schemes, relief has been provided 
to 650,000 unemployed personnel, more than 300,000 of 
which have restarted work through employment place- 
ment services. The “Provisions on Placement of Surplus 
Workers and Staff Members of State-Owned Enter- 
prises” and the “Provisions on Unemployment Insur- 
ance for Workers and Staff Members of State-Owned 
Enterprises” were enacted on the basis of summarizing 
experiences to meet the actual needs of a socialist market 
economy. They will definitely play an active role in 
promoting changes in the operating mechanisms of 
industrial enterprises, in accelerating the building of the 
labor market system, and in further deepening labor 
system reform. 


In implementing the State Council's provisions, it 1s 
necessary to uphold the principle of “largely letting 
enterprises themselves do placement work, supple- 
mented by help from society, and guaranteeing the basic 
livelihood of surplus workers.”’ Through the support of 
state policy and help from all sectors of society, we must 
arouse the enthusiasm of enterprises for finding ways to 
place workers and sparking their creativity. In addition, 
we must realistically guarantee the legitimate interests of 
veteran workers and women workers so that placement 
of surplus workers will be more actively and properly 
implemented. Relevant departments and units should, 
in accordance with the degree of labor market regulation, 
enlarge the scope of unemployment insurance imple- 
mentation and appropriately raise unemployment insur- 
ance payments. While taking practical steps to guarantee 
the basic livelihood of jobless personnel, it is necessary 
to offer various services, such as providing information 
on job openings, training for job transfers, and help for 
those who opt for self-employment, to help them find 
work again. 


‘Opinions’ Facilitate Private Economy 
OW 1005122293 Beijing XINHUA Domestic Service in 
Chinese 0855 GMT 8 May 93 


[By reporter Fu Gang (0265 0474)} 


[Text] Beijing, 8 May (XINHUA} ~The State Adminis- 
tration for Industry and Commerce recently set forth “A 
Number of Opinions on Promoting the Development of 
the Individual and Private Sectors of the Economy.” 


The 20-article “Opinions” consist of five major aspects: 
1) Self-employed businesspeople and privately run enter- 
prises will be allowed to operate cross-trade or general 
businesses, to form lateral economic associations that 
span various ownership systems, and to undertake oper- 
ations through cross shareholdings in accordance with 
their own conditions. 2) Privately run enterprises will be 
given support in their operations of Sino-foreign joint 
ventures, Sino-foreign cooperative enterprises, and 
“three types of processing industries and compensation 
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trade.’ Self-employed businesspeople will be encouraged 
to engage in trade involving border residents. 3) The 
amounts of registration fees will be appropriately 
reduced upon registration by scientific and technical 
personnel who apply for permission to set up private 
limited liability companies engaged in scientific and 
technological development and consulting service. 4) 
People in remote impoverished regions may operate 
individual businesses after filing reports with industrial 


NATIONAL AFFAIRS 41 


and commercial administrative organs, without first 
obtaining licenses or paying fees. These businesses will 
be registered only after they have matured. 5) Surplus 
personnel displaced by the transformation of functions 
and mechanisms in party and government organizations, 
enterprises, and institutions may apply for permission to 
operate individual businesses or privately run enter- 
prises after attending to procedures that separate them 
from their onginal units. 
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East Region 


Shen Daren’s Speech at Jiangsu Congress 
Meeting 

OW0805092693 Nanjing XINHUA RIBAO in Chinese 
25 Apr 93 pp 1, 2 


[““Speech Delivered by Chairman Shen Daren at the First 
Session of the Standing Committee of the Eighth Pro- 
vincial People’s Congress (24 Apmil 1993)"] 


[Text] The First Session of the Eighth Provincial Peo- 
ple’s Congress, which just ended, elected us as members 
of its Standing Committee. It shows the confidence that 
all the deputies and all the people of the province have in 
us. We are well aware that we have a grave responsibility 
and that we certainly must be cautious and conscien- 
tious, scrupulously fulfill our duties, and exert ourselves 
in doing our work so as to live up to everyone’s expec- 
tations. How we can successfully carry out the local 
peoples’ congressional work better than that of the last 
term of people’s congresses, in accordance with the 
duties entrusted to us by the Constitution and the laws 
under the new situation, is a question that we must study 
and consider in earnest. 


At present, the broad masses of cadres and the people are 
seizing the favorable opportunity to accelerate reform 
and opening up and to promote economic construction 
throughout the province to a new level under the guid- 
ance of the guidelines laid down by the 14th CPC 
National Congress. We should be aware that the five 
years of the tenure of the current Standing Committee 
will be a crucial period for our province to achieve the 
strategic objective of economic development ahead of 
schedule, to gradually establish a framework for a system 
for a socialist market economy, and to enable the 
building of the socialist legal system to enjoy compara- 
tively great development. The 14th CPC National Con- 
gress proposed that, in keeping with economic restruc- 
turing and economic development, we must vigorously 
promote the reform of the political system in accordance 
with the requirements of closely integrating democrati- 
zation with the the building of the legal system. An 
important aspect of the reform of the political system is 
to uphold and perfect the system of people’s congress. In 
compliance with the requirements raised by the 14th 
CPC National Congress, we must further strengthen the 
building of the socialist democracy and legal system; 
protect and promote the development of reform, 
opening up, and modernization throughout the prov- 
ince; and give full play to the due role of local organs of 
state power by upholding the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and the party’s basic line. 


1. We Must Vigorously Do a Good Job of Local 
Legislation To Meet the Needs of Establishing a 
Socialist Market Economic System 


The Standing Committee of the Seventh Provincial 
People’s Congress did much work in making local laws, 
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and it achieved positive results over the past few years. 
However, they still fall far short of meeting the needs for 
economic and social development. Close attention must 
be paid to establishing and perfecting many laws and 
regulations which are badly needed and, in particular, 
such important laws and regulations as governing the 
standardization of the principal part of the market and 
the economic activities of a legal person, the mainte- 
nance of order in the market, and macroeconomic regu- 
lation. The legal system is the prop of market economic 
operations. There will not be a sound development of a 
socialist market economy without a perfect socialist legal 
system. Only when we have a perfect legal system, as well 
as a good social and economic order, can we promote 
rapid and satisfactory economic development. There- 
fore, we must look upon the making of local laws and 
regulations, especially those governing the market 
economy, aS an important task and handle it accord- 
ingly; and we must strive to take a relatively big step 
forward in this endeavor. 


First, we must draw up appropriate detailed rules and 
regulations for implementation on the basis of the laws 
the National People’s Congress [NPC] and its Standing 
Committee have made or are going to make, by inte- 
grating them with the actual conditions in our province, 
and we must make these laws and regulations possess 
distinctive local characteristics as well as relatively great 
maneuverability, so as to facilitate their implementation 
in a better way. 


Second, we must improve unified coordination for the 
drafting of laws and regulations; proceed from the fun- 
damental interests of the state and the people; make 
overall plans and take all factors into consideration; and 
pay attention to ensuring that these laws and regulations 
converge with each other, that they do not contradict 
each other, and that under no circumstances can they 
contravene the Constitution or the laws. We must coor- 
dinate and organize all quarters to participate in the 
drafting of laws and regulations. Government depart- 
ments in charge may take responsibility for the drafting 
of some laws and regulations; relevant experts and 
scholars may be organized to take the responsibility for 
the drafting of some laws and regulations; and the 
standing committee or work committees may take the 
lead in organizing the formulation of some draft laws 
and regulations. 


Third, while conscientiously conducting the survey, 
study, and summing-up of the experiences acquired by 
our province in making local laws, we must study and 
draw up a five-year legislation program for the whole 
province by working together with the provincial peo- 
ple’s government, the provincial higher people's court 
and the provincial higher people’s procuratorate, and 
relevant departments. Meanwhile, we must expound and 
prove the scientific basis and feasibility of such laws and 
regulations, as well as the nature of their implementation 
in accordance with the laws, so as to continuously raise 
the level of local legislation. We must pay close attention 
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to amending or abolishing certain laws and regulations 
unsuitable for the socialist market economy. 


2. We Must Strengthen Supervisory Functions and Do a 
Practical and Effective Job in Supervision 


In our country, everybody will have to submit to super- 
vision. The holding of power by anyone without submit- 
ting to supervision will definitely lead to corruption. 
Supervision by the people’s congress is an important 
component of the entire state supervisory system. The 
people’s congress represents the people in carrying out 
supervision that is legally binding, and which is a state 
system and not an individual action. The strengthening 
of supervision by the people’s congress helps determine 
the correctness of policies, minimize faults, carry out 
administrative functions in accordance with the law, and 
prevent and eliminate corruptions. 


It is the important duty of standing committees of local 
people’s congresses to guarantee effective implementa- 
tion of the Constitution, laws, and administrative rules 
and regulations in their local administrative regions. We 
must accord equal importance to supervision of law 
enforcement and legislation, and draw up plans to 
strengthen investigation into law enforcement. We must 
organize large-scale investigations into law enforcement 
two or three times each year. We should supervise and 
urge relevant departments to quickly solve problems 
according to the different situations discovered during 
investigation, and report solutions for these problems to 
the standing committee. For cases that typically violate 
the Constitution and laws, it is necessary to implement 
supervision through public opinion by disclosing them 
in newspapers or through radio and television broad- 
casts. Meanwhile, we must continue to effectively tackle 
the educational task of popularizing legal knowledge 
with the Constitution as the nucleus, enhance the cadres 
and masses’ concept of and capability in administration, 
as well as resolutely correct failure to fully observe and 
strictly enforce the laws, or failure to pursue those 
responsible for violating the law. 


We must strengthen supervision of the provincial gov- 
ernment, the provincial higher people's court, and the 
provincial higher people's procuratorate centering on the 
major issues of reform and opening up and economic 
construction. Now, and in the future, the standing com- 
mittee should place the importance of its investigation 
and supervision mainly on supervising and urging imple- 
mentation of our province’s 10-Year Program and the 
“Eighth Five-Year Plan,” promoting changes in govern- 
ment function, accelerating the establishment of a 
socialist market economic system, as well as on hot-point 
issues of concern to people. We should, through super- 
vision, better serve this center of economic construction 
and better safeguard the people's fundamental interests. 


3. We Must F Close a F © ».ionship With Deputies 
and Bring Into Full Play th. «vile of Deputies 


People’s congress deputies are component members of 
the provincial organ of state power and they represent 
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the people in exercising state power. It is possible for the 
standing committee of the provincial people's congress 
to do a good job only by strengthening the relationship 
with deputies. The 991 deputies of the Eighth Provincial 
People’s Congress and the more than 160,000 deputies 
in people’s congresses at all levels hail from all fronts and 
different work positions. They have a close relationship 
with the broad masses, understand the people's hard- 
ships and wishes most, and are able to present their 
views and demands in a timely manner. In the relation- 
ship between our state organs and the people, people's 
congress deputies play an extremely important linking 
role. We must definitely attach importance to carrying 
forward the role of this important force. 


We must adopt numerous ways to actively mobilize 
deputies for various activities. According to the motions 
deliberated by the standing committee, we must vigor- 
ously mobilize deputies with plans for investigation and 
inspection. When formulating local laws and discussing 
major issues, the standing committee should hear and 
seek a wide range of deputies’ opinions and invite some 
deputies to observe its meetings. We should gather 
deputies to discuss and appraise the work of the provin- 
cial government, the provincial higher people’s court, 
and the provincial higher people's procuratorate, and to 
help them improve their work. Every motion, sugges- 
tion, criticism, and opinion submitted by deputies 
should be addressed and dealt with. 


We must strengthen and improve coordination with 
deputies. It is necessary to establish a subcommittee of 
provincial people’s deputies at the earliest possible 
opportunity in accordance with the principle of prox- 
imity and convenience for organizing activities. We 
must always listen to deputies’ opinions and provide 
relevant informative materials to them so that they can 
promptly understand the province's political situation; 
all of this will create the right conditions for them to 
begin activities and exercise their authority. 


We must realistically safeguard deputies authority. The 
legal status of deputies should be respected and pro- 
tected by the entire society. Currently, a few localities 
and units do not respect deputies; some even go so far as 
to violate the authority of deputies. This must not be 
tolerated and must be st- . ‘ly dealt with and resolutely 
corrected. 


4. We Should Grasp the Special Characteristics and 
Patterns of the People’s Congress and Conscientiously 
Do a Good Job in Its Building 


The Constitution and local organizational laws have 
clearly stipulated the nature, position, and role of the 
people's congress and its standing committee. The work 
of the people's congress has a strong democratic, legal, 
and procedural nature. The members of our standing 
committee, especially newly elected comrades, including 
myself, must promptly adapt themselves to the new 
situation and changes and familiarize themselves with 
the new work. 
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First of 2!!, we should painstakingly study Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics; study the state’s Marxist theory; 
study talks by central leading comrades on socialist 
democracy and the legal system; study the Constitution 
and various laws, including the election law, local orga- 
nizational law, and laws governing the election of depu- 
ties; and study professional knowledge on the work of 
people’s congresses. We should constantly improve our 
understanding of the system of people's congresses, raise 
our political and theoretical level, and work hard to doa 
good job in the work of people's congresses. 


Second, we should persist in implementing the principle 
of democratic centralism. An important feature of the 
work of people’s congresses is that the people's congress 
exercises power and makes decisions collectively. The 
power of each member is equal to that of any other 
member. In discussing and making decisions on various 
issues, we must give full play to democracy, let everyone 
speak without any inhibitions, pool the wisdom of all 
members, and ensure scientific procedures and correct- 
ness in making decisions. 


Third, we should properly improve the organization and 
work system of people’s congresses. According to the 
principle of simplifying administration and increasing 
efficiency, we should scientifically and reasonably estab- 
lish and adjust the working organizations of people's 
congresses. Because the general office and various spe- 
cialized committees handle the routine affairs of the 
standing committee and assume heavy tasks, we should 
strengthen leadership over those organizations and select 
and assign qualified personnel to various posts. We 
should raise the overall quality of working personnel, 
including their ideology, professional skill, and work 
style. We should further improve and revise the work 
system and make sure that work will be carried out in a 
coordinated and unified manner with high efficiency. 


Fourth, we should thoroughly investigate and study to 
strengthen our ability to discuss matters and make 
decisions. Adhering to the mass line and conducting 
thorough investigations and study are the basic work 
methods for all our work and are also the standing 
committee’s main work method. We must pay attention 
to this point. We should formulate plans for investiga- 
tions and study and organize work in accordance with 
tasks and topics of discussion for the standing com- 
mittee. Each year we should grasp several key issues and 
conduct systematic and penetrating investigations and 
study and prepare substantive investigative reports, 
analysis, and opinions. These reports can then be used as 
reliable references for making correct policy decisions by 
concerned units. 


The work of the new standing committee of the provin- 
cial people's congress has already begun. We must firmly 
follow the requirements set by the party Central Com- 
mittee and the National People’s Congress, unite as one 
with a new mental attitude, work hard with concerted 
effort, and make due contributions to creating a new 
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situation for the work of the provincial people's congress 
and to promoting reform, opening up, and building the 
two civilizations under the leadership of the Jiangsu 
Provincial CPC Committee! 


Jiangsu Takes Measures To Protect Farmland 


OW 0805 125393 Beijing XINHUA in English 0839 
GMT 8 May 93 


[Text] Nanjing, May 8 (XINHUA)}—The implementa- 
tion of a farmland protection plan in eastern China's 
Jiangsu Province has placed nearly four million hectares 
of farmland, or 87 percent of Jiangsu’s total, under strict 
protection. 


Farmland under protection includes two classes: The 
first class, under permanent protection, is considered 
essential to the province's grain production; the second 
class, which must be used for agricultural production at 
least until the year 2000, is deemed important for food 
needs in the short term. 


When the plan is completed by the end of the year, 98 
percent of the province's farmland will be brought under 
protection, according to an official from the Provincial 
Land Administration. 


In Jiangsu, one of China's most economically developed 
provinces, 16 people share only one hectare of farmland. 
And the figure continues to decrease in proportion with 
the rapid economic development of recent years. In 1992 
alone, a total of 16,600 hectares of farmland were 
transformed to other uses. 


The land administration hopes that this trend will be 
halted or alleviated by the plan, which also requires that 
over the next 10 years, farmland used for construction 
purposes must not account for more than two percent of 
Jiangsu’s total farmland. In addition, 6,600 hectares of 
land will be reclaimed every year. 


Mayor Huang Ju Discusses Shanghai's Work 


OW'1005041793 Shanghai People's Radio Network in 
Mandarin 2300 GMT 5 May 93 


[From the “Morning News” program] 


[Text] At the third enlarged executive meeting of the 
Shanghai municipal government held yesterday, Mayor 
Huang Ju said: Through conscientious study and pro- 
found understanding, leading cadres at all levels in 
Shanghai should gain a clearer understanding of the 
situation, firmly adopt an overall point of view, foster 
the idea of taking into full account the overall interests of 
the whole country, serve the whole country, be subordi- 
nate to the state’s macroeconomic control, and consci- 
entiously carry out the central authorities’ major mea- 
sures. It is necessary to cherish Shanghai's favorable 
development trend. At the same time, we should take full 
stock of the severe challenges and difficulties that we 
face and steadfastly push forward reform and opening 
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up. We should proceed from Shanghai's realities, con- 
tinue to search for new measures, and solve actively and 
properly new problems that occur during the course of 
our advancement. We should properly handle relations 
among reform, economic development, and stability. It 
is imperative to reduce as much as possible the influ- 
ences of various unfavorable factors and work hard to 
maintain sustained and stable economic growth and 
overall progress of all social undertakings in Shanghai. 


After reviewing the municipal government’s work in 
Apnil, Huang Ju emphasized: In May, we should make 
all-out efforts to ensure that the East Asian Games are a 
complete success. Meanwhile, great efforts should be 
made to carry out the following tasks: 


1. As far as the Pudong New District is concerned, we 
should focus on effective operations after the new man- 
agement system is implemented. All the municipal gov- 
ernment’s commissions, offices, and bureaus should take 
the interests of the whole into consideration, and, on 
their own initiative, actively do good work in transfer- 
ring management authority. After taking over the man- 
agement authority, administrative organizations in the 
new district should maintain orderly and highly efficient 
day-to-day operations. 


2. In our drive to open to the outside world, we should 
concentrate on foreign trade. Efforts should be made to 
achieve breakthroughs in restructuring the foreign trade 
system, readjusting the export-oriented product mix, and 
invigorating enterprise structure. 


3. While conducting reform and economic development, 
we should focus on the work of maintaining social 
stability. We should do a good job in solving the three 
problems that concern the masses: relocating displaced 
residents, improving transportation, and controlling 
prices. We should make sure that we handle correctly 
affairs that concern people's vital interests. 


4. We should concentrate on readjusting the industrial 
structure and pay attention to the “double increase and 
double economy” campaign in a bid to increase indus- 
trial production and economic performance. 


5. In carrying out urban construction projects, we should 
pay particular attention to the scheduled progress of 
major projects and key items. 


Shanghai Reports ‘Surge’ in Industrial Growth 


OW0805 150193 Beijing XINHUA in English 1250 
GMT 8 May 93 


[Text] Shanghai, May 8 (XINHUA)—Shanghai, China's 
leading manufacturing center, achieved a nearly 21 per- 
cent surge in its industrial output value in the first four 
months of this year, the municipal statistics bureau 
reported today. 


Manufacturers produced 94 billion yuan (about 16.3 
billion U.S. dollars)-worth of products during that 
penod, the bureau said. 
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Foreign-funded businesses led the growth, according to 
the bureau. During the January-April period their output 
value climbed nearly 54 percent, as compared with the 
same period last year, to 13.87 billion yuan, about 15 
percent of the city’s total. 


The Pudong New Development Area, designed to attract 
both Chinese and foreign investors, turned out 14.2 
billion yuan-worth of goods during the January-Apnl 
period, up 23.4 percent from the same period a year ago. 


The ratio of the area's output value to the city’s total rose 
from 10 percent to 15 percent. 


The statistics bureau said that exports of manufactured 
goods made in Shanghai shot up by | 7 percent during the 
first four months of the year to nearly 10.2 billion 
yuan-worth. 


Shanghai B-Share Settlement Firm To Begin 


OW 0805 144293 Beijing XINHUA in English 1356 
GMT 8 May 93 


[Text] Shanghai, May 8 (XINHUA) —B-share transac- 
tions on the Shanghai Stock Exchange will become more 
compatible with international standards with the official 
operation of the Central Securities Registration and 
Settlement Company May 10. 


A spokesman for the company said here today that trial 
operations assure that the new settlement system will be 
successful. 


On average, the daily transaction volume of B-shares on 
the Shanghai exchange is two million shares worth a total 
of 1.5 million U.S. dollars. 


The registration and settlement company was estab- 
lished on March 8 with the approval of the Shanghai 
Securities Management Committee. 


The company is in charge of all B-share registration and 
settlement business. 


Central-South Region 


Li Hao Named Senior Adviser to Guangdong 
Zone 


HK0705 100093 Hong Kong TA KUNG PAO in Chinese 
6 May 93 p 2 


[“Special dispatch”: “Shenzhen Appoints Li Hao as 
Senior Adviser” 


[Text] Shenzhen, 5 May (TA KUNG PAO)—Today, 
SHENZHEN TEQU BAO [SHENZHEN SPECIAL 
ECONOMIC ZONE NEWS] and SHENZHEN 
SHANGBAO [SHENZHEN COMMERCIAL NEWS- 
PAPER] both carned front page headlines and reports 
briefing Shenzhen residents on the enlarged meeting of 
the Standing Committee of the Shenzhen City Party 
Committee held yesterday, at which the news of a 
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provincial party committee’s circular on the appoint- 
ment of duties and dismissal of Li Youwei and Li Hao 
was announced. 


Li Hao held the posts of the city’s party committee 
secretary and was concurrently mayor for four years, and 
was recently elected a member of the National People’s 
Congress [NPC] Standing Committee. 


Li Youwei, 55, is the third secretary of the city’s party 
committee and concurrently mayor since the founding of 
the Shenzhen Special Economic Zone. He is also a 
person in Shenzhen who holds the highest post within 
the party: an alternate member of the CPC Central 
Committee at present. He said: Li Hao has done sub- 
stantial and effective work for the special economic zone 
over the past eight years. He hopes that Li Hao will 
continue showing concern for and giving support to the 
work in the special economic zone after he takes up his 
post in the NPC. Moreover, Li Hao will be appointed 
senior adviser to Shenzhen City. 


Guangdong Courts Sentence Criminals to Death 


HK0905041593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1130 GMT 8 May 93 


[By reporter Mo Fei (5459 7236)] 


[Text] Guangzhou, 8 May (ZHONGGUO XINWEN 
SHE)}—At a news conference today, Xu Liangdong [6079 
0081 2639], Guangdong Provincial Higher People’s 
Court vice president, stated that since April this year, 
justice courts of some 60 cities and counties (districts) 
had called mass meetings to pass sentences on some 350 
criminals involved in “drug” trafficking, gambling, and 
railway or highway robbery, of whom some 70 were 
given death sentences. 


According to Xu Liangdong’s briefing, among the afore- 
said criminals, 86 were drug traffickers, of whom 49 
were given death sentences; 36 had organized gambling 
or were professional gamblers themiselves; and 233 were 
bandits and gangsters committing railway or highway 
robbery. 


It was learned that the drug trafficking cases tned 
recently involved several drug traffickers from outside 
the borders (Thailand, Hong Kong, and Taiwan); some 
of whom had been given death sentences, and others 
were still under investigation. 


To obtain a huge drug trafficking profit, Liu Xuguang 
[0491 2485 0342), former Trade Department vice man- 
ager of Shaoguan Construction Finance Company, hid 
16,007 grams of heroin in the luggage compartment of a 
Toyota on 6 August 1992, and drove the car to Shantou 
while carrying a “51"-model pistol and 18 bullets. At 
dawn the next morning, when he was making contact 
with a drug trafficker from Taiwan, negotiating how to 
deliver the heroin in question in front of Shantou’s 
Golden Bay Hotel, they were apprehended by the police. 
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The criminal Liu Xuguang was given a death sentence, 
with deprivation of political nght for life. 


Xu Liangdong warned all criminals involved in narcotics 
dealing in collusion with drug traffickers outside the 
borders or in the underworld, in organized gambling, 
and engaged in railway or highway robbery to promptly 
halt their law-breaking activities, and confess their 
crimes to seek leniency in the handling of their cases. 
Otherwise, they would be severely dealt with according 
to the law. 


Guangxi Secretary Views Training Young Cadres 
HK0705 103293 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 27 Apr 93 


[Text] A regional young cadre training, selection, and 
promotion conference was convened in Nanning on 26 
Apmil. The conference called on party organizations and 
leading cadres at all levels in Guangxi to conscientiously 
train, select, and promote young cadres with a view to 
securing smooth implementation of the party's political 
line and pushing Guangxi’s reform, opening up, and 
economic construction onto a new stage at a faster pace. 


Zhao Fulin, regional party committee secretary, 
attended and delivered a report at the conference at 
which comrades in charge of the Liuzhou City CPC 
Committee, the Yulin Prefectural CPC Committee, and 
the regional finance department leading party group 
introduced their respective experiences in training, 
selecting, and promoting young cadres. 


When addressing the conference, Comrade Zhao Fulin 
said: All youth in contemporary China are in fact shoul- 
dering an important historical mission. To unswervingly 
implement the party's basic line and build China into a 
stronger country, we should train, select, and promote a 
large number of outstanding young cadres. The propor- 
tion of young cadres among leaders at various levels 
across Guangxi is still small in varying degrees. The age 
structure of leading bodies at various levels across 
Guangxi has also remained irrational. This situation is 
definitely incommensurate with Guangxi's reform and 
opening up. Therefore, party organizations and leading 
cadres at all levels in Guangxi must make redoubled 
efforts to further emancipate the mind, become bolder, 
and quicken the pace of training, selecting, and pro- 
moting young cadres, and carry out work in this regard in 
a down-to-earth manner so that we will be able to have a 
large number of outstanding young cadres selected for 
promotion to leading posts at all levels. 


Comrade Zhao Fulin stressed: Over the past few years, 
the regional party committee has adopted a number of 
effective measures aimed at making the ranks of cadres 
more revolutionary, younger in average age, better edu- 
cated, and more professionally qualified. As a result, a 
large number of outstanding young cadres have been 
trained. Nonetheless, we have come across certain ideo- 
logical obstacles when training, selecting, and promoting 
young cadres. In view of the current situation, we must 
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try to emancipate the mind, transform concepts, 
broaden all existing cadre selection and promotion chan- 
nels, resolutely shake off the yoke of certain ideological 
concepts such as emphasizing seniority, demanding per- 
fection, seeking accommodation and allowances, and so 
on, and start selecting qualified personnel in various 
ways. 


Comrade Zhao Fulin stated: To emancipate the mind, 
we should treat young cadres realistically, differentiate 
their mghts and wrongs as well as achievements and 
errors, and become bolder in promoting and appointing 
outstanding young cadres known for their political integ- 
rity, excellent work achievements, and extraordinary 
initiative to leading posts; we should become bolder in 
appointing to leading posts all politically qualified young 
cadres who have made certain mistakes in reform and 
construction because of their lack of experiences, pro- 
vided they are willing to mend their ways; we should 
become bolder in appointing to leading posts young 
cadres known for their hard work and outstanding per- 
formance and achievements; we must try to select and 
promote young cadres who come from all corners of the 
country and should allow different areas and depart- 
ments to exchange cadres as they see fit. 


Comrade Zhao Fulin maintained: It would be impossible 
to acquire a generation of competent young cadres 
without conducting necessary training and education 
among them. Thus we should try to train all types of 
young cadres group after group and at different times, 
send young cadres to foreign countries and regions or 
other provinces and regions to learn new things, and 
organize and dispatch young cadres to both forefront 
and the grass-roots level to receive training and take up 
leading posts in townships and towns. We should try to 
make young cadres more competent in dealing with 
complex problems and accumulate more leadership 
experiences by dispatching them to work in different 
areas, departments, and posts. We should try to select 
and send a number of young cadres to take up leading 
posts in various developed areas so that they will be able 
to learn advanced experiences, develop talents, and 
master advanced managerial skills. In addition, we 
should try to build a stronger contingent of reserve 
cadres, attach greater importance to training, selecting, 
and promoting ethnic minority cadres, women cadres, 
and non-CPC cadres. 


Comrade Zhao Fulin emphatically stated in his report: 
The whole party should be mobilized so as to take action, 
strengthen leadership, and carry out young cadre 
training, selection, and promotion pragmatically. In 
selecting and promoting young cadres, we should give 
full play to democracy, adhere to such a principle as 
recommendation by masses, examination and verifica- 
tion by organization and personnel departments, and 
decision by party committees. 
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Hubei Concludes Ist Session of People’s Congress 


HK0705145693 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 5 May 93 


[Text] The First Session of the Eighth Hubei Provincial 
People’s Congress, which lasted for eight days, victon- 
ously ended at the Hongshan Auditorium in Wuchang 
this afternoon after completing all items of the agenda. 
Today's meeting was presided over by Guan Guangfu. It 
began at 1500 in the afternoon. First, the pertinent 
personnel announced the results of the election held at 
the Fourth Plenary Meeting of the First Session of the 
Eighth Hubei Provincial People’s Congress. Guan 
Guangfu was elected chairman of the provincial people's 
congress standing committee, and Jia Shijie was elected 
governor of Hubei Province. 


Later, deputies adopted one after another by a show of 
hands the lists of component members of various special 
committees; the resolution concerning the government 
work report; the resolution concerning the conditions of 
implementing Hubei’s 1993 plan for national economy 
and social development and the report on the 1992 plan; 
the resolution concerning the conditions of imple- 
menting Hubei’s financial budget for 1993 and the 
report on 1992 financial budget; the resolution con- 
cerning the work report of the Hubei Provincial People’s 
Congress Standing Committee; the resolution con- 
cerning the work report of the Hubei Provincial Higher 
People’s Court; and the resolution concerning the work 
report of the Hubei Provincial People’s Procuratorate. 


The newly elected chairman and vice chairmen 
including Guan Guangfu, Zheng Yunfei, Wang Han- 
zhang, Wang Zhizhuo, Liang Shufen, Xiao Quantao, Xie 
Peidong, Xu Xiaochun, and Lin Jinming were seated on 
the front row of the rostrum. After adopting the above- 
mentioned resolutions, Guan Guangfu, newly elected 
chairman of the provincial people’s congress standing 
committee, made a closing speech. 


Guan said: With the concerted efforts of all deputies and 
the comrades participating in the session, the First 
Session of the Eighth Hubei Provincial People’s Con- 
gress has fulfilled various tasks as scheduled and gained 
a complete success. The session fully developed democ- 
racy and handled business strictly according to law. 
Hence, it was a democratic, united, realistic, and 
inspiring meeting, and it was also a meeting to mobilize 
the people of the entire province to seize opportunities, 
to expedite development, and to enable the province's 
economy to scale new heights at a faster speed and with 
better results. 


Guan said: The session elected me as chairman of the 
Eighth Hubei Provincial People’s Congress Standing 
Committee. It also elected the vice chairmen, members, 
and secretary general. This is the trust which the deputies 
and the people across the province have placed in us. On 
behaif of all the component members of the Eighth 
Provincial People’s Congress Standing Committee, | 
hereby extend our heartfelt gratitude to you all. We 
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deeply feel that our responsibilities are onerous, so we 
are determined to spare no effort to do our work consci- 
entiously, solidly, modestly, and prudently in order to 
live up to the great trust and expectations of all the 
deputies and people across the province. Closely united 
with all the deputies, we will make positive explorations, 
do solid work in real earnest, and strive for even greater 
achievements with one heart and one mind and stnctly 
according to the stipulations of the Constitution and law, 
under the leadership of the party’s Central Committee 
and the provincial party committee. 


Also sitting on the rostrum were Jia Shijie, Hui Liangyu, 
Qian Yunlu, Zhong Shugqiao, Chen Ming, Ding Fengy- 
ing, Li Dagiang, Wang Zhongnong, Liu Guoyu, Liu 
Rongli, Tang Mingfu, Xia Shihao, Li Erzhong, Li Wei, 
Shen Yunlu, Liu Weinong, Han Nanpeng, Meng Xin- 
ping, Wang Shengtie, Chun Shuiwen, Su Xiaoyun, Li 
Qifan, Zhong Shugin, and so on. 


Hubei Leaders Stress Family Planning Work 


HK1005 141693 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 7 May 93 


[Text] The Provincial Meeting To Commend Advanced 
Collectives and Individuals in Family Planning Work 
was convened by the provincial party committee and 
government in Wuchang yesterday afternoon. Provincial 
party and government leaders, including Guan Guangfu, 
Jia Shiie, Hui Liangyu, Chen Ming, Qian Yunlu, Ding 
Fengying, Zheng Yunfei, Li Dagiang, Wang Zhongnong, 
Lizne Shufen, Han Nanpeng, Meng Qingping, Wang 
cengtie, Chen Shuineng, Zhu Xiaoyun, and Yuan Zha- 
ochen, attended the meeting and presented prizes to 
award recipients. Among them were 140 provincial 
advanced family planning collectives, including Yichang 
City, 25 provincial family planning model workers, 
including [words indistinct], and 195 advanced workers, 
including Zhang Liangqi. 


At the meeting, Governor Jia Shijie signed objective 
management responsibility contracts on family planning 
with the individuals in charge of various prefectures, 
cities, and autonomous prefectures. 


Guan Guangfu spoke at the meeting. He fully affirmed 
the remarkable achievements that have been made in the 
province's family planning work. Meanwhile, he pointed 
out: We cannot be optimistic about the population 
situation in our province, and we are facing extremely 
arduous tasks. We should maintain sober minds to 
unwaveringly take firm and effective control of family 
planning work. While doing practical work, party com- 
mittees and governments at all levels should pay atten- 
tion to always placing family planning work on the same 
important footing as economic work so that the impor- 
tance of family planning work will not change no matter 
how arduous the economic tasks become. By doing this, 
we will also ensure that the determination of the leading 
cadres at all levels in taking control of family planning 
will not change no matter how difficult the work is. 
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In discussing the continuous intensification of the lead- 
ership over family planning work, Guan Guangfu 
stressed: The principal persons responsible for the party 
Organizations and governments should personally take 
charge of and bear overall responsibility for this work. 
He said: In the future, when deciding on promotions and 
the assignment of important jobs for principal party and 
government leaders and those put in charge of this work, 
their performance in the family planning work during 
their tenure of office should be regarded as one of the 
important assessment cnteria. We should pay attention 
to ensuring that this is done in future cadre work. In the 
course of reelecting party committees and governments 
in vanous localities, we should avoid weakening the 
contingent of persons in charge of family planning work 
due to personnel changes that have resulting from reelec- 
tions. 


Governor Jia Shiie also spoke at the meeting. He 
stressed that governments at all levels should take the 
population plan as a concrete target and ensure its 
fulfillment, and that any laxity in this work must be 
prevented. Various sectors of society should make con- 
certed efforts to grasp this work and successfully wage 
total warfare. At present, we shculd pay attention to the 
weak links in family planning work across the province, 
should have a good understanding of family planning 
management in the floating population, taking rural 
areas as the focal points, and should intensify family 
planning work in enterprises. 


Southwest Region 


Official in Sichuan on Function of Propaganda 


HK0605073093 Being RENMIN RIBAO in Chinese 9 
Apr 93 p § 


[By Teng Jiuming (3326 0036 2494), director of the 
propaganda department of the Chongqing City CPC 
Committee: “Function of Propaganda Work in the New 
Period” 

[Text] Giving full play to the comprehensive and multi- 
level servicing functions of propaganda and ideological 
work is an important part of our efforts to step up and 
improve propaganda in the new period. We hold that the 
main functions of the propaganda work in serving eco- 
nomic construction are reflected in the following four 


aspects: 


1. The function of paving the way for a drive. This means 
to make full use of all propaganda media to vigorously 
publicize Comrade Deng Xiaoping's theory on building 
socialism with Chinese characteristics and the central 
authorities’ economic principles and policies, thus 
shaping mighty public opinio,.s, and paving the way for 
accelerated economic construction and reform and 
opening up. For example, CHONGQING RIBAO has 
opened the new columns of “Talks on Emancipation of 
the Mind” and “My View on the Socialist Market 
Economy,” and invited people from all social strata to 
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join the discussion to contribute their opinions. The city 
radio and television broadcast stations and other depart- 
ments have done much work in support of the effort to 
shape public opinion. We have also organized persons in 
charge of departments concerned, some experts, and 
scholars to join a senes of forums, briefings, and theo- 
retical symposiums, in order to shape public opinion and 
seek theoretical grounds in support of accelerated eco- 
nomic construction, reform, and opening up. 


2. The function of direct impetus. This means to inform 
cadres and the masses through publicity of economic 
affairs of the specific intentions, measures, objectives, 
and effects of economic construction, reform, and 
opening up; and making propaganda work reach every 
link of the processes of production, business operations, 
reform, and opening up, so that it will give a direct 
impetus to the quickening of economic growth and 
improvement of economic returns. For example, the city 
party committee's propaganda department, in coopera- 
tion with other departments concerned, has launched a 
news media propaganda drive in the name of “Chong- 
ging City product quality assessment.” Fifteen mass 
media units have joined the drive. They have conducted 
surveys in product quality in the city, selected a number 
of typical cases, positive or negative, filed reports and 
articies on the product quality issue, publicized and 
commended good work done by more than 70 enter- 
prises in strengthening quality control, and criticized 
some enterprises that have overlooked quality control. 
This drive has aroused strong repercussions from all 
circles of the community, many people have wnitten to 
the news media or made phone calls to show their 
support for the drive. They said: “The product quality 
assessment drive 1s most gratifying to the public.” Per- 
sons in charge of some enterprises sincerely admitted: 
“Thanks to the propaganda department, we have man- 
aged to really improve our product quality.” 


3. The function of pacifying the public. This means that 
when reform meets with obstacles or when new cases or 
new problems arise, we should facilitate communication 
of ideas among different circles through propaganda and 
ideological work, dispel various misgivings, remove 
obstacles, strengihen people's confidence and determi- 
nation in reform, thus promoting the development of 
further reform in depth. In the actual process of trans- 
forming enterprise operational mechanisms, Chongqing 
City has been faced with a situation in which enterprises 
fail to tap their latent internal power thoroughly enough, 
the external environment is not sound enough, and there 
are differences of opinion between economic functional 
departments and enterprises. In consequence, the trans- 
formation of enterprise operational mechanisms has 
been progressing very slowly. To solve this problem, we 
followed a suggestion by the comrades in charge of the 
city party committee to hold in good time a “tripartite 
forum on «:sancipation of the mind for enterprises, 
economic functional departments, and theoreticians.” 
At the forum, participants from enterprises frankiy 
pointed out the difficulties and problems they are facing 
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in the transformation of enterpmse operational mecha- 
nisms, as well as their expectations and demands on the 
economic functional departments; comrades in charge of 
economic functional departments proposed measures to 
be adopted for the transformation of enterprise opera- 
tional mechanisms, while theoreticians talked freely 
about their tentative ideas on supporting the in-depth 
development of enterprises. This forum enabled partic- 
ipants from enterprises, economic functional depart- 
ments, and theoretical circles to communicate ideas and 
exchange information with each other and helped dispel 
misgivings among some comrades. The participants 
reached a common understanding in an atmosphere 
favorable to emancipation of the mind, the practice of 
seeking truth from facts, and the effort to boldly blaze 
new trails. 


4. The function of popularization and enhancement. This 
means to publicize advanced deeds and ideas related to 
economic work and reform and opening up by various 
propaganda media; to commend advanced individuals; 
to sum up and refine those new ideas, concepts, and the 
spirit that have emerged from among cadres and the 
masses in the course of reform, and to transform them 
into an ideological force inspiring accelerated reform 
and opening up and an effort for economic invigoration. 


Tibet's Danzim Views Socialist Market Economy 


OW 0705 131993 Lhasa Tibet People’s Radio Network in 
Mandarin 1430 GMT 24 Apr 93 


[From the “Tibet News” program] 


[Text] On 24 Apni, Danzim. deputy secretary of the 
regional party committee, gave a lecture to the third 
seminar on studying and implementing the guidelines of 
the 14th national party congress held for leading cadres 
at the regional, prefectural, and county levels. In his 
lecture, Danzim discussed the theoretical issues of 
building a socialist market economy. He analyzed and 
explained the origins and meanings of a planned 
economy and a market cconomy: the goal of reform, 
which 1s to establish a socialist market economy; the 
issues that need to be grasped in building a socialist 
market economy, and the need to learn and assimilate all 
the achievements created by the world’s civilizations. 


Danzim pointed out: Building a socialist: market 
economy is a difficult, complex project of social engi- 
neering. It is a profound reform that will touch every 
sector of society. Only by deepening the study of the 
theory of the socialist market economy to enhance our 
understanding can we further emancipate our minds, 
heighten our sense of urgency. and accelerate reform and 


opening up. 


Danzim said: To build a socialist market economy, we 
must correctly handle the relationship between reform 
and development, among various reform measures, and 
between dismantling the old system and building a new 
one. Development depends on reform, which 1s under- 
taken to ensure successful development. Reform and 
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development promote each other. Reform must be sup- 
ported by auxiliary measures. We must not dismantie an 
old system before establishing a new one to avoid 
disrupting the economy and creating chaos. He also 
pointed out: At present, we must pay altention to several 
links. The first is changing the operating mechanisms of 
State-owned enterprises. The second 1s cultivating a 
market system. The third is deepening reform of the 
income distmbution and social security system. The 
fourth is accelerating changes in government functions. 
These are urgent reform tasks facing us today, and they 
are important to the success of reform. 


Danzim also discussed his gains from studying the 
guidelines with the seminar’s participants. 


Tibet Party Official on Foreign Affairs Work 
OW 0805 135893 Lhasa Tibet People’s Radio Network in 
Mandarin 1425 GMT 27 Apr 93 


[From the “Tibet News” program] 


{Text] A regional meeting on foreign affairs work opened 
in Lhasa 26 April. On the morning of 27 Apmnil, relevant 
leading comrades, including Danzim, deputy secretary 
of the regional party committee, Puqung. vice chairman 
of the regional people's congress, Dunzhu, vice chairman 
of the regional people's government, Jimzhong 
Gyaincain Puncog and Cedain Zhoima, vice chairmen of 
the regional committee of the Chinese People’s Political 
Consultative Conference, and Gama Cedain, deputy 
commander of the PLA Tibet Military District Com- 
mand, attended the meeting. 


Comrade Danzim delivered an important speech. He 
first extended his warm greetings to the meeting on 
behalf of the regional party committee, the regional 
people's government, and the leading group on foreign 
affairs of the regional party committee. He said: In the 
past year, under the guidance of the regional party 
committee, the regional government, and the Foreign 
Ministry, Tibetan comrades working on the foreign 
affairs front have worked hard to thrust forward and 
successfully accomplished important tasks entrusted by 
the higher authorities. Some of them were commended 
by leaders of the Central Commitice and the State 
Council at national meetings. The regional party com- 
mittee and people's government are satisfied with the 
work of foreign affairs departments. Under new situa- 
tions, it 1S Necessary to make new accomplishments in 
Tibet's foreign affairs work and bring its role into play 
more positively in reform and opening up and economic 
construction. 


To this end, Danzim put forward a three-point opimion 
on our region's foreign affairs work. First, foreign affairs 
departments should adapt to the situation, change their 
concepts, and emancipate their minds to serve Tibet's 
economic construction. Second, when encountering 
problems in implementing foreign policy and handling 
foreign affairs of a political nature. prefectures, cities. 
and depariments should take the initiative to contact 
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foreign affairs departments and receive guidance. Third, 
it 1s necessary to strictly abide by foreign affairs disci- 
plines. Fourth, party committees and governments at all 
levels should attach importance to and strengthen their 
leadership in foreign affairs work. Finally, Danzim 
hoped that under the leadership of the party Central 
Committee, foreign affairs personnel would resolutely 
implement and enforce the state's principles and policies 
in foreign affairs as well as do an effective and down- 
to-earth job in our region's foreign affairs work to make 
new contributions toward Tibet's further reform, 
opening up, and economic construction. 


(Wang Zhidong), deputy director of the regional foreign 
affairs office, also spoke at the meeting. He first reviewed 
and summed up Tibet's foreign affairs work in the past 
year, analyzed the situation and tasks faced by our 
region's foreign affairs work, and put forward guiding 
thoughts and demands for work in the future. He pointed 
out: From now on, foreign affairs work must contribute 
toward our region's further openness and invigoration. 


The four-day regional meeting on foreign affairs work 
was held to principally convey and implement the guide- 
lines of the fifth national meeting of directors of local 
foreign affairs offices and to study how regional foreign 
affairs departments could combine Tibet's actual condi- 
tions under new circumstances to meet changes in situ- 
ations at home and abroad, as well as better serve Tibet's 
reform and openness and economic construction in 
accordance with the demands of the party and state on 
foreign affairs work. 


Tibet Accelerates Transportation Construction 


9W0705132093 Beying XINHUA in English 1301 
GMT 7 May 93 


{Text} Lhasa, May 7 (XINHUA)}—Medog County in the 
Tibet Autonomous Region, the last county in China 
without a highway, will have one this year, official 
sources here said. 


This is only a part of the region's efforts to speed up the 
improvement of its transportation conditions in recent 
years. 


At the time of its peaceful liberation in 1951 Tibet had 
only two kilometers of highway. Now a total of 21,834 
km of highways connects it with the surrounding prov- 
inces or regions of Sichuan, Qinghai, Yunnan and Xin- 
jiang, and the neighboring country of Nepal. 


However, with the development of the economy, further 
improvement is urgently needed. 


From 1988 to 1992 the region invested 360 million yuan 
in the construction and updating of highways, including 
the highway from Lhasa to Gonggar Airport, so that the 
whole length of highways with pitched surfaces has 
reached 873 km. 


Al present, the region's most important highways—the 
Qinghai-Tibet and the Sichuan-Tibet highways—are 
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both under repair and updating with a 1.85 billion yuan 
investment from the central government. 


Meanwhile, Tibet will accelerate the development of 
aviation and seek to form its own airlines and promote 
co-operation with other provinces in this field. 


The airports at Gonggar and Bangda are now being 
expanded, and the expansion of the former is expected to 
be finished within this year. 


Yunnan Governor Speaks on Government Work 
Report 

HK0705 103093 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 30 Apr 93 


[Text] The Presidium of the First Session of the Eighth 
Yunnan Provincial People’s Congress held its second 
meeting this morning. The meeting was presided over by 
Yin Jun, executive chairman of the presidium. At the 
meeting, the participants listened to the explanations on 
the draft election method of the first session of the 
provincial people’s congress made by Bao Yongkang, 
secretary general of the meeting; adopted the abovesaid 
draft election method; and submitted it to the delega- 
tions for deliberation. They also listened to the guide- 
lines of the central symposium on reelection work 
relayed by Yao Huibin, deputy secretary general of the 
meeting and deputy head of the organization department 
of the provincial party committee, as well as to the 
opinions of various delegations expressed in deliberating 
the government work report. 


In discussing their views on the government work report, 
the delegations unanimously maintained: With its 
guiding ideology defined and focal points highlighted, 
the government work report embodies the idea charac- 
terized by the seizure of opportunity and acceleration of 
economic development, and accords with the spirit of 
the 14th party congress and the First Session of the 
Eighth National People’s Congress. The report has sys- 
tematically summed up the achievements and experi- 
ence of the past five years and put forth the objectives of 
struggle and tasks for the future. It conforms to the actual 
conditions in Yunnan, and therefore is inspiring and 
encouraging. Ail the delegations feel that the current 
government’s orientation and way of grasping the eco- 
nomic work is correct and its results are obvious. At 
present, the province’s border areas are stable, various 
nationalities are united, and the economy is developing. 


So long as all of us, from top to bottom, make concerted 
efforts to fulfill the tasks set in the government work 
report, our future objectives will certainly come true. 
Various delegations also made many proposals and sug- 
gestions On acquiring a good grasp on transforming 
operational mechanisms in enterprises, developing 
economy in the impoverished areas, stepping up the 
exploitation of hydraulic and electric power in Yunnan, 
making further efforts to emancipate the mind and 
update our concepts, expediting port construction, and 
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paying attention to such issues as macroeconomic regu- 
lation and control, and others. 


Having heeded the views of various delegations, Gov- 
ernor He Zhigiang said: During the discussions of the 
deputies on the government work report, government 
component members went to listen to the opinions of 
various delegations. As the deputies fully affirmed the 
report and the work of the current government, the 
government component members are greatly inspired. 
The proposals and suggestions made by the deputies are 
practical, realistic, and to the point; hence we must 
modestly accept them to improve our work. 


He said: We will immediately start amending the gov- 
ernment work report in light of the opinions and pro- 
posals brought forth by the deputies so as to finalize the 
report. With regard to other opinions and proposals 
forwarded by the deputies, the provincial government 
has organized personnel to have them classified and 
sorted out so that they will be handed over to the next 
government in a complete set. In addition, during the 
meeting the provincial government also organized two 
groups of personnel within and outside the meeting, and 
appropriately resolved deputies’ proposals by adopting 
the practice of settling urgent cases promptly and han- 
dling particular cases in a special process. 


He said: Regarding the three major problems mentioned 
by the deputies that universally exist in the present 
economic work—tightness in credit loans, huge short- 
ages of electricity, and insufficien: supply of chemical 
fertilizer—we should continue exerting ourselves to 
overcome difficulties and fulfill our tasks properly so as 
to ensure production. 


Executive chairmen of the presidium, including Pu Cha- 
ozhu, Yang Yitang, Yang Ming, Dao Guodong, Li Shuji, 
Bai Zuoguang, Bao Hongzhong, and Nai Shigiu, 
attended the meeting. 


Yunnan Deputies Discuss Government Work 
Report 

HK1005133293 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 28 Apr 93 


[Text] The deputies attending the First Session of the 
Eighth Yunnan Provincial People’s Congress continued 
to hold group discussions on Governor He Zhiqiang’s 
government work report on 28 April. The deputies 
unanimously maintained: The goals of struggle and the 
principal tasks proposed in the report penetratingly 
reflect the theory of building socialism with Chinese 
characteristics and the guidelines of the 14th party 
congress, conform to the real situation in our province, 
and are very encouraging. As long as we do solid work in 
accordance with these goals, Yunnan’s magnificent 
objective of quadrupling the gross national product 
[GNP] five years ahead of schedule and sextupling it by 
the end of this century will certainly be realized. 
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Deputy Xu Hongsheng from Baoshan said: The provin- 
cial government is taking infrastructure construction as a 
top priority task. This has stemmed from the experience 
gained from summing up the economic construction 
experience of the past five years. If the construction of 
infrastructure facilities—in particular communications 
construction—fails to maintain the pace, Yunnan will be 
unable to completely achieve the goal of advancing from 
its rear position by opening to the outside world and 
moving to a forward position. 


Deputy Chen Jinhua from the Kunming delegation said: 
Regarding the overall communication construction, we 
suggest that railway transformation on the Special Kun- 
ming Section be included in the plan, and that the 
tentative ideas on planning and building the second 
airport in the Kunming aviation network be put forward 
at an early date. Regarding communications in the cities, 
the urban mass transit projects mentioned in the 
report—including subways, ground railways, and other 
modes of transportation —should be suspended for 
some time. As the problem of electricity has seriously 
affected reform, opening up, and economic development 
in Kunming, we suggest that the report further stress the 
development of electric resources, particularly the plan- 
ning and construction of electric transmission and dis- 
tribution projects. 


Deputy Chen Luhan from the Lijiang delegation said: 
The proposal made in the government work report to 
open passages for a wider openness to the outside world, 
that is, to complete the construction of inland and 
waterway passages leading to Burma, Laos, Thailand, 
Vietnam, and other countries during the Eighth Five- 
Year Plan period, is a wise move. The completion of the 
highway from Xindale to several foreign countries will 
help Yunnan enter Thailand, Malaysia, and Singapore, a 
move which will be very conducive to the province's 
effort to open wider to the outside world. In addition, we 
should strive to establish the new project of building the 
Yunnan-Burma Railway at the end of this century or the 
beginning of the next to create conditions to enable 
Yunnan’s enterprises to enter the neighboring countries 
with giant strides. 


Deputies Li Kun, Na Benchi, and Li Jiamao from the 
Yuxi delegation maintained: Several proposals, 
including developing 25 million mu of farmland with 
steady and high yields, and the vigorous development of 
township and town enterprises, put forth by the provin- 
cial party committee and government, are vcry impor- 
tant. The key points have been grasped, but it seems 
insufficient to ensure implementation. Centering around 
the goals of struggle and crucial issues forwarded in the 
report, the provincial government should divide up the 
work, assign individual responsibilities to the relevant 
cadres, and concentrate their efforts on implementation. 


Deputies Yang Yunke, He Ensheng, and others from 
Zhaotong maintained: The government work report 
places agriculture in the primary position of economic 
work. It has correctly and properly seized the point. 
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Agriculture is the foundation of economic development, 
social tranquility, and border stability. As Yunnan is an 
area where agriculture is emphasized, we should not 
relax agricultural and rural work at any time. 


Deputy Xu Weiyou said: One of the province’s condi- 
tions is that Yunnan is the native place for many 
Overseas Chinese. We should fully exploit this advan- 
tage to promote economic development in our province 
and do our best to quickly formulate and perfect some 
specific policies. We hope that the implementation mea- 
sures for the Protection Law on Returned Overseas 
Chinese and Their Relatives will be promulgated as 
quickly as possible. 


Deputy Mai Fugiu maintained: We should further ana- 
lyze and conscientiously study how to truly take hold of 
invigorating Yunnan through the application of scien- 
tific and technological advances and how to place edu- 
Cation in an important strategic position. The exposi- 
tions on education in the report are not concrete or 
tangible enough. 


North Region 


Beijing Government Proceeds With Price Reform 


OW 1005155093 Being XINHUA in English 1501 
GMT 10 May 93 


[Text] Beijing, May 10 (XINHUA}—The municipal gov- 
ernment of Beijing lifted price controls on grain and 
edible oils today, but at the same time increased allow- 
ances to government and enterprise workers by up to 16 
yuan a month in compensation. 


The reform means that prices will be controlled by the 
market. After 43 years government control of prices on 
grain and edible oils is at an end. 


So far about 1,800 counties in the country’s 27 prov- 
inces, municipalities and autonomous regions have car- 
ried out differing grain and oil price reforms. Like 
Beijing, sixteen provinces and autonomous regions have 
lifted all controls. 


In recent years, as China has accelerated reforms, price 
control on most products has been progressively lifted. 


According to government statistics, by the end of 1992 
prices on about 90 percent of retail products had been 
readjusted by market or by the state’s instructive pricing. 


Gao Shangquan, the vice-minister of the State Commis- 
sion for Economic Restructuring, said that China’s price 
reform was active and steady and caused little social 
turmoil. 


During the time, China carried on price reform by 
establishing and improving an indirect price control 
system to enhance its macro-adjustment ability to con- 
trol prices. 
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As a result it raised the purchasing price of cotton, and 
increased the prices of basic industrial products such as 
coal, petroleum, electricity, steel, transport and telecom- 
munications, grain and edible oils. 


Last year the state raised the buying and selling prices of 
grain so that the price structure became more reasonable, 
and allowed localities to reform agricultural product 
prices to meet actual market conditions. 


In return, the flexible pricing system has led to market 
prosperity where there are sufficient commodities to 
meet people's need. 


Analysts attributed the smooth progress of China's price 
reform to the rise in people's living standards. Since 
China's reform and opening to the outside world, the 
high economic growth rate has produced sufficient daily 
needs. 


During the last |2 months the state has raised the price 
of gas, housing, communications and service trades. 
However, people's incomes have improved so they have 
been able to absorbed the impact. 


In the latter half of April, Beijing residents were notified 
of the lifting of controls on edible oils and grain. Despite 
the notification, there was no big rush on grain stores or 
free markets to stock up at the old, lower prices. 


Tianjin Secretary Discusses Family Planning 
SK1005113893 Tianjin TIANJIN RIBAO in Chinese 
24 Apr 93 pp 1, 4 


[Text] The municipal party committee and government 
held a family planning forum at the Tianjin Guesthouse 
on the afternoon of 23 Apnl. Gao Dezhan, secretary of 
the municipal party committee, attended and addressed 
the forum. 


Wang Xudong, deputy secretary of the municipal party 
committee, spoke to relay the guidelines of the family 
planning forum held by the CPC Central Committee and 
the State Council. 


A responsible person of the municipal family planning 
commission gave a report on Tianjin’s current popula- 
tion situation and family planning work. 


Based on Tianjin’s actual conditions, Nie Bichu, deputy 
secretary of the municipal party committee and mayor of 
the municipality, addressed the following opinions on 
how to implement the guidelines of the central family 
planning forum. 


First, we should further enhance the sense of responsi- 
bility and urgency for making family planning successful. 
Tianjin has achieved notable results in family planning 
over the past few years, with the population growth 
effectively put under control, people’s concepts on mar- 
riage and childbirth changing, and the overall quality of 
family planning continuously improving. In the past two 
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to three years, in particular, we conscientiously imple- 
mented central guidelines, adopted more effective mea- 
sures, and persisted in the system whereby top party and 
government leaders personally attended to and held the 
overall responsibility for family planning, thus achieving 
new progress in the family planning of the entire munic- 
ipality. Compared with 1990, Tianjin’s population birth- 
rate declined from 15.61 per 1000 to 12.5 per 1000 in 
1992. its natural population growth dropped from 9.83 
per 1000 to 6.5 per 1000, its planned birth rose from 
95.73 percent to 97.33 percent, and its multiple birth 
declined from 0.41 percent to 0.10 percent. Last year, 18 
districts and counties fulfilled their different tasks 
assigned by the municipal government. In general, 
Tianjin has begun to go into a modern population 
production pattern characterized by low birthrate, low 
mortality rate, and low growth and has become one of 
the areas better 1n population control in the country. 
While fully affirming the achievements, we should also 
remain clear-headed to note that our situation in popu- 
lation remains very grim, and that the tasks for family 
planning remain very arduous. Leading cadres at all 
levels should be clear-headed to fully understand the 
protracted and arduous task for population control, 
eliminate the trend of relaxing and neglecting family 
planning, and continue to put the focus of family plan- 
ning work on rural areas. Following the guidelines of the 
central forum, they should conduct special study of 
family planning, summarize experiences and lessons; 
find out problems; analyze and appraise the family 
planning work of their own localities realistically; formu- 
late practical and feasible measures to address the prob- 
lems; implement to the letter the principle of giving 
chiefly reports on positive, typical, and grass-roots exam- 
ples in family planning: adopt a spirit of reform to raise 
the level of family planning; continuously explore and 
establish the new mechanisms and new methods for 
making family planning successful in the new situation: 
and continuously improve their work level. 


Second, we should mobilize forces in the entire society to 
step up resolving the population issue comprehensively. 
Population is a major issue concerning the entire eco- 
nomic and social development which cannot be resolved 
successfully by family planning departments alone. We 
should organize and mobilize forces in the entire society 
to revolve it together. When drawing up social and 
economic policies and adopting relevant administrative 
and legal measures, we should also make them conducive 
to controlling population growth and improving popula- 
tion quality. District, county, and bureau party commit- 
tees and governments should strengthen supervision and 
inspection, coordinate with pertinent departments to 
attend to the family planning work of their own localities 
and departments, and achieve comprehensive improve- 
ment of it. Emphasis should be placed on two tasks this 
year. One is to manage well the family planning of 
transients and conscientiously include this work on our 
agenda. The other 1s to successfully advocate late mar- 
riage and late childbirth. 
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Third, we should conscientiously strengthen leadership 
over family planning, further improve and implement 
the system of responsibility for population targets, and 
conduct appraisals strictly. We should make earnest 
efforts to resolve the practical difficulties in family 
planning. Despite its financial difficulty, the munici- 
pality will stall increase the funds for family planning this 
year. It is hoped that all distnict and county governments 
will also increase investment to make the funds meet the 
requirement for 2 yuan per capita. Meanwhile, we 
should improve family planning organizations, stabilize 
the contingent of family planning cadres, give special 
consideration to their life, and make their income not 
lower than the cadres at the same level. 


Comrade Gao Dezhan pointed out in his speech: The 
speeches given by General Secretary Jiang Zemin and 
Premier Li Peng at the national family planning forum 
are very important and have great significance in our 
effort to make family planning work successful. We 
should conscientiously implement them. Comrade Bichu 
has given very good opinions on behalf of the municipal 
party committee and government, and I totally agree 
with him. I will emphasize another three points. 


First, we should further consolidate and develop Tian- 
jin’s family planning achievements. Tianjin’s solid foun- 
dation for and notable achievements in family planning 
work are attributed to the great amount of work and 
arduous labor devoted by the municipal party committee 
and government and the family planning departments at 
all levels. | will take this opportunity to express cordial 
regards and heartfelt thanks to the comrades in charge of 
family planning work and leading cadres at all levels 
throughout the municipality. While affirming achieve- 
ments, we should also clearly see the many new problems 
in Tianjin's family planning and the difference between 
Tianjin and such advanced provinces and municipalities 
as Being and Shanghai. Therefore, we should never be 
unrealistically optimistic and lower our guard. We 
should always pay attention to family planning, prevent 
a downward slide or setbacks, and make efforts to 
explore, with a spirit of reform, the new ways for family 
planning work to bring Tianjin’s family planning work 
up to a new level. 


Second, we should attach more importance to family 
planning. We are seizing the favorable opportunity and 
concentrating efforts to accelerate economic develop- 
ment. We should never slacken efforts in family planning 
in such a situation. We should unswervingly implement 
the basic national policy of controlling population quan- 
tity and improving population quality. If we fail to 
control the population, the entire social and economic 
development will be hindered, and people's living stan- 
dards will be affected. Therefore, leading cadres at all 
levels should firmly embrace the concept of per-capita 
share and the sense of population, actively attend to the 
two kinds of production simultaneously, never slacken 
efforts in family planning at any time or under any 
circumstances, and rank Tianjin’s family planning 
among the best in the country. 
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Third, we should strengthen leadership and emphasize 
work methods. We should adhere to the system whereby 
party and government top leaders personally attend to 
and take the overall responsibility for family planning. It 
is a requirement of the central authorities and also a 
most important experience. Tianjin’s notable achieve- 
ments in family planning should also be attributed to it. 
We should continue to adhere to and improve it. Party 
and government top leaders should turn the five 
demands put forward by Comrade Jiang Zemin into 
action. As the secretary of the municipal party com- 
mittee, | will also firmly do what the central authonties 
have required, personally attend to and hold the overall 
responsibility for family planning work, and strive to 
make it better together with all comrades. We should 
uphold the work idea of “doing everything for the people 
and by relying on the people” and the work methods of 
the mass line. Family planning is conducted for the 
long-term and basic interests of the masses. We should 
Carry oul propaganda and education successfully to 
make the masses understand that their interests rest with 
success in family planning. In view of the different 
conditions, we should have different objects in view 
when doing work, be firm in implementing plans and 
controlling population growth, and be careful in 
addressing ideological and practical problems, never 
oversimplifying them. We should mobilize forces from 
all quarters to show concern for and support family 
planning work and to help in solving practical problems. 
Through the concerted efforts of all quarters, we should 
bring Tianjin’s family planning up to a new level. 


Attending the forum were municipal leaders, including 
Zhang Lichang, Li Jianguo, Liu Fengyan, Shi Jian, Lu 
Huansheng, Yang Hui, and Luo Yuanpeng; members of 
the municipal population leading group and family plan- 
ning leading group; and responsible persons of pertinent 
municipal departments, committees, and offices and 
various districts, counties, and bureaus. 


Tianjin Congress Standing Committee Meets 


SKO90S051193 Tianjin People’s Radio in Mandarin 
2300 GMT 8 May 93 


[Text] The 44th meeting of the municipal people's con- 
gress standing committee concluded on 8 May. A deci- 
sion was adopted at the meeting with regard to the first 
session of the 12th municipal people's congress, which 
will be held on 12 June this year. 


Main items designated for the congress session's agenda 
are to hear and discuss the work report of the municipal 
people's government, to examine and discuss the report 
on the 1993 economic and social development plan and 
the report on the 1993 financial budget; to hear and 
discuss the work report of the municipal people's con- 
gress standing committee, the work report of the munic- 
ipal higher people's court, and the work report of the 
municipal people's procuratoriate; to elect the chairman, 
vice chairmen, secretary general, and members of the 
12th municipal people's congress standing committee, to 
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elect the mayor and vice mayors of the municipality; and 
to elect the president of the municipal higher people's 
court and the chief procurator of the municipal people's 
procuratoriate. 


During the meeting the participating members heard the 
report given by Pan Yiqing, vice chairman of the creden- 
tials committee under the municipal people's congress 
standing committee, with regard to explaining the cre- 
dentials of deputies to the 12th municipal people's 
congress and they approved the report as well. They 
appraised again the credentials of 113 deputies who were 
illegally elected at the congresses held by the People’s 
Liberation Army units stationed in the municipality for 
the seventh and eighth municipal people’s congresses. 
They also approved the work report of the municipal 
people’s congress standing committee, the report on the 
handling of motions raised at the sixth session of the 
llth municipal people’s congress, and the personnel 
changes. 


Wu Zhen, chairman of the municipal people's congress 
standing committee, presided over the meeting. 
Attending the meeting were vice chairmen of the munic- 
ipal people’s congress standing committee, including Liu 
Zengkun, Yu Fujing, Shi Jian, Zhu Wenju, Bai Hualing, 
Pan Yiqing, and Huang Qixing. 


Tianjin To Bolster Service Sector 


OW0705084993 Beijing XINHUA in English 0755 
GMT 7 May 93 


[Text] Tianjin, May 7 (XINHUA) —Tianjin, a leading 
manufacturing center in north China, encourages both 
Chinese and overseas firms to invest in its service sector, 
a senior local official said here today. 


Gao Zhanxiang, secretary of the Tianjin Municipal 
Committee of the Chinese Communist Party, said that 
Tianjin’s service sector focuses on the expansion of such 
industries as commerce, warehousing, banking, insur- 
ance, transportation, posts and telecommunications, real 
estate, information, consultancy and tourism. 


Addressing the opening session of the sixth congress of 
the Tianjin municipal party committee, Gao pledged a 
big increase in the ratio of the service sector's contribu- 
tion to the city’s gross domestic product. 


Speaking of industrial restructuring, he said Tianjin 
must pay close attention to the growth of energy, trans- 
portation, telecommunications, raw materials and other 
basic industries. 


He called for efforts to boost the construction industry so 
that it will become a pillar industry in Tianjin. 


The municipal authorities plan to step up the expansion 
of other pillar industries, including automobiles, 
machine-building, marine chemicals, petrochemicals, 
and metallurgy. 
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While trying to invigorate state-run businesses, he said, 
Tianjin will give priority to the expansion of rural 
industries, foreign-funded companies, urban collec- 
tively-owned firms and other sectors. 


Northeast Region 


Heilongjiang Secretary Attends CPC Congress 


SKO80504 1493 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 7 May 93 


[Summary from poor reception] The Seventh 
Heilongjiang Provincial CPC Congress was ceremoni- 
ously opened in the Beifang Building of Harbin on the 
morning of 7 May. At 0830 that morning, Shao Qihui 
announced the opening of the provincial CPC congress. 


The congress is chiefly aimed at summarizing the work 
done since the sixth provincial CPC congress by 
regarding the spirit of the 14th CPC National Congress 
as guidance; electing members and leading personnel of 
the seventh provincial CPC committee and the provin- 
cial Discipline Inspection Commission; and mobilizing 
Or Organizing party organizations at all levels, the broad 
masses of party members, and the people across the 
province to seize the favorable opportunity to emanci- 
pate their minds, to create something new, to do prac- 
tical deeds in their work, and to accelerate the pace in 
reform, opening up, and modernization so as to quickly 
inprove the people's living standard. 


Attending the opening meeting were executive members 
of the congress presidium, including Sun Weiben, Shao 
Qihui, Ma Guoliang, Tian Fengshan, Shan Rongfan, 
Wang Haiyan, and others. 


During the congress, Sun Weiben made a work report on 
behalf of the sixth provincial CPC committee. The work 
report is divided into the following three parts: 1) The 
review and summary of the work done over the past five 
years; 2) the main tasks of the 1990's; and 3) the 
enhancement of party building and improvement of 
party leadership. 


Liaoning Defines 1993 Family Planning Targets 


SK 1005072093 Shenyang LIAONING RIBAO in 
Chinese 26 Apr 93 p 1 


[By correspondent Yin Su (1438 5126) and reporter Zhu 
Qin (2612 0530): “Never Lower the Heat, Never Reduce 
the Extent, Never Slacken the Efforts”) 


[Text] Liaoning made notable achievements in family 
planning in 1992. The population birthrate was 10.6 per 
1000, the natural population growth was 5.33 per 1000, 
and the number of the babies born was some 200,000 
fewer than planned. How can we bring family planning 
work up to a new level again? The recent provincial 
family planning conference defined the work focuses for 
this year. 
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Vice Governor Zhang Rongming announced: The major 
targets of the Liaoning population plan for 1993 are to 
keep the number of the babies born within 629,000, the 
population birthrate at 15.55 per 1000, the natural 
population growth at 9.42 per 1000, the planned birth at 
96 percent or more (more than 95 percent in rural areas 
and 99 percent in urban areas), and the multiple birth 
within 0.8 percent. Vice Governor Zhang Rongming 
signed the letters of responsibility with the vice mayors 
in charge of family planning of various cities. 


Quan Shuren, secretary of the municipal party com- 
mittee, and Yue Qifeng, governor of the province, 
addressed the conference. 


Yue Qifeng pointed out in his speech: The strategic 
position of family planning should not be shaken when 
developing the socialist market economy. The more the 
productive forces are developed, the more we should 
improve the population quality. The present increase in 
transients is causing difficulties in family planning, and 
we should study this. In our “second pioneering pro- 
gram,” population is a big issue, and a failure in popu- 
lation control means the biggest failure. 


Yue Qifeng emphasized: Urban population accounts for 
a larger proportion in the province, but problems often 
occur in rural areas. This year, we both have the oppor- 
tunity to rapidly develop the economy of the province 
and face the possibility of a slow down. If we fail in 
family planning, we will lose the excellent situation 
brought about by economic development. 


Quan Shuren said: The key to family planning work is 
having party and government top leaders personally 
attend to and take the overall responsibility for family 
planning. We should deeply understand the guidelines of 
the three forums held by the party Central Committee, 
enhance the awareness of population, promote the 
economy, and bring down the birthrate. The general goal 
is never to lower the heat, reduce the extent, and slacken 
the efforts in family planning when establishing the 
socialist market economy system. Leading cadres who 
have committed mistakes in family planning should not 
be transferred to other localities and continue to serve as 
officials. More than 4 million people of the province 
flowed into the cities within and outside the province in 
the past two years. This made family planning more 
difficult. In addition, 5-7 percent of the localities of the 
province are still backward in family planning. If we do 
not pay attention to family planning, the population 
growth may rebound. 


Quan Shuren emphasized: We should pay particular 
attention to the phenomena in which the truth in family 
planning is hidden or omitted and false reports are given. 
We should make late marriage, late childbirth, healthy 
birth, and sound upbringing known to everyone. Mean- 
while, we should improve our work methods, put educa- 
tion and persuasion in the first place, and help backward 
localities to transform so that Liaoning’s family planning 
will be brought up to a new level again. 
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Liaoning Governor Inspects Local Economic Work 


SK 1005025293 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 8 May 93 


[Text] From 6 to 7 May Governor Yue Qifeng inspected 
Jinzhou. During his inspection tours, he stressed that 
emancipating and changing our minds represent a 
premise in dealing with the province's problems and 
conducting the second pioneering work. In emancipating 
our minds, we should not overestimate the target. Our 
province has lagged far behind in this regard. If we firmly 
follow the documents and neglect the dislocation, we will 
achieve nothing. 


During his inspection tour in Heishan County, Governor 
Yue Qifeng said: In readjusting the agricultural struc- 
ture, we should plant more wheat or barley crops. By so 
doing, we can increase the index number of beneficial 
planting, have more yield, and increase economic 
results. Yue Qifeng said: It 1s not easy for us to increase 
the peasants’ income only by planting crops of grain. 
Efforts should be made to guide peasants to engage in a 
diversified economy in line with the needs of markets, to 
accelerate the development of township enterprises, and 
to develop an individually owned economy. The great 
hope of Liaoning in developing its economy 1s placed on 
rural villages. The upgrading of township enterprises will 
play an important role in readjusting the economic 
structure in the province as a whole. 


While citing the issue of relieving peasant’s burdens 
during his inspection tours, Governor Yue Qifeng said: 
A main problems in this regard is the high apportioning 
of expenses, which has harmed the peasants’ enthusiasm. 
We must be greatly determined to dea! with this 
problem. By no means should we leave JOU slips to 
peasants, because they are making contributions to the 
country by planting grain crops. We should protect the 
enthusiasm and legal rights and interests of the broad 
masses of peasants. Meanwhile, by no means should we 
harm the enthusiasm of rural cadres at the grass-roots 
level and we should actively give more support to them. 


During his inspection tours in Jinzhou. Governor Yue 
Qifeng also made fact-finding tours among three enter- 
prises. In talking about funds, Yue Qifeng said: The issue 
of how to successfully utilize the existing funds in a lively 
way represents an important problem currently facing 
us. The methods of dealing with this problem are as 
follows: 1) Efforts should be made to tap the potential of 
existing funds and to successfully manage them; 2) 
efforts should be made to arrange in order the projects 
that should be carried out al present, to arrange those 
that have good benefits first, and to upgrade the turnover 
period of funds; and 3) a good job should be done in 
curtailing the existing overstocking of products to pro- 
mote sales. He also said: The current difficult and focal 
points in the province's work include the affairs con- 
cerning urban areas and large industrial enterprises. 
Such industrial enterprises may reduce their entire dif- 
ficulty into parts and conduct technical grafting among 
various parts. They should adopt every possible way and 
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means to bring in the technology, capital, mechanism, 
and management of foreign countries. They should bring 
into play their strong points of more energy resources to 
develop a diversified economy and to maintain their 
main profit by depending on the profits earned in 
various parts. Small industrial and commercial plants or 
firms may be sold at reduced prices or may adapt their 
business operations to the new situation as soon as 


possible. 


Liaoning Reports on Preventing Illegal Emigration 
SK1005 103393 Shenyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 8 May 93 


[Special dispatch by reporter on warning against stow- 
aways in Liaodong Peninsula] 


[Text] Over the past few years the activities of illegal 
departures overseas have moved from the south to the 
north. During a two-year period, our province cracked 
down on 35 cases of illegal departures among the ports of 
coastal and border areas as well as on airlines on Lia- 
odong Peninsula and caught 101 unlawful elements. 


In judging from the cases which occurred on Liaodong 
Peninsula with regard to the illegal departures, we have 
discovered that generally speaking these unlawful ele- 
ments have been well organized. People who are in 
charge of organizing such unlawful activities are called 
chieftains, She-Tou [snake head]. The native places of 
these chieftains are not only Mainland China, Taiwan, 
Hong Kong, and Macao, but also foreign countries. They 
often employ brokers to look for stowaways in society on 
a high-volume commission basis. They make false pass- 
ports, sell them as well, and are also in charge of teaching 
specific methods of stealth and even organize stowaways 
to get by under false pretenses. 


Dalian is currently considered by many stowaways as an 
important and favorable departure port, so that the city 
armed police forces have closely coordinated with the 
public security departments in this regard. When 
searching for an unlawful clique of such activities, they 
discovered that the chieftain of the clique had not left 
Dalian that day. Then, they unearthed the specialized 
chieftain organization in charge of such unlawful activ- 
ities by launching a coordinated battle and spreading a 
net of justice. 


In addition to utilizing the airports for departure, these 
unlawful elements also regard the coastal and border 
ports as an important passage. Some of them illegally 
board the ships operated by both domestic and foreign 
companies under the secret arrangements made by the 
personnel of the ships anchoring in Dalian Harbor. Some 
of them board the foreign ships by dressing up as foreign 
crews and showing their false passports. Some of them 
board the ships stealthily and leave the port illegally. 


As for such unlawful activities, comrades in the border- 
defense police stations of Dalian have adopted a series of 
crime prevention measures to block the loopholes. Our 
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province is bounded by Russia and the DPRK. The 
international train between Beijing and Pyongyang has 
been regarded as a passage by some stowaway elements. 
In inspecting the large tourist group composed of more 
than 40 persons at the Yalujiang railway station of 
Dandong, Inspectors (Liu Guangli) and (Li Chuanhui) 
discovered the doubtful points in the passports of some 
tourists, although the inspection time was short. They 
adopted measures immediately to carry out strict tech- 
nical appraisal over the passports of others. They discov- 
ered that more than 40 passports were all false. 


The successive activities of stowaways have not only 
caused many annoyances to the border-defense check 
departments but also directly affected the country’s 
economic resources and prestige. Therefore, govern- 
ments at all levels should deal strict blows at the crime of 
stowing away while enhancing the management over 
persons who are leaving the country. 


Liaoning Circular on Relieving Peasant Burdens 


SK0805001593 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 6 May 93 


[Text] The provincial audit department issued an emer- 
gency circular on 6 May to urge the audit departments at 
all levels to grasp the task of relieving peasants’ burdens 
by regarding it as an emphasis of auditing work and to 
make contributions to the task. 


It was pointed out in the circular that efforts should be 
made to earnestly check and consolidate all documents 
that involve peasants’ burdens. Meanwhile, auditing 
departments should actively coordinate with local party 
committees, governments, and relevant departments to 
earnestly check all documents of various units or depart- 
ments that involve peasants’ burdens. Auditing depart- 
ments at all levels should do a good job in earnestly 
approving the projects of power production for agricul- 
tural purposes. Efforts should be made to emphatically 
check the power consumption of illumination and irri- 
gation that involve the immediate interests of peasants. 
Units that have imposed additional power charges on 
peasants or the apportioning of power charges on them 
arbitrarily should be strictly dealt with as soon as they 
have been discovered. A good job should be done in 
approving the projects at the town-township level, and 
efforts should be made to emphatically check the utili- 
zation of funds retained by rural villages. We should also 
pay attention to approving the economic results made by 
township enterprises. Those that have committed faults 
in making policy decisions, indulged in ill and slack 
management as well as in waste, and violated the finan- 
cial and economic laws or disciplines should be forced to 
establish or improve their systems of internal control 
through the auditing procedure so as to enable them to 
enhance their business and management and to increase 
their economic results. We should earnestly examine the 
IOU slips held by peasants, clearly unearth the problems 
and the causes of them, and put forward suggestions for 
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dealing with them. Efforts should be made to cash the 
IOU slips held by peasants and to resolutely prevent the 
recurrence of such slips. 


Construction Begins on Liaoning’s Suizhong Plant 
SK 1105063993 Shenyang Liaoning People's Radio 
Network in Mandarin 1000 GMT 10 May 93 


[Text] On 9 May, a ceremony was held for beginning the 
construction and laying a foundation stone for Suizhong 
Power Plant, a key construction project covered by the 
Eighth Five-Year Plan of the state. Shi Dazhen, minister 
of electric power, Yue Qifeng, governor of the province, 
leaders of pertinent ministries and commissions of the 
state, leaders of Liaoning Province and Jinxi City, and 
(Katorov), commercial counselor of the Russian 
Embassy stationed in China, attended the ceremony and 
laid the foundation stone for the project. 


With a total designed capacity of 3.2 million kw, 
Suizt:ong Power Plant will be a hub to link the northeast 
and the north power grids. In the first phase of the 
project, two 800,000-kw generating units will be 
installed, the largest ones in China in terms of installed 
capacity. The total investment in the first phase is 
designatec at 3.6 billion yuan in renminbi. After these 
two generating units go into operation, the annual elec- 
tricity production will reach 19.2 billion kw hours. Since 
the ground-breaking ceremony in April 1991, builders of 
the project have completed three years’ of work load in 
one year of time. Construction of water, power, and road 
facilities have been so far completed, thus providing the 
conditions for formally starting construction. The first 
generating unit is expected to be ignited at the end of 
1995 and fed into the power grid in 1996. 


Northwest Region 


Gansu Secretary Inspects Markets in Lanzhou 


HK1005081093 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 6 May 93 


[Text] By the end of last April, the total business volume 
of Lanzhou’s various markets and country fairs had 
reached 889 million yuan, a 71.48 percent increase over 
the same period last year. 


Yesterday [6 May], CPC Secretary Gu Jinchi, Vice 
Governor (Qiu Zhenghua), leading members of the rel- 
evant departments under the provincial and city author- 
ities, and leaders of the Lanzhou City CPC Committee 
paid investigated Lanzhou's seven major markets and 
country fairs, including [passage instinct] market, (Yan- 
tan) market for building materials, (Gongguan) whole- 
sale market for vegetable and fruit, and a comprehensive 
country fair in Jiannan Road. These leaders aimed to, 
through their visit, make concerted studies on how to 
make a success in market building and how to give 
further play to the functions and roles of urban areas 
under the socialist market economic conditions. 
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Gu Jinchi pointed out that we should cultivate and build 
these markets in light of the different demands of dif- 
ferent consumption levels and we should take these 
markets as a lead to bring about the development of our 
entire economy. 


After hearing a report on Lanzhou’s market building, Gu 
Jinchi fully reaffirmed Lanzhou’s practice of raising 
funds through various channels in a bid to establish and 
run more markets. He also stressed the need to [passage 
indistinct] and develop markets featured by the coexist- 
ence of diversified economic elements. 


Every time he arrived at a new market or fair, Gu Jinchi 
would patiently inquire about individual industrial and 
commercial units and about their sales and supply of 
goods. Harbin [passage indistinct] Furniture Factory was 
among the earliest industrial and commercial units to 
come and start business in Lanzhou. Jiang Bo, general 
manager of the furniture factory, told Gu Jinchi that 
since Lanzhou had very good policies and his factory 
could make profits in Lanzhou, they were willing to 
continue to operate the factory in Lanzhou. 


During his visit, Gu Jinchi emphatically pointed out that 
to develop the market and resolve the problem of insuf- 
ficient fund resources, we should use preferential poli- 
cies to make up for the remoteness of our region. He 
stressed that it is imperative to do a good job in the 
comprehensive building of urban areas as well as in 
market building, rely on and use the development of the 
market to bring along the development of all trades, and 
finally give play to Lanzhou’s leading role in economic 
development, as well as its role as an inland open city. 


He pointed out emphatically: Through the building of 
the market, we should reinforce Lanzhou’s role as a 
central city, let the city play its part in bringing along 
others, and provide the entire province with useful 
experiences in carrying out the strategic principle of 
[passage indistinct]. 


Qinghai Secretary Addresses Party Session 
HK 1005 142093 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 5 May 93 


[Text] The 12th Plenary Session of the Seventh Qinghai 
Provincial CPC Committee was convened in Xining 
yesterday. The main topics for discussion at the session 
were the following: To discuss and adopt a provincial 
party committee report to be submitted to the upcoming 
Eighth Qinghai Provincial CPC Congress; to discuss a 
provincial advisory committee report and a provincial 
discipline inspection commission report to be submitted 
to the upcoming Eighth Qinghai Provincial CPC Con- 
gress, and to discuss and adopt a resolution on the 
convocation of the Eighth Qinghai Provincial CPC Con- 


gress. 
Provincial Party Secretary Yin Kesheng presided over 


this morning's meeting and delivered a speech. Yin said: 
The current plenary session is primarily devoted to 
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preparatory work for the upcoming Eighth Qinghai Pro- 
vincial CPC Congress. The key task for this congress is to 
seize each and every opportunity to speed up develop- 
ment throughout the province anc push Qinghai’s eco- 
nomic construction to a new stage. The upcoming con- 
gress will undertake an important historical mission; 
moreover, the broad masses of party members and 
people at all levels across the province are very interested 
in the upcoming congress. Comrade Yin Kesheng also 
briefly explained a number of issues pertaining to the 
provincial party committee report to be submitted to the 
upcoming provincial party congress. 


The plenary session was attended by Tian Chengping, 
Cai Zhulin, Sang Jiejia, Pang Zhengren, and Doba as 
well as the provincial party committee members and 
alternate members. Those attending the plenary session 
as guests were the provincial advisory committee mem- 
bers; the provincial discipline inspection commission 
members, as well as some comrades who are not mem- 
bers of the aforementioned provincial committees and 
commissions, including the provincial people's congress 
standing committee vice chairmen who are CPC mem- 
bers; the provincial people's government vice governors; 
provincial Chinese People’s Political Consultative Con- 
ference committee vice chairmen who are CPC mem- 
bers; persons in charge of various provincial party com- 
mittee departments; persons in charge of party 
committees and leading party groups of various units 
directly under the provincial authorities; and principal 
leaders in charge of various autonomous prefectural, 
prefectural, and city party committees. 


Session Ends 


HK1005124893 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 7 May 93 


[Text] The 12th Plenary Session of the CPC Seventh 
Qinghai Provincial Committee ended in Xining yes- 
terday afternoon. The plenary session decided that the 
CPC Eighth Qinghai Provincial Congress would be held 
in Xining on 10 May. Yin Kesheng presided over the 
closing ceremony. Tian Chengping, Cai Zhulin, Sang 
Jiejia, Peng Zhenyuan, and Doba attended the meeting, 
which adopted the work report of the provincial party 
committee to be submitted to the eighth provincial party 


congress. 


The resolution adopted by the session on convening the 
CPC Eighth Qinghai Provincial Congress points out: 
The main items on the agenda of the eighth provincial 
party congress to be held on 10 May include: Listening to 
and examining the report of the CPC Qinghai Provincial 
Committee; examining the CPC Qinghai Provincial 
Advisory Committee, and the CPC Qinghai Provincial 
Discipline Inspection Commission work reports, and 
electing the CPC Eighth Qinghai Provincial Committee 
and CPC Qinghai Provincial Discipline Inspection 
Commission. 


Comrade Yin Kesheng spoke at the session. He said: 
Over the past five years, under the correct leadership of 
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the party’s Central Committee, the CPC Seventh 
Qinghai Provincial Committee has stuck to the party's 
basic line, has worked diligently in line with the prnci- 
ples and tasks defined by the seventh provincial party 
congress, has conscientiously implemented the prov- 
ince’s reform, opening up, and economic construction, 
and has organized, mobilized, and led the cadres and 
masses of all nationalities throughout the province to 
positively push forward the modernization drive in 
Qinghai. As a result, remarkable achievements have 
been attained ‘n all fields of endeavor. and various 
historical missions have been successfully fulfilled. 


Yin Kesheng said: The current plenary session of the 
provincial party committee has promptly made policy 
decisions on a series of major issues in reform and 
construction, thus enabling the party committee to exer- 
cise the role of a leading nucleus even more effectively. 
On behaif of the seventh provincial party committee 
standing committee, Comrade Yin Kesheng expressed in 
his speech his sincere thanks to the comrades in charge of 
various tasks for the great suppori and help they have 
given to the current standing committee of the party 
committee. 


New Shaanxi Officials Attend News Conference 


HK1005111293 Xian Shaanxi People’s Radio Network 
in Mandarin 0010 GMT 24 Apr 93 


[“Excerpted recording” of news conference by Bai 
Qingcai, governor, Xu Shanlin, Wang Shuangxi, Liu 
Chunmao, Zheng Silin, Jiang Xinzhen, and Fan 
Xiaomei, vice governors; Chen Fusheng, provincial peo- 
ple’s congress secretary general; and Hao Lai, provincial 
government deputy secretary general, at the Xian Peo- 
ple’s Mansion on 23 April, moderated by Tai Shangxian, 
deputy secretary general of the First Session of the 
Eighth Shaanxi Provincial People’s Congress] 


[Text] Yesterday morning, the First Session of the Eighth 
Shaanxi Provincial People’s Congress held its fourth 
news conference in the Xian People’s Mansion, at which 
the newly elected governor and vice governors met with 
and answered reporters’ questions. 


Tai Shangxian, deputy secretary general of the first 
session of the Eighth Shaanxi Provincial People’s Con- 
gress, presided over the news conference. 


The following is an excerpted recording of the news 
conference: 


[Begin recording] [Tai] | now declare the first session of 
the eighth provincial people's congress news conference 
open. I am pleased to present to all of you newly elected 
Governor Bai Qingcai and Vice Governors Xu Shanlin, 
Wang Shuangxi, Liu Chunmao, Zheng Silin, Jiang Xin- 
zhen, and Fan Xiaomei, who will answer the reporters’ 
questions. Those attending today's news conference also 
include Comrade Chen Fusheng, provincial people's 
congress secretary general, and Comrade Hao Lai, pro- 
vincial government deputy secretary general. Let us 
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extend a warm welcome to all the leading comrades 
attending today’s press conference! 


[Shaanxi television reporter] | am a reporter from 
Shaanxi television. The congress has elected new provin- 
cial government leaders, with Governor Bai Qungcai as 
the core. I would like to know what Governor Bai 
Qingcai thinks of the newly elected leadership and what 
Governor Bai Qingcai and his colleagues will try to do to 
push ahead with Shaanxi'’s economic development over 
the next five years 


{Bai} In my opinion, | am completely satisfied with what 
the outgoing provincial government leadership has done, 
primarily because the outgoing provincial government 
leadership has acted as a united collective. All comrades 
have done a good job and have closely and amicably 
cooperated with one another in promoting Shaanxi's 
economic and social development over the past five 
years. I have a right to speak in this regard in recognition 
of all the hard work accomplished by the comrades in 
charge of various provincial government departments 
who have worked with a high degree of efficiency over 
the past five years. I believe that the next five years will 
be a crucial period for Shaanxi's development and that 
the newly elected provincial government leadership will 
no doubt carry out fruitful work and accomplish all the 
tasks set for them by the provincial people's congress. 


[SHAANXI KEJI BAO (SHAANXI SCIENCE AND 
TECHNOLOGY) reporter] | am a reporter from 
SHAANXI KEJI BAO. I would like to ask the following 
question: Shaanxi is known to have advanced science 
and technology, but still suffers from slow economic 
growth. The crux of the matter is said to lie in the slow 
transformation of scientific and technological achieve- 
ments and the insufficient mobilization of a large con- 
tingent of qualified personnel. | would like to know what 
action the newly elected governor and vice governors 
will take to accelerate the transformation of scientific 
and technological achievements and reduce the outflow 
of qualified personnel. 


[Bai] In my opinion, the crux of the matter is not as you 
have described. Science and technology alone cannot 
give rise to productive forces. The transformation of 
scientific and technological achievements into produc- 
tive forces is subject to structural reform. The coastal 
regions, especially Guangdong Province, have been suc- 
cessful in this area simply because they started structural 
and mechanism reform earlier than we did. In compar- 
ison with Shaanxi, those regions have made significant 
progress in adapting their structure and mechanisms to 
the market economy. We should step up both economic 
structural and mechanism reform and scientific and 
technological structural and mechanism reform. We 
should also conduct further work in this area on the basis 
of what we achieved during the previous tenure of office. 
Now we can declare that we have basically wiped out the 
phenomenon of the peacock flying to the southeast 
[talented personnel leaving for southeastern regions). 
The initial statistics show that nearly 10,000 scientific 
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and technological personnel are now working in Baoyi, 
making their due contribution to science and the trans- 
formation of scientific achievements. 


[Shaanxi People’s Radio reporter] | am a reporter from 
the Shaanxi People’s broadcasting station. While the two 
sessions were being held, the provincial station initiated 
a hot line through which listeners could make calls to the 
Station to voice views on the ongoing two sessions. The 
hot line's calls that have been received thus far indicate 
that the broad masses of people in Shaanxi are concerned 
about the poor efficiency and corruption that has been 
discovered among some leading cadres in the course of 
the province’s economic development. | would like to 
know what new plans and measures the newly elected 
provincial government leadership will adopt to tackle 
problems in this area. 


[Unidentified vice governor] This is a very important 
question. In the course of the province's economic 
development, corruption has indeed been found within 
the ranks of the cadres; some have even committed 
crimes. Governor Bai Qingcai made a clear-cut exposi- 
tion on this question in his provincial government work 
report. In my opinion, we should, first and foremost, 
enforce the law. We will see to it that al! cases of 
corruption, embezziement, trading power for money, 
and taking bribes among government functionaries will 
be strictly investigated and dealt with and that govern- 
ments at all levels throughout the province will severely 
punish those who commit crimes and violate discipline 
in accordance with the existing rules and regulations 
regardless of who they are. [end recording] 


Vice Governors Wang Shuangxi, Zheng Silin, Liu Chun- 
mao, and Fan Xiaome: also answered reporters’ ques- 
tions on such issues as more income for the peasants, 
opening up to the outside world, the invitation of foreign 
funds, the enforcement of regulations, and more deci- 
sionmaking powers for enterprises. 


Xinjiang Secretary Addresses CPC Conference 


OW 1105104993 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 3 May 93 


[By station reporters Wang Lei and Guo Yueling; from 
the “Xinjiang News” program] 


[Text] The Xinjiang Autonomous Regional Party Com- 
mittee began its work conference in Urumqi this 
morning. Tomur Dawamat, deputy secretary of the 
regional party committee, presided over the meeting. 
Song Hanliang, Janabil, Li Shoushan, Amudun Niyaz, 
Zhang Fusen, Jin Yunhui, Wang Lequan, Keyum Bawu- 
dun, Zhou Shengtao, Hailiqiemu Silamu, and other 
leading comrades attended tle meeting. [video opens 
with long shot of conference hall with Song Hanliang, 
Tomur Dawamat, and about 10 other officials seated at 
a long table facing scores of participants; cuts to pan 
shots of par.icipants and close-ups of Song Hanliang 


speaking] 
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This meeting's main purpose is to convey and study the 
guidelines of the Second Plenary Session of the !4th 
CPC Central Committee, the First Session of the Eighth 
National People’s Congress [NPC], the First Session of 
the Eighth National Committee of the Chinese People’s 
Political Consultative Conference [CPPCC], and the 
central meeting to report the economic situation. In 
conjunction with realities in the region, the meeting will 
also study measures and ideas for implementing the 
guidelines. 


Song Hanliang, secretary of the autonmous regional 
party committee, spoke at the meeting. He said: The 
region's current economic situation 1s good on the whole. 
Reform continues to deepen; the region is opening up 
increasingly wider to the outside world; and the economy 
is developing step by step. The pace of opening up to the 
outside world continued to quicken throughout the 
region during the first quarter of the year, and marked 
results were made, particularly in attracting investors 
and in bringing in capital from the outside. By the end of 
March, a total of 83 foreign-invested enterprises with a 
total investment of $178 million had been registered: 
and the total volume of imports and exports had grown 
by 11.1 percent from the same period last year. Although 
spring sowing was affected by the cold, 5.52 million mu 
of farmland had been sown by 14 April, up 0.71 million 
mu from the same period last year. Also, more winter 
wheat had survived the winter as compared to previous 
years. In animal husbandry, statistics compiled on 20 
April show that 8.8 million head of young animals had 
survived, registering a survival rate of 94.6 percent. In 
industnal production, the total output value reached 
6.722 billion yuan during the first quarter, up 2.5 percent 
from the same period last year, and the total sales rose by 
5.5 percent. The retail price index was lower than that of 
the same period last year. 


Song Hanliang said: This work conference will be 
focused on analyzing problems, studying countermea- 
sures, and solving problems, thereby seizing opportuni- 
ties to push the regional economy to a new level quicker 
and better. We are now facing very good development 
opportunities: The gradual implementation of the state 
strategy of opening up border areas to the outside world 
has enabled Xinjiang to open itself further to the West; 
the state's decision to use domestic and foreign capital 
and support to fully explore and exploit oil resources in 
Tarim and two other basins is accelerating the exploita- 
tion of our nch resources and the development of related 
industries; the joining up of the Eurasian interconti- 
nental bridge, the construction of the Lanzhou- Xinjiang 
double-track railway, and the supporting reconstruction 
of highways, communications lines, and port facilities 
has continued to improve Xinjiang’s infrastructure and 
investment environment and accelerated the construc- 
tion of the northwestern international passageway. 
These opportunities, which were unusual in Xinjiang’s 
history, have provided broad prospects for accelerating 
Xinjiang’s development. We must on no account miss 
these golden opportunities. With regard to the current 
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situation and opportunities, we must truly follow Gen- 
eral Secretary Jiang Zemin’s instructions, namely we 
must have a sense of urgency concerning time and seize 
opportunities, we must have a sense of histoncal respon- 
sibility and treasure opportunities, and we must take 
advantage of these opportunities scientifically. To seize 
the opportunities and accelerate development, we should 
work earnestly and take measures to solve problems. To 
deal with deep-seated problems, the main solution lies in 
launching reforms and in establishing a socialist market 
economic system. 


Song Hanliang said: Currently there are many factors 
restraining regional economic development, and they 
can be summarized into two categones: Issues con- 
cerning external conditions, and issues about systems 
and mechanisms. Therefore, while studying economic 
ideas and putting forward solutions to problems, we 
must continue to pay attention to conditions and firmly 
implement various measures, on the other hand, we 
must devote even greater attention to reform and dare to 
deal with profound problems. We should seek solutions 
from the reform so that reform will truly become a 
powerful driving force behind Xinjiang’s economic 
development. We must earnestly implement the Regula- 
uuons for Changing Operating Mechanisms of Enterprises 
Owned by All the People and vigorously encourage our 
enterprises to reorganize themselves through adopting 
the joint-stock system. We should continue to deepen 
rural reform in accordance with the requirements of a 
market economy. We must resolutely stop any one trade 
from monoplizing the market, and we must work hard to 
cultivate a market system. We must continue to heighten 
our understanding and let independent and private oper- 
ators develop their own businesses. Government organi- 
zations must firmly change their functions, proceed 
positively and steadily with their organizational reform 
and improve the investment environment so that Xin- 
jiang can open up even wider to the outside world. 


In conclusion, Song Hanhiang said: We must continue to 
mobilize all party organizations, Communist Party 
members, and people and cadres of all nationalities 
throughout the region to rally even more closely around 
the party Central Committee with Comrade Jiang Zemin 
as the core; arm their minds with the theory of building 
socialism with Chinese characteristics, earnestly imple- 
ment the guidelines laid down by the Second Plenary 
Session of the 14th CPC Central Committee; the first 
sessions of the Eighth NPC and the CPPCC Eighth 
National Committee, and the central meeting to report 
the economic situation, correctly grasp the situation; 
seize the opportunities; and do solid work so as to make 
new contributions for pushing Xinjiang’s economic con- 
struction to a new level as soon as possible. 


Conference Ends 
OW 1008 141193 Urumqi Xinjiang Television Network 
in Mandarin 1688 GMT S May 93 


[From the “Xinjiang News” program] 
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[Text] The regional party committee ended its work 
conference in Urumai this afternoon. [video opens with 
a pan of the conference hall, followed by medium shots 
of leaders seated on a rostrum as their names are read by 
the announcer] Song Hanliang, secretary of the regional 
party committee, presided over the meeting. Tomur 
Dawamat, Janabil, Li Shoushan, Amudun Niyaz, Zhang 
Fusen, Jin Yunhui, Wang Lequan, Keyum Bawudun, 
Zhou Shengtao, hailiqiemu silamu, and other leading 
comrades attended the meeting. 


Tomur Dawamat, deputy secretary of the regional party 
commutiee, gave an important speech. He said: Gener- 
ally speaking, Xinjiang’s economic situation 1s good. At 
the same time, we must approach the development of the 
situation from the viewpoint of doubling everything— 
and stay sober-minded. The question of a low economic 
growth rate and low efficiency in economic construction 
and the three causes of this gnm situation pointed out by 
Comrade Song Hanliang in his report should receive our 
utmost attention. All party commitices and governments 
should take economic construction as the central task, 
use reform as the motive force, put more emphasis on 
projects that can be completed in one year, particularly 
those that can produce quick results; adopt effective 
measures to arouse the initiatives of people of all nation- 
alities; make full use of favorable conditions; and seize 
every opportunity to accelerate the region's economic 
construction. 


Speaking of this year’s economic construction, Tomur 
Dawamat said: First, we must take steps to ensure 
all-round bumper harvests in agriculture and animal 
husbandry. Second, we must step up reform, change the 
enterprise operating mechanism, and improve industrial 
production and transportation. Third, we musi take 
further steps to open the region wider to outside world. 
Fourth, we must work hard to improve banking and 
further revitalize circulation. Fifth, we must carnestly 
deal with the relationship between developing the 
economy and reforming organizational structures. 
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Secretary Song Haniiang spoke at the end of the confer- 
ence. He said: This conference has attained its expected 
goal. After the conference, we must pay attention to 
three issues in implementing its guidelines. First, the 
three deeper causes of low growth rates and efficiency are 
the root causes of the adverse effect on our current 
economic development and the obstacles to our efforts 
to seize the opportunity to bring a new stage in economic 
development. Overcoming these obstacles ts a long-term 
task. We must prepare and plan for the long haul. 
Second, the basic way to overcoming difficulties and 
developing the economy is through reform. In the past, 
we often tackled problems superficially and dared not 
touch structures or mechanisms. From now on, principal 
party and government leaders should put the emphasis 
of their work on reform and make reform the motive 
force for Xinjiang’s development. Third, we have a rare 
histonc opportunity at present. This opportunity cannot 
be . -.zed effortlessly, we must work hard to take advan- 
tage of it. All departments, trades, and professions are 
urged to reduce red tape; increase vigor, work out 
effective measures to overcome difficulties in funds, 
transportation, and products sales; and help resolve 
problems encountered in industnal and agncultural pro- 
duction. We must push ahead with reforms in stock- 
holding and other systems and change operating mech- 
anisms to revitalize enterprises. We must deepen rural 
reform and, through the adjustment of agncultural struc- 
tures, develop a market economy in the country. We 
must stabilize the position of agriculture as the founda- 
tion of the economy and enact supporting policies and 
adopt resolute measures to boldly develop villages and 
township enterprises, individual and private enterprises, 
Chinese-foreign joint ventures, cooperative enterprises, 
and wholly foreign-owned enterprises. We must further 
rationalize the region's economy structure to suit the 
needs of a market economy. We must promote the shift 
of government functions at various levels and create a 
relaxed environment and a situation in which all sectors 
can march in step to promote economic development. 
We must do a good job of personnel placement to 
provide a strong organizational guarantee for economic 
development 
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Ku-Wang Talks Between ‘Equal Political Entities’ 
OW’! 105085493 Taipei CNA in English 0803 GMT 
1] May 93 


[Text] Taipei, May 11 (CNA)}—Straits Exchange Foun- 
dation (SEF) Chairman C.F. Ku said Monday [10 May] 
that his recent meeting with his mainland Chinese coun- 
terpart in Singapore is a rendevous between “two equal 
political entities.” 


Ku met Wang Daohan, head of Beijing's Association for 
Relations Across the Taiwan Straits (ARATS), in Singa- 
pore Apnil 27-29 to discuss some technical and admin- 
istrative problems ansing from increasing cross-strait 
civilian exchanges in recent years. 


Testifying before the Legislative Yuan's interior and 
foreign affairs committees, Ku said through the talks, 
Taiwan people have come to better understand Main- 
land China's intentions and strategies in dealing with 
cross-strait affairs. 


Ku stressed that the nation should judge whether the 
Ku-Wang talks were successful not in terms of who won 
or who lost, but by what Taiwan has gained from the 
talks. 


During the meeting, ARATS delegates tned to upgrade 
talks to a political dialogue with Taiwan for peaceful 
reunification of China. 


Ku said he ignored, rather than refuted, political issues 
raised by ARATS representatives during the talks. “We 
would have created a false impression that we had begun 
peace talks with the mainland if we responded to its 
political overtures,” he noted. 


Ku added that mainiand authorities can always sacrifice 
their economic interests for political purposes. “The 
Ku-Wang talks have helped us know more about the 
strategies they would use in the future,” he said. 


Both SEF and ARATS are nominally prnvate bodies 
authonzed by their respective governments to handle 
day-to-day cross-strait exchanges. 


“The Singapore meeting may tell the world that the talks 
were between two equal political entities,” Ku explained. 


Mainland Affairs Council Chairman Huang Kun-hui 
and SEF Secretary-General Chiu Chin-i were also 
present at the meeting. 


Huang said he did not see the mainland redv cing its 
hostility toward Taiwan on account of the K .W 
talks. He urged the people to be wary of the mainiand’s 
united front tactics that aim to sow disunity among 
Taiwan people. 
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Auto Company Reportedly Moving Into Shanxi 
OW'1 105085393 Taipei CNA in English 0756 GMT 
11 May 93 


[Text] Taipei, May 11 (CNA)}—Taiwan’s Yulon Motor 
Co. has made considerable inroads into Shanxi Province 
in Mainland China with its capital and technology, 
according to economic sources from Beijing Monday [10 
May]. 


Produced under a joint venture between Yulon and the 
local automobile manufacturing industry, Yulon nine- 
seal vans are now being marketed in Shanxi and other 
mainiand provinces. 

Yulon is planning to expand its Shanxi investment to 
produce spare auto parts for the vast mainland market, 
the sources quoted Ma Jiajun, deputy director of the 
Shanxi economic committee, as saying. 


To better serve Taiwan investors, Ma said, his province 
has enacted the “privileged investment bill for Taiwan 
investors” and established the Taiwan businessmen ser- 
vice center, hoping Taiwan businessmen wiil find Shanxi 
a worthy place for investing. 


Besides Yulon, there are currently about 200 Taiwan- 
invested companies in Shanxi dealing with coal, elec- 
tricity, machinery, motorcycles, and food processing. 


The Shanxi provincial government will hold a trade 
seminar in Xiamen in September this year to exclusively 
attract more investments from Taiwan businessmen, Ma 
said. 

As policies governing the exploitation of resources on the 
mainland changed in 1985. Shanxi, a province called 
“the coal sea” for its nch resources of coal and other 
minerals, has been allowed to export 2 million tons of 
coal annually, Ma said. 


Even though some Shanxi coal has already reached the 
Taiwan market, Ma said, his province is facing severe 
difficulty in bringing coal and other minerals out of the 
province because of insufficient transportation systems. 


Ma said there is a very serious backlog of coal, totaling 
about 60 million tons annually. in Shanxi waiting to be 


shipped out. 


Albanian President ‘More Than Happy To Visit’ 


OW] 105092293 Taipei CNA in English 0751 GMT 
1] May 93 


[Text] Rome, May 10 (CNA}—Albanian President Sali 
Berisha has said that he is willing to visit Taipei to 
promote substantial relations with the Republic of China 
[ROC). 


In an exclusive interview with the CENTRAL NEWS 
AGENCY in Tirana, the capital city of the last eastern 
bloc country to shrug off communism, President Berisha 
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said “he is more than happy to visit Taipei, no matter if 
it 1s of a private or official nature.” 


Saying his country has adopted an open-door policy, the 
president expressed the hope that trade relations 
between his country and the ROC would be enhanced in 
the future. 


Knowned to people in Taiwan for its longterm pro- 
Beijing stand after initiating motions to the United 
Nations in the 1960s to deprive the the ROC of its 
membership in the world organization, Albania is now 
also paying much attention to the development of rela- 
tions between the two sides of the Taiwan Straits, 
according to President Berisha. 


He said he well understands the ROC’s enormous eco- 
nomic strength and the significance of holding the 
world’s largest foreign exchange reserves. 


Saying his country now offers a very good investmest 
climate with skilled and cheap workers as well as a sound 
legal system, President Berisha said he especially wel- 
comes Taiwan businessmen to invest in his country. 


Indonesian Airline Begins Flying to Taipei 
OW 1105093293 Taipei CNA in English 0847 GMT 
11] May 93 


[Text] Jakarta, May 10 (CNA)}—Sempati Air, the pn- 
vately-owned airline, made its debut to Taipei, with its 
Airbus A300 B4 jet arriving at Chiang Kai-shek Interna- 
tumnal Airport at 5:45 a.m. Taipei time Tuesday [11 
May]. 


The Airbus A300 B4 jet left the Sukarno-Hatta Interna- 
tional Airport at 23:45 p.m. local time Monday. On 
board the maiden flight will be, among others, Alexander 
Chen, deputy representative of the Taipei economic and 
trade office. 


In a statement issued here earlier, a spokesman for the 
airline said: “Our new Jakarta-Taipei service will be 
available to the public on May 10.” 


The statement said the service will depart on Mondays, 
Tuesdays, Thursdays and Fridays for Taipei and return 
to Jakarta on Tuesdays, Wednesdays, Fridays and Sat- 
urdays. 


Sempati, the only private Indonesian airline with inter- 
national flights, already flies to Singapore, Pnang and 
Kuala Lumpur with its Fokker F100 jets. 


Sempati's President Hasan Soedjono earlier said the 
government on Sept. 25 last year granted the approval 
for his airline to follow national flag carrier Garuda 
Indonesia, China Airlines and EVA Air to take on the 
increasingly lucrative Indonesia-Taiwan routes. 


The number of tourists from the Republic of China 
[ROC] to Indonesia has risen significantly over the last 
several years, making the Taiwan-Indonesia route quite 
lucrative. 
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According to data compiled by the Indonesian Ministry 
of Tourism, Post and Telecommunications, the number 
of arrivals from Taiwan in Indonesia last year totaled 
220,326. The figure was 164,556 in 1991, 119,339 in 
1990, 61,150 in 1989, 33,889 in 1988 and [word indis- 
tinct] in 1987. 


Li Urges Change in Japan's Relations Policy 
OW 1005125793 Taipei Voice of Free China in English 
0200 GMT 4 May 93 


[From the “News” program] 


[Text] President Li Teng-hui on Sunday [2 May] urged 
Japan to adapt to new changes in the post-Cold War 
period in order to ensure unity and development in the 
Asia-Pacific region. Li said: After the end of the Cold 
War, Japan still maintains its existing thinking pattern in 
terms of relations with the two sides of the Taiwan Strait. 


Li made the remarks in a written statement at the 
opening of a seminar on Sino-Japanese affairs here. He 
said: It is important for the Japanese Government to 
increase its understanding of Taipei and Peking and 
revise its policies toward the two sides in order to 
achieve unity and development in the Asia-Pacific 
region. The ROC [Republic of China], which has a 
persistent trade deficit with Japan, is dissatisfied with 
Japan's China policy, which restricts formal contacts 
between Taipei and Tokyo. 


Li expressed concern over the burgeoning trade deficit, 
saying the gap, expected to reach $16 billion this year, 
would upset the overall development of ties between 
Tokyo and Taipei. 


‘Heavyweight’ Trade Delegation To Visit UK 


OW 1105093193 Taipei CNA in English 0817 GMT 
11 May 93 


[Text] Taipei, May 11 (CNA}—A heavyweight trade 
delegation from Taiwan is scheduled to visit the United 
King. m in June, an arrangement a ranking British 
trade official here said would do much help in the 
promotion of bilateral trade between the two countries. 


The Taiwanese delegation will call on British Prime 
Minister John Major and the British finance minister 
and central bank governor as well as former British 
Prime Minister Margaret Thatcher, said Philip Morrice, 
director of the Anglo-Taiwan Trade Committee. 


Jeffrey Koo, chairman of the Chinatrust Commercial 
Bank, will be the head of the group, said Morrice when 
accompanying Sir Ralph Robins to visit Premier Lien 
Chan Monday [10 May]. 


Robins, chairman of the British Rolls Royce, is here to 
seck Taiwan's presence in a new engine development 
project, which is expected to cost US$350 million. 
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Meanwhile, Eugene Chien, Republic of China [ROC] 
representative to Britain, said Monday that there is 
ample room for expansion in bilateral trade with the 
UK, according to a CNA dispatch from London. 


In his luncheon with Chinese community leaders in 
London Monday, Chien indicated that more active mea- 
sures need to be worked out for the promotion of the 
ROC-UK trade, which totaled US$3.5 billion last year. 


That figure is marginal when compared with the external 
trade of the two countries, Chien asserted. The ROC’s 
foreign trade amounted to U§$1 50 billion last year, and 
that of Britain posted at US$220 billion. 


Chien, who was transportation and communications 
minister before assuming the present post on April 26, 
recommended that Taiwan enterprises take advantage of 
Britain as a springboard to enter European Community 
markets. 


He also called on British businesses to work together 
with Taiwan in the tapping of the vast mainland. 


Student exchanges and tourism between Taiwan and 
Britain are also picking up at a fast pace. The number of 
Taiwan students 1n Britain for advanced study programs 
has swelled to around 2,300 from several hundred a few 
years ago. Chien is thus convinced that bilateral ties 
would further improve in the years ahead. 


No ‘Secret Operations’ in Lowering Interest 


OW 1105092093 Taipei CNA in English 0746 GMT 
11 May 93 


[Text] Taipei, May 11 (CNA)}—Although a consensus 
within the Central Bank of China (CBC) has been 
reached on the lowering of the discount rate, the bank 
still has to weigh a number of considerations before 
meeting repre.entatives from different sectors, said CBC 
Deputy Governor Yu Cheng Monday [10 May]. 


The remark was the first public announcement in years 
by the CBC on the possible move to lower interest rates. 


Stressing that there will not be any secret operations by 
the CBC, Yu, also the bank’s spokesman, said the CBC 
will hold a series of meetings starting Tuesday with 
scholars, economists and financial experts in an effort to 
bridge differences over the controversial issue. 


The central bank will convene another assessment con- 
ference to further study the feasibility of inducing the 
discount rate or reserve requirements to go down before 
making a final decision, yu said. 
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Although the consumer price index posted a slight rise of 
2.73 percent in April, a new low in 18 months, that does 
not mean that inflationary pressure has been relieved 
entirely, Yu said, adding that decisions on rate adjust- 
ment are controlled by a wide range of factors. 


For instance, the adjustment of transportation fares and 
peak hour electricity rates are two factors that could have 
a serious impact on the overall economy, yu said. 


Though it may not please everyone, Yu said, the bank 
will make its determination before Saturday. 


Pirated Videotapes, Laser Discs Destroyed 


OW1105091993 Taipei CNA in English 0829 GMT 
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[Text] Taipei, May 1! (CNA}—The Republic of China 
[ROC] Government Monday [!0 May] destroyed 
100,000 illegal videotapes and thousands of pirated laser 
discs (LD) to dmonstrate its resolve to stamp out com- 
mercial piracy. 


It was the largest action of its kind by the government, 
with the crushed tapes and discs valued at more than 
NT$ [New Taiwan dollars] 20 million, the Government 
Information Office (GIO) said. 


GIO Director-General Jason Hu presided over the cere- 
mony during which a steamroller drove over a 50-meter 
long pile of confiscated videotapes and LDs. 


Hu said the ceremony was held to show the government's 
determination to protect intellectual property rights and 
had nothing to do with pressure from other countries. 


The destroyed tapes and LDs were confiscated by the 
GIO and the provincial and municipal information 
offices over the past few months from unlawful factories, 
MTV parlors and underground cable tv stations. 


“They were mostly pornographic or pirated editions 
which cannot be accepted in a society ruled by law,” said 
the gio chief. 


“I hope the public can, through this demonstration, 
better understand the government's determination to 
eliminate copyright infringement,’ Hu added. 


Under pressure from the United States, the government 
passed a revision to the copyright law last month prom- 
ising stricter protection for intellectual property rights. 


The revised law stipulates that people who bring into the 
country more than one copy of any copyrighted book, 
computer software package or videotape from the US, 
Britain or Hong Kong without authorization from the 
copyright holder in the US, Britain and Hong Kong 
could be jailed for up to two years. 
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Hong Kong 


Media Analyzes Governor Patten’s U.S. Visit 


Called ‘Futile,’ ‘Fruitless* 


HK1005 124393 Hong Kong TA KUNG PAO in Chinese 
10 May 93 p 2 


(“Special article’ by Kuan Wen-liang (7070 2429 0081), 
special correspondent in New York: “Watching Chris 
Patten’s ‘Show’ in the United States’’—first paragraph 1s 
TA KUNG PAO introduction} 


[Text] New York, 8 May (TA KUNG PAO} —The crucial 
determinant in the U.S. decision to extend, or not 
extend, the most-favored-nation {MFN] status to China 
is whether or not it is in U.S. interests. For Americans, 
Chris Patten is but an outsider. The coverage of his visit 
by the mainstream media in the United States was 
pitifully meager. The day after he met with Clinton, none 
of the English language papers in New York nor the 
country’s three major television networks made any 
mention of the meeting... 


Hong Kong Governor Chris Patten flew back to Hong 
Kong last evening after winding up his visit to the 
United States. He claimed that the purpose of his trip 
had been to lobby the U.S. side for the renewal of 
China’s MFN status. However, anyone with a discerning 
eye can see that he did not forget for one moment to 
peddle his constitutional reform package and request, 
overtly or covertly, that U.S. politicians endorse it, so as 
to set up a British-U.S. alliance in pressurizing Beiying. 
In the meantime, he acquainted himself with many 
political VIPs in the United States, paving the way for 
his political future. 


Hong Kong Taxpayers’ Money Spent for Nothing 


However, though he had a tight schedule in the United 
States and spared no effort in his show, just as the 
analysts here commented, the Hong Kong Governor's 
own limitations and objective circumstances made it 
inevitable that his visit was futile and fruitless and Hong 
Kong taxpayers’ money spent on his “big show in the 
U.S.” was all for nothing. 


First of all, for the United States, its interests are the 
main consideration in deciding whether or not to extend 
MFN status to China. During the past three years, the 
reason China’s MFN status has been a problem is that a 
group of anti-China American politicians have, in total 
disregard of their national interests and at the expense of 
U.S.-Chinese economic relations and trade, tried to 
pressure China economicaily so that it knuckles down 
completely under the United States in such areas as 
political system, state sovereignty, and foreign policy. 
Therefore, the crux of the problem lies in whether or not 
developing economic relations with China on an equal 
and mutually beneficial basis conforms to the American 
people’s interests. To compel China to submit, the 
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anti-China congressmen have shown no scruples in sac- 
rificing the interests of the American people so, natu- 
rally, they have no consideration for the interests of the 
Chinese people, let alone the 6 million residents of Hong 
Kong. Speaking fluently about Hong Kong people’s 
interests in front of the anti-China politicians proved 
that Chris Patten was completely ignorant of the crux of 
the issue and his failure was certain. 


Lobbying Wave in the United States 


Long before Patten came to the United States as a 
“lobbyist,” many VIP's in U.S. political and industrial 
circles had been involved in lobbying in both Wash- 
ington and their respective states. For instance, soon 
after Clinton was sworn in, he gave a speech at the head 
office of the Boeing Corporation. The company deliber- 
ately parked two planes which had been sold to China at 
the side of the president’s podium, suggesting that he 
should not smash American workers’ job opportunities. 
Boeing President Shrontz said: “It is easier to influence 
a friend than to influence an enemy.” The stories on 
enterprise executives going all out in lobbying can be 
found in U.S. mainstream papers during the past days. 
On Capitol Hill, Democratic Senator Backus had been 
planning to issue a joint letter to his colleagues in the 
Senate and the House for signature and then submit it to 
the White House, requesting unconditional extension of 
China’s MFN status. Senator Hamilton and some others 
had also expressed their objection to attaching strings... 


The above facts indicate: |) The U.S. political circles and 
industrial circles stand for renewing China’s MFN status 
out of consideration for America’s own interests; 2) their 
lobbying campaigns are so frequent and powerful that 
Chris Patten, who happened to fly across the ocean on 
this occasion, cannot bear comparison with them; and 3) 
no matter what decision President Clinton adopts before 
3 June, it will have nothing to do with Patten’s lobbying. 
As far as American interests are concerned, Patten is 
only an outsider. 


Cold Response to Peddling of Constitutional Reform 


On the excuse of lobbying for China’s MFN status, 
Patten did not forget for one moment to introduce his 
“constitutional reform package’ and pose as Hong 
Kong's “father of democracy.” But the personalities in 
U.S. political circles responded rather coldly. Apart from 
one or two courteous replies, nobody expressed any 
concrete support or commitment, whether it was Presi- 
dent Clinton, who won the election, or Representative 
Solarz, who lost the election. An assistant congressman 
frankly admitted that the overwhelming majority of U.S. 
congressmen have never read the Sino-British Joint 
Declaration or the Basic Law. They know even less about 
the “Patten proposals!” 


When bluntly questioned [zhi wen 6347 0795] by the 
U.S. media, Chris Patten stressed several times that 
Hong Kong is an “international city” and even invented 
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a new term, “international assets.’ Claiming that var- 
ious Countnes are concerned aboui the Hong Kong issue, 
he flatly denied that he was “playing the international 
card.” But with so many international cities in the world, 
none of their mayors or officials have been seen running 
abroad to peddle “constitutional reform proposals” or 
“administrative policies” and canvassing foreign sup- 
port. Only Chris Patten, after his “constitutional reform 
proposals” ran up against a stone wall in Hong Kong, has 
never stopped traveling abroad, “peddling” his stuff on 
the way. If canvassing for foreign support this way does 
not count as attempting to “play the international card,” 
there is probably no such thing as an “international 
card” in the world at all! 


The Living Governor Patten Is Not As Popular As the 
Dead Bruce Lee 


The U.S. mainstream media did not pay much attention 
to Patten’s visit. His meeting with President Clinton on 
the morning of 3 May was the highlight of his visit but all 
English language papers in this city did not cover it the 
next day. On 7 May, THE NEW YORK TIMES pub- 
lished a long article on its front page, focusing on the 
enormous interests of American enterprises in China 
and the stand of the business circles. This 2,000- 
3,000-word article, which carried over to the economic 
page, did not mention Patten’s name even once. Only a 
picture showing Patten delivering a speech in New 
York's Waldorf Hotel was carried on the same page. 


The WALL STREET JOURNAL on 7 May published on 
its inside page a dispatch from Hong Kong. Patten was 
mentioned only in three sentences toward the end of the 
story. Apart from those, there was no news about him in 
any of the papers. Also on 7 May, he met in New York 
with reporters from many press agencies, in what was 
termed an “exclusive interview,” but there was neither 
an article nor a picture in any newspaper the next day. 


What about television coverage then? The three major 
television networks did not report Patten’s 3 May 
meeting with Clinton. In the afternoon on that day, CNN 
reported that President Clinton was considering taking 
military action to settle the civil war in Yugoslavia, so a 
series of pictures of Clinton were screened. Though the 
president's meeting with Patten was shown, the anchor 
was explaining how intense the civil war had been ... and 
made no mention of Patten at all. The audience did not 
even know who the person at Clinton’s side was. Patten’s 
monologue on CNN was but a brief glimpse among the 
vast amount of news stories. 


During the Hong Kong governor’s U.S. visit, the news- 
papers and television stations of all sizes in the country 
were devoting much space and time to another person 
from Hong Kong, the deceased Bruce Lee. With the 
premiere of Hollywood's new production “Dragon: The 
Bruce Lee Story” in the United States, a Bruce Lee craze 
had developed within American show business. To most 
Americans, the name of Bruce Lee from Hong Kong is a 
thousand times more famous than Chris Patten. It is said 
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that some papers in Hong Kong described Patten’s U-S. 
tmp as a “whirlwind” but the reports in the U.S. media 
make one wonder how it could be put that way. 


Editorial on ‘International Card’ 
HK!1105101693 Hong Kong WEN WEI PO in Chinese 
11 May 93 p 2 


{Editoral: “Chris Patten Playing of ‘International Card’ 
Brooks No Denial’’] 


[Text] Chris Patten has just wound up his one-week visit 
to the United States. During his visit, he went all out to 
play the “international card,” making the ongoing Sino- 
British talks on the arrangements for the 1994-95 elec- 
tions still more complicated. Chris Patten’s U.S. tip has 
exposed his lack of sincerity in observing the principle of 
convergence with the Basic Law and the maintenance of 
a stable transition. It has also exposed the British side’s 
intention of leaving trouble for the Hong Kong Special 
Administrative Region [SAR] beyond 1997 and its 
attempt to challenge the Chinese people's willpower and 
ability to resume the exercise of sovereignty over Hong 
Kong. 


Everybody in Hong Kong is familiar with Chris Patten’s 
double-dealing and “international card” game. The 
Hong Kong public has repeatedly condemned Chris 
Patten, pointing out that he is internationalizing the 
Hong Kong issue and bringing the constitutional reform 
package up to the international arena in an attempt to 
incite Western politicians into meddling in Hong Kong 
affairs. His deeds, which have only increased the polit- 
ical stakes, will do no good to Hong Kong’s efforts to 
expand free trade and to the steady transition, pros- 
perity, and stability. Once Hong Kong is used by 
Western politicians as a card in a game, this city will be 
involved in international political power wrestling and 
suffer sustained turbulence. 


Chris Patten has never cherished Hong Kong's interests. 
During his visit to the United States this time, he was 
bent on having his own way. While internationalizing 
the constitutional reform issue, he flagrantly sold his 
idea of a “three-legged stool,” the plan to “amend the 
Basic Law,” and the British-style through train package. 


In a speech he delivered in Washington D.C., Chris 
Patten openly declared that Hong Kong is an “interna- 
tional asset,”’ implying that international forces making 
investments in Hong Kong are entitled to meddle and 
have a say in the development of Hong Kong's constitu- 
tional system and the Basic Law of the Hong Kong SAR 
of China. When meeting with Clinton, Chris Patten 
allowed a foreign reporter from Hong Kong to introduce 
the Patten constitutional reform package in front of 
television cameras, thus linking this issue with the issue 
of most-favored-nation [MFN] status. What a real trick 
to bring out the theme! Perhaps Chris Patten will argue 
that it was not himself but another person who “linked” 
the two issues together. Anyway, through other people's 
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remarks and television programs, Chris Patten has man- 
aged to rope in anti-China politicians like U.S. represen- 
tative Nancy Pelosi to meddle in Hong Kong affairs. 
Chris Patten also tned to instigate the United States into 
open dialogue with China on human nghts conditions in 
China and he also recommend some strategies for 
dealing with those “bad people” in the Americans’ eyes. 


It 1s obvious enough that Chris Patten was directing the 
spearhead against China. 


During his visit to the United States, Chris Patten 
deliberately played up his meeting with the President as 
a “head-of-state level” meeting, on the other hand, the 
British Hong Kong authorities announced the plan to 
acquire, for the Hong Kong commissioner to the United 
States, an official residence “matching the status of 
ambassador” and stated that the commissioner would 
establish ties and carry out lobbying missions with 
officials from other countnes. This indicates that Chris 
Patten intends to play up and internationalize the Hong 
Kong issue and to create a false impression about Hong 
Kong as an “international asset” (or, in other words, a 
quasi-independent political entity which 1s not subject to 
China’s sovereign jurisdiction). People can still 
remember that the European Parliament President 
Enrique Baron Crespo said: “Hong Kong ts a Country” 
and “should have its own framework for self- determi- 
nation,” just after Chris Patten visited Brussels in early 
April to seek Crespo’s support for his constitutional 
reform package. By his lobbying mission, Chris Patten 
was altempting to persuade Western politicians to treat 
Hong Kong as an independent political entity which can 
be separated from China's sovereignty. In the United 
States, he did nothing but play the same old trick in 
openly arguing that “a three-legged stool is better than a 
two-legged stool.” If the issue of 1994-95 elections 1s not 
to be resolved by China and Britain in accordance with 
the Sino-British Joint Declaration and the agreements 
concerned but, instead, through tripartite negotiations 
with a third party playing a part, will Hong Kong not 
become a de facto political entity equal to the two 
sovereign states? 


During his stay in the United States, Chris Patten also 
talked a lot about the necessity of “amending the Basic 
Law” and misled U.S. politicians by saying that the 
“through train” program does not have an objective 
criterion and Legislative Council [Legco] members may 
be expelled from the train by the Chinese side based on 
one subjective criterion or another, say, under the pre- 
text that a certain member 1s not good looking enough. 
The Basic Law has already listed the proportion of 
foreign nationals in the Legco and also the specific 
requirements for Legco members. All these are objective 
criteria which have nothing to do with facial features. In 
uglifying and distorting the Basic Law and instigating 
international forces to interfere in the implementation of 
the Basic Law, Chris Patten was trying to do nothing 
other than to shape a through train protecting Britain's 
agents and prolonging Britain's ruling power and 
changing the focus of the Sino-British talks. Now that 
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Chris Patten has brought up the idea of amending the 
Basic Law and the “through train” issue with the United 
States and tried to rope in US. forces to meddle in 
affairs which are under China's sovereign jurisdiction, 
his only purpose is to erect obstacles to a steady transi- 
ion. 


Whether the United States will renew MFN status for 
China or not will be determined by the common interests 
of China and the United States. Chris Patten’s visit to 
the United States cannot possibly help China. He him- 
self has admitted that he did not get the answer. 


Chris Patten’s visit to the United States may erect 
obstacles to the Sino-British talks, impact on steady 
transition, and damage Hong Kong's economic and 
trade interests. Hong Kong people need to keep alert 
against the harm he may cause 


Remarks Violate Basic Law 


HK1108081093 Hone hone SOUTH CHINA 
MORNING POST in English 11 May 93 p 2 


{By Fan Cheuk-wan and Louis Ng] 


[Text] China yesterday warned that the Sino-British 
talks later this month would be affected by what 11 sees as 
Governor Mr Chris Patten’s attempt to internationalise 
their dispute during his visit to the United States. 


The secretary-general of the local branch of the New 
China News Agency [XINHUA]. Mr Yuan Pengyan, last 
night criticized remarks made by Mr Patten in the US 
and said he had ignored the sovereignty of China and 
violated the Joint Declaration and Basic Law. 


“During his visit, Mr Patten publicly claimed that the 
through-train arrangements should have objective cn- 
teria, Hong Kong was an international asset, and the 
three-legged stool was stronger than a two-legged one,” 
he said. 


“Mr Patten even suggested amendments to the provi- 
sions of the Basic Law relating to the through-train 
arrangements.” 


The Government last night reacted quickly by saying it 
was nonsense to suggest the Governor's visit to the US 
had constituted a challenge to Chinese sovereignty. 


Meanwhile, legislator Mr Allen Lee Peng-fer, the Liberal 
Party's preparatory commitice convenor, said Mr Patten 
had succeeded in arousing US concern over Hong Kong. 


He said Mr Patten had made it clear that any trade war 
between the US and China would constitute a threat to 
Hong Kong. 


But Mr Lee also urged Mr Patten to show caution in 
order to avoid placing obstacles in the way of the coming 
round of Sino-British talks 
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The chairman of the Democratic Alliance for the Better- 
ment of Hong Kong, Mr Tsang Yok-sing, said Mr 
Patien’s trip did little to improve the Sino-British rela- 
tionship. 


“He spared no chance to throw ridicule to China. And he 
has brought forth the general image of China as the bad 
guy,” he said. 


Independent Ms Christine Loh Kung-wai said Mr Patten 
had given the US a better overall understanding of Hong 


Kong. 


But she urged that the human rights issue be raised more 
forcefully. 


“How can we say we don’t care about human rights?” she 
said. 


Ms Loh said the issue should be raised persistently if the 
international community was expected to have sym- 
pathy for Hong Kong over any possible infringements of 
human rights after 1997. 


Article Reviews Dispute on Airport Financing 
HK1105041693 Hong Kong TZU CHING in Chinese 
No 5, 5 May 93 pp 17-19 


[Article by Yu Yang (0205 2254): “Key to Untying the 
‘Fast Knot’ on New Airport Issue—Commenting on 
Dispute Over Hong Kong's New Airport”} 


[Text] The issue of Hong Kong's new airport has been a 
focus of the row between China and Britain for some 
time and 1s also a hot point of concern for Hong Kong 
people. The heart of the issue 1s whether or not the 
construction of the new airport will be carried out in 
accordance with the Sino-British Memorandum otf 
Understanding [MOU] on the Construction of the New 
Airport, especially, whether it 1s cost-effective or not 


The Origin and Development of Differences 


All the differences and disputes between China and 
Britain over the new airport issue stem from the finan- 
cial arrangements for the airport, which is the basis on 
which the cost of large-scale projects 1s calculated and 
the efficiency of the use of resources 1s assessed 


For the 10 key planned projects for the new airport, the 
budget announced by the British Hong Kong authorities 
in July 1991 was HK$98.6 billion (Hong Kong dollars) in 
all (calculated on the basis of prices in March the same 
year), and by April 1992 the figure had increased to 
HK$112.2 billion. The budget announced in June 1992 
was HK$163.7 billion dollars, calculated at current 
prices, and it amounted to HK$175.3 billion dollar when 
taken together with short-term loans and interest pay- 
ments. 


Even the cost of airport construction detailed in the 
British Hong Kong authorities’ first announcement was 
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already a alarming figure. Therefore, it was only natu- 
rally that the Chinese would hardly accept such a “bot- 
tomless” plan. Hence, the heads of the Chinese and 
British Governments met in Beijing and signed “the 
MOU on the Construction of the New Airport and 
Related Issues.’ Clarifying the purpose and main theme 
from the very beginning, the document reads: “Hong 
Kong badly needs a new airport to ensure and develop its 
prosperity and stability,” and “airport projects must be 
cost-effective and should not become a financial burden 
to the Hong Kong Special Administrative Region [SAR] 
Government of the PRC.” The Chinese Government has 
always upheld the spint of the MOU but the British side 
has not observed 1 from the very beginning. Funding of 
the airport has spiralled by a wide margin instead of 
being cut. The British side has put forth a financial plan 
with enormous numbers and contingent liabilities. This 
is a complete violation of the stipulations of the MOU. 
The purpose of the British side in going back on its word 
is simply to hurl an open challenge. The tree may prefer 
calm, but the wind wil! not subside. The Chinese side 
could hardly avoid this challenge even though it wished 
to and had to take it up. This was the truth of the first 
round of controversy between China and Britain over 
the new airport issue. 


In view of the fact that the budget requires a huge 
amount of funds or contains contingent habuilities, in 
order not to add additional burdens to the tax payers and 
future government of the SAR, and also out of goodwill 
to break the deadlock and seek cooperation, the Chinese 
side suggested that the Hong Kong Government invest 
its half of the income from the sale of land along the 
airport railroad into the railroad to reduce the use of 
loans. However, ignoring the Chinese sides’s basic 
demands for costs reduction and turning a deaf ear to the 
fears and appeals of people in all walks of life in Hong 
Kong, the British side came out with a “joint funding” 
plan rather than “funding by the Hong Kong Govern- 
ment,” modelled on the formula of “the Hong Kong 
Government gives a banquet with the bill footed by the 
SAR.” To put it another way, the future SAR govern- 
ment and the Hong Kong Government should simulta- 
neously invest half of their own income from the sale of 
land along the airport railroad in the new airport. This 
was the so-called “new airport financial arrangement” 
dished out “in response to the Chinese side's wornes 
about the previous funding plan. 


The moment the plan was announced, some senior Hong 
Kong Government officials were very busy for a while 
creating public opinion in favor of the plan, either by 
giving interviews to reporters or making public state- 
ments. A senor official even went so far as to express a 
willingness to put up “a ring” to welcome any “chal- 
lenges” from all sides on the plan. While preaching the 
“gospel” of the new plan on the airport financial arrange- 
ments, Hong Kong Governor Chris Patten was so 
imposing and arrogant that he went as far as to say that 
“the SAR government will receive the largest dowry 
since Cleopatra.” Hence, there was a public outcry. 
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This “optimum plan,” which was termed by the British 
side as being “positive,” “constructive,” and “the most 
cost effective,” was in fact a revamped version of the 
original, from which it was a major backtrack in terms of 
using advances from SAR Land Fund and the clever use 
of future income. The Chinese side firmly opposed and 
refuted it. Therefore, it was only natural that people with 
breadth of vision in all walks of life in Hong Kong 
condemned it one after another. Thus, the curtain was 
raised on a second round of controversy. 


Condemned by its own performance, the British side had 
to seek another countermeasure. On the one hand, while 
making a great show of being sincere, it claimed to be 
“waiting for a response from the Chinese side” (it seems 
that the Chinese side's stern and forceful statements for 
justice were not “responses” at all), and, on the other 
hand, clinging obstinately to its own course, it declared 
that it would carry out the new airport plan by “follow- 
ing the prescribed order.” By the end of March this year, 
the British Hong Kong authorities had approved 23 
contracts for airport-related projects worth HK$31.535 
billion (not including HK$2 billion in consultancy con- 
tracts). In addition, having passed the preliminary qual- 
ification examination, 13 projects have been invited or 
are ready to invite public tenders. Another five projects 
are now in the process of the passing preliminary quali- 
fication examinations. Evidently, since the end of last 
year, the British Hong Kong authorities have accelerated 
the pace of airport construction by “following the pre- 
scribed order.’ As the British side has adopted a new 
tactic of confrontation, has unilaterally trampled on the 
MOU, and thinks itself clever on the new airport issue, a 
third round of controversy between China and Britain 
will be unavoidable. 


Here we have to point out: For the 10 core projects 
program, of the seven core projects needing direct gov- 
ernment investment (the North Lantau Expressway, the 
West Kowloon reclamation, the West Kowloon 
Expressway, the No. 3 Main Highway, the Tsing Yi- 
Lantau Main Highway, the first phase of the Tung Chung 
Development Project, and the Central District and Wan- 
chai reclamation projects), only the Central and Wan- 
chai reclamation projects have not been approved for 
public tender. The seven core projects need HK$59.31 
billion in budgetary resources, of which HK$45 billion 
has actually been allocated, or more than three-fourths of 
the original budget. To expedite allocation and spending, 
the British Hong Kong authorities have repeatedly 
issued instructions. While holding public tenders for 
projects, they have applied to the [the Legislative 
Council] Finance Committee for allocations. They have 
worked both lines simultaneously. Adopting a special 
method, they set up a special committee to design, 
examine, and approve all projects, including the new 


airport. 


In a process which has ranged from the intense and 
speedy allocation of funds and contract approvals to the 
speedy and nonstop construction of projects by adopting 
the method of “design plus construction,” the British 
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Hong Kong authorities believe in and pursue like crazy 
the notion of “if you do not spend now, you will not be 
able to do so in the future.” The colonialists’ doomsday 
mentality has thus been completely exposed. 


The “Showman's”™ Tricks 


To achieve their goal of going it alone in the construction 
of the airport by “following the prescribed order,” the 
British Hong Kong authorities have played politics and 
have resorted to all kinds of tricks and intrigues. Here, I 
have selected some important performances staged 
recently by the British Hong Kong authorities on the new 
airport issue and will make a rough analysis of them. 


One was stealing the beams and pillars and replacing 
them with rotten timber. In November last year, when 
the Legislative Council's [Legco] Finance Committee 
was discussing funds allocation for the airport platform 
project, Financial Secretary Hamish Macleod personally 
promised that “the Government will not apply again to 
the Finance Committee for funds allocation for airport 
projects in the coming stages unless 1t reaches agreement 
with the Chinese side.” The general understanding of 
those attending the meeting was that the Hong Kong 
Government had promised not to make any further 
demands to finance the airport core program before it 
had concluded a comprehensive agreement with the 
Chinese side. This was given wide coverage by the mass 
media and remains fresh in people's memories. At that 
time, it was precisely out of this understanding that a 
certain Legco member changed his stance and cast the 
decisive vote. Thus, the application for appropriations 
was adopted by a weak 27-to-25 majority. Later on, 
when the Hong Kong Government made a request for 
appropriation once again, in the face of queries and 
opposition from many political organizations, the gov- 
ernment’s promise was interpreted as referring exclu- 
sively to further projects on the island where Chek Lap 
Kok Airport 1s. Why did the Hong Kong Government's 
press spokesman, dubbed a specialist in “making correc- 
tions,” not come out with a “clanfication” earlier? 
Perhaps, if the financial secretary's statement had been 
“corrected” too early, this would have caused a social 
shock and performances staged later would not have 
been able to be performed with high proficiency and 
without leaving any trace exposed. Stealing the beams 
and pillars and replacing them with rotten timber, pur- 
posely making things ambiguous, and pleasing all sides 
concerned 1s the true meaning of “foul play.” 


The other was breaking the whole into parts. That the 
British Hong Kong authorities have applied “piecemeal” 
for money to finance the new airport has long become an 
open secret. After allocating HK$8.63 billion for the 
airport platform project on 27 November last year, the 
Finance Committee successively allotted HK$600 mil- 
lion for a land reclamation and waste disposal project in 
West Kowloon, HK$4.183 billion for the West Kowloon 
Expressway project, HK$886 million for the Tsing Yi- 
Lantau Highway project, and HK$1.431 billion for the 
Tung Chung section of the North Lantau Expressway as 
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recently as 5 March this year. Thus, in less than 100 
days, from 27 November last year to 5 March this year, 
the committee allotted HK$!7.731 billion dollars in 
funding. According to statistics from the overall plan- 
ning agency for the new airport project, the Hong Kong 
Government will apply to the Finance Committee for an 
allocation of HK$8.3 billion to fund the Tung Chung 
Development, the Tsing Ma Bridge, the West Kowloon 
Reclamation, water supply systems on North Lantau, 
and system engineering management. Almost every allo- 
cation of funds left a “hook” for the next allotment. 
Thus, airport-related projects have snowballed every- 
where in Hong Kong when the local public has no idea of 
the progress and cost of the projects. This situation has 
been exactly and painstakingly created by the Bntsh 
side, where, as “spilt water is unrecoverable,” the 
projects have to be carned on. 


The third was taking another's place by assuming one’s 
name. The Central and Wanchai reclamation project, 
which requires government investment, is the only 
project which has not yet been contracted out. Bidding 
for the contract, which started in August last year, has 
been postponed four times, and the period of validity for 
the letter inviting bids has been extended to 5 July this 
year. To negate opposition from the Chinese side, the 
Bntish Hong Kong authorities are trying to award the 
contract in the name of capital construction and by 
dividing the Central reclamation plan. In other words, 
the first phase of the reclamation plan is listed as land for 
purely commercia! use, and the site for the airpon 
railroad terminus, which 1s to be built in the reclaimed 
area, will be kept apart and 1s listed in the second phase 
of the plan as for further handling. Thus, a key airport 
project will be constructed in the name of an ordinary 
capital construction project. So long as the land reclama- 
tion project is started, construction of the terminus for 
the airport railroad will certainly be undertaken. 


The fourth performance was leaking certain information 
to provoke a response. The HK$33.5 billion airport 
railroad 1s a focus of Sino-British controversy over the 
new airport issue. Since the British side's “joint under- 
taking” theory was sternly reyected by the Chinese side, it 
has done more thinking on the issue. Not long ago, the 
Hong Kong Government leaked word that it would 
undertake nine projects only and would scrap the airport 
railroad project. According to the Bntish Hong Kong 
authorities’ financial arrangements, the airport railroad 
is scheduled to need HK$3.7 billion in investment, but it 
has actually used HK$4.461 billion so far. The Mass 
Transit Railway Company, which is responsible for the 
construction of the airport railroad, has approved 30 
consultancy and design contracts worth no less than 
HK$1 billion. Why did the government suddenly decide 
not to build the airport railroad? As suspicion still 
clouded people's minds, a Hong Kong Government 
official came out to refuie the rumor and said: “The 
airport railroad is a basic component of the whole 
airport plan,” and, “now that so much money has been 
spent, it 1s absurd to scrap it now.” This is like Don 
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Quixote challenging the windmill. It is not only “absurd” 
but also ndiculous. What is the purpose of this two-man 
comedy show sung and directed by the Bntish Hong 
Kong authorities? The leaking of certain information 
was aimed at provoking a response from the Chinese 
side. However, they denied the rumor later for fear that 
they would outsmart themselves and that the public 
would accept this as true and it would be difficult for 
them to wind the matter up in the future. Moreover, it is 
known to all that the cost of the project is high and the 
profits are enormous. People will only know how much 
profit British financial groups will reap from the project 
at a later stage. As such, how could the Bntish side 
abandon the airport railroad project? How far it can 
build it and what kind of railroad it will be is another 
matter. By leaking certain information, other informa- 
tion revealed itself: “No 300 taels of silver buried here,” 
and we will not stop until the airport railroad 1s built. 


C the Precedent of “Following the Prescribed 
Order” To Be Followed in the Future 


The above-mentioned tncks employed by the British 
side are aimed at completing the airport plan by “follow- 
ing the prescribed order.” In the last few years, the 
British side has repeated the four-character notion of 
“following the prescribed order™ more than 100 times, as 
if it were a religious scripture or a protective talisman. 
Therefore, it is necessary to analyze its connotations and 
uses. To put it bluntly, “following the prescribed order™ 
is nothing but a synonym for going it alone in the 
construction of the airport. 


Then why have the British side flatly denied this? This is 
because, once they have admitted 11, they would bear 
public responsibility for violating the MOU and for the 
failure to complete construction of the airport. Con- 
structing the airport by “following the prescribed order™ 
will enable the British side to shift responsibility for its 
failure to build the airport to its Chinese counterpart and 
will bolster itself as acting in accordance with the MOU, 
thus achieving the goal of killing two birds with one 
stone. Hence, “following the prescribed order™ has 
become a camouflage and a fig leaf for its violation of the 
MOU. 


Nevertheless, the British side's efforts to shirk its respon- 
sibility for acting willfully with the he'p of an inappro- 
priate concept of “following the prescribed order™ is but 
its own wishful thinking. The hard facts expose any trick 
of words. Going it alone means going it alone. Why 
should the British side want to erect a monument to itself 
after having done a deed which troubles its own con- 
science? Just as the debater pointed out: The essence of 
the British side's “following the prescribed order” is only 
to “start” the project and let the SAR “wind it up.” Such 
an airport project, which 1s just started and allowed to be 
completed by others, will use up the money reserves 
earned by the hard toil of Hong Kong's tax payers and 
will leave a debt burden to the future SAR, and the 
government of the SAR will have to clear up the awful 
mess. 
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The consequences of “fine start and poor finish” are 


worrisome. It is difficult to cover up the wrongs of 


“following the prescribed order.” History will make a 
fair judgment on the merits and faults of centuries. 


Let He Who Tied the Bell on the Tiger Take It Off 


Without good faith, a man cannot establish himself, and 
by breaking promises, a country can of no dignity to 
speak of. The Chinese nation is a nation which stresses 
good faith. The Chinese Government is a government 
which means what it says. The Chinese Government's 
position on the issue of Hong Kong's new airport is 
consistent, that is, to abide by the stipulations of the 
MOU. So long as the airport projects are cost-effective, 
we will not only render enthusiastic support, but we also 
sincerely hope they will be finished in 1997. The 
problem is that the British side regards the MOU ut 
signed as an empty document and has even done exactly 
the opposite. It has obstinately clung to strangely high 
costs, considerably low efficiency, and a financial plan 
without a ceiling and has stuck to its way of doing things. 
Thus, the more it has done so, the farther it has gone 
from the MOU. 


As the British has made definite statements in the past, 
which maintained that the “joint funding” plan was the 
optimum one, that the financing budget for the new 
airport could no longer be cut, and that it would not put 
forward a new plan, thus closing the door to continued 
consultations between China and Britain, damaging 
cooperation, causing a hidden worry for Hong Kong's 
economic environment, dampening business confidence, 
and causing extremely great unease among Hong Kong 
people. 


The British side's self-proclaimed policy of “following 
the prescribed order” has complicated the problem and 


FBIS-CHI-93-089 
11 May 1993 


has made the state of affairs grimmer. The key to untying 
the “fast knot” of the new airport issue lies in the British 
side’s willingness to change its course, strictly comply 
with the understandings and agreements which the two 
countnes have reached, and return to the track of the 
MOU. 


According to a recent news report, McLeish, principal 
assistant secretary to the secretary of economic services, 
said that the Hong Kong Government 1s studying a 
financing plan whose investment funds range between 
the amounts of the two previous proposals. Does this 
mean that the British side has come around and 1s 
willingly untying the knot or 1s that it has purposely 
posed a new stance to confuse the public? Because the 
Hong Kong Government “1s in the process of studying” 
the question of when the third plan will be put forth or 
whether or not it will come to a premature end remains 
a variable. So it is inadvisable to comment on it. This 
writer would like to point out here that the Chinese side 
will not accept any financial plan which neither lowers 
construction costs nor solves the issue of contingent 
liabilities, or a new plan revised on the basis of the 
previous two plans, in which there 1s a Change in form 
but not in content, and will become a heavy burden on 
the future government of the SAR. Provided the British 
side has sincerity, it should effectively concentrate 
efforts on reducing costs, raising efficiency, and keeping 
the debt for airport projects below HK$5 billion rather 
than planning to use the SAR’s land funds. In this way, 
the door to consultations which was closed by the British 
side could still be opened, and there 1s a possibility for 
China and Britain to cooperate on the new airport issue. 
The completion of the new airport in 1997 15 still 
promising. 


Time and tide wait for no man. This ts a fleeting 
opportunity. People are watchful of what course the 
British side will follow. 
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